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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

1. Background
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

1.1. Introduction

The Office of the Auditor-General for the Federation (AuGF) engaged PricewaterhouseCoopers
Limited (PwC) to investigate any and all crude oil revenues generated by the Nigerian National
Petroleum Corporation (“NNPC”) that was withheld or unremitted to the Federation Accounts
between 1 January 2012 and 31 July 2013.

In November 2014, we submitted a report of our work in which we indicated that the findings in our
report were based on the information we had received up until 31 October 2014 and that any
subsequent information received could change aspects of our report.

In January 2015, we were recalled by the Auditor General for the Federation and asked tg
NNPC (the nominal Auditee) to share our key findings and receive feedback from the
done so and a significant amount of additional information and clarification was rec ring this
process.

This Report has significant changes from the previous report, although covering
issues primarily because a significant amount of additional information h

expressed are henceforth invalid and only the views and positio

views and findings with regard to this engagement. &

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

1.2. History of allegations

This project follows the timeline of events beginning with a letter in September 2013 by the former
Governor of the Central Bank of Nigeria (“CBN”), HRH Sanusi Lamido Sanusi (“The Governor”) to
the President of the Federal Republic of Nigeria, Dr Goodluck Ebele Jonathan GCFR, stating that
from January 2012 to July 2013, NNPC had lifted $65bn worth of crude on behalf of the FGN but
remitted only $15.2bn into the Federation Accounts?, with $49.8bn as outstanding to the FGN.

25 September zo13

Ex-CBN Governorin aletter tothe President,
alleged that NNPC had notremitted $49.8bn
worth of cil revenue.

representatives of (i)
(iv) FIRS (v) DAGE

18 Decemberzo13

Reconciliation Committes estimated
unremitted funds at $10.8bn.CBN stated the
amountis $12bn.

esources) was setup.

4 February 2014

ed Senate Committeeon Finance
needs to account for $2cbn as the
d only confirm receipt of $47bn out

of $67bn revenue.
13 February 2zo14
WNPC provided explanations of the 2
shortfall.
Finance Minister/Coordinating
the Economyrecommend sJunezoiyg

independent ForensicA PwC was officially appointed, bythe

office of the Auditor General ofthe
Federation (AuGF), to conduct aforensic
auditinto the allegations

1 NNPC/CBN JP Morgan Account, DPR/CBN JP Morgan Account, FIRS/CBN JP Morgan Account and CBN/NNPC
Remittance Pool Account

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

The table below outlines NNPC’s reconciliation of the
differences between revenues from crude oil liftings and
cash remitted to the Federation accounts — January 2012
to July 2013 (review period)

Explanations extracted from NNPC’s presentations to the Senate Committee

Item $’ billion Comment

Revenue generated 67.00 Revenue from the sale of crude oil during the revj

Demurrage and other costs incurred due to d
(0.46) ready to discharge refined petroleum »
) relating to storage of strategic reserv

Cost associated with the
maintenance of strategic
reserve

Crude oil and product (0.76)
losses

Deduction of direct ¢ @Dy NNPC to safeguard,

Pipeline maintenance and

management costs (0.91) repair and majadgis te ntry’s petroleum products
(2.00)

Other third party

financing

This represents revenues generated by NPDC oil blocks. These
revenues were withheld by NPDC during the review period,
and not remitted into the Federation Accounts.

This represents amounts deducted by the NNPC for subsidy
claims on PMS and DPK imports during the review period.

This represents the net amount paid into the Federation
Total Remitted 47.00 Accounts out of the revenues generated during the review
period.

Source: NNPC GMD’s Submission to the Senate (Exhibit A1), PwC Analysis

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

2. Executive Summary

(The executive summary is not a stand alone
document, and must be read with the full report)

\
N
,b&\

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

2.1. Summary Findings

Based on the work conducted by our team from the commencement of this mandate up until 29
January 2015, our conclusions are as follows;

Total gross revenues generated from FGN crude oil liftings was $69.34bn and NOT
$67 billion as earlier stated by the Reconciliation Committee for the period from January
2012 to July 2013.

Total cash remitted into the Federation accounts in relation to crude oil liftings was
$50.81bn and NOT $47bn as earlier stated by the Reconciliation Committee for f#ife period
from January 2012 to July 2013.

e of
costs of

NNPC has provided information on the difference leading to a potential g
$0.74 billion (without considering expected remittances from NPDC). O
$2.81billion which were not part of the submission to the Senate C i
been defrayed to arrive at this position.

The resulting potential excess remittance indicates that th
unsustainable model Forty six percent (46%) of proceedgg® ude oil revenues for

monthly remittances to the Federation Account Allo e (FAAC), and also meet
its operatlonal costs entirely from the proceeds of i oil revenues, and have had
to incur thlI'd party liabilities to brldge the fundj Furthermore, the review period

2012). As at the time of concluding this rep@kt, igf@ational crude oil prices average about
$46.07 per barrel2, which is about si 027
crude oil prices for the review period..I RCgVerhead costs and subsidies are
maintained (assuming crude oil p

de oil sales, and may still require third party
liabilities to meet costs of o sidies, and may not be able to make any

remittances to FAAC.

We therefore rec PC model of operation must be urgently
reviewed and.r urrent model which has been in operation
since the creati tion cannot be sustained.

that $3.38 billion was spent on DPK subsidy for the review period.
¥: third party vessel tracking platforms that all vessels carrying NNPC
geria within the periods disclosed by PPPRA.

nsideration centers on the ownership of oil and gas assets controlled by NPDC.
dditional information being provided, we estimate that the NNPC and NPDC
should reftind to the Federation Account a minimum of $1.48billion as summarised in the
next page.

A determination is required as to whether all or a portion of 'other costs not directly
attributable to crude oil operations can be defrayed by NNPC.

2 US Energy Information Administration data on indexmundi.com

Confidential information for the sole benefit and use of the Auditor-General for the Federation.

PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

Expected refund by NNPC to the FGN

Summary of expected Comments
.. remittance to the Federation
Description accounts by NNPC/ NPDC
$ billion
Duplicated PMS subsidy claim 0.02
Duplicated DPK subsidy claim 0.04
Subsidy computation errors 0.04
Subsidy claim on un-incurred DPK cost 0.21

Over-claim of subsidy for the review 0.98
period

Unsubstantiated costs and errors in cost
schedules 0.78

Additional cost provided between 12
January 2015 and 29 January 2015 (2.81)

(Incurred deficit)/Expected refund
by NNPC/NPDC to the FGN O.7.

Unpaid signature bonus for divested
assets 1.7 1

Unpaid NPDC self assessed taxes and
royalties 47 I

Updated Expected refund by

1.48

DPK Subsidy claims for the review period
I

3 We did not have access to NPDC's full accounts and records and we have not ascertained the amount of costs
and expenses which should be applied to the US$5.11billion Crude Oil revenue (net of royalties and PPT paid)
per the NPDC submission to the Senate Committee which should be considered as dividend payment by NPDC
to NNPC for ultimate remittance to the Federation Account.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

Between 12 January and 29 January 2015, NNPC provided transaction documents
representing additional costs of $2.81 billion related to the review period, citing the NNPC Act
LFN No 33 of 19777 that allows such deductions. Clarity is required on whether such
deductions should be made by NNPC as a first line charge, before remitting the net proceeds
of domestic crude to the federation accounts. If these are deemed not to be valid deductions,
then the amount due from NNPC would be estimated at $2.07 billion (without considering
expected known remittances from NPDC) or $4.29 billion (if expected known remittances
from NPDC are considered).

The Corporation provided details of expenses to the tune of $12.97 billion related to the
review period, funded from the proceeds of domestic crude oil revenues. This is sygamarized
in table (i) below

Summary of domestic crude revenue and remi
NNPC (January 2012 - July

Description

Revenue generated from domestic crude liftings
(January 2012 to July 2013)

Revenue remitted from domestic crude liftings
(January 2012 to July 2013)

Unremitted domestic crude revenug

12.23

Verified PMS and DPK subsidy (8.70)

Demurrage claims by counterpa exchange (0.14)
arrangements

Verified Crude oil and prod (0.83)

Verified pipeline mainte naghgement costs (0.49)
Other costs incurred ctly attributable to (2.81)
domestic crude (subgi ovided in 2015. See
analysis in table (i

nce (0.74)

Table (1)

A cons¥@erati e total costs incurred and the amount remitted potentially led to an
ittance of $0.74bn by the Corporation during the review period as detailed in
low:

Confidential information for the sole benefit and use of the Auditor-General for the Federation.

PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

Summary of crude oil revenue and remittance by NNPC (January 2012 - July 2013)

Description $'billions | Comments
Revenue generated per reconciliation committee 67.00

Additional revenue generated upon our investigation 2.34

Actual revenue generated 69.34

Costs directly attributable to domestic crude (1.46)

Total other third party financing arrangement (1.06)

Equity crude oil processing cost (0.13)

Unremitted revenues — NPDC (5.11)

PMS and DPK subsidy (8.70)

Amount due 52.8

Other costs not directly related to domestic crude oil

operations- ($2.81billion) g S AW
Salaries and benefits ......................................

Monthly operations

Other third party payments (including training course fees, estacode, $
consultancy fees, and other vendor payments)

Expected remittance

Actual remittance
Potential excess remittance to the federation fo
period

Table (i1)

e The Corporation represented that the po
from proceeds of PMS sales for w
crude oil. As at the time of con

1 excess remittance suggest the existence of liabilities
ion. We recommend the Corporation be required to

ected to operate in accordance with the NNPC Act LFN No 33 of 1977
ter 320 Part I subsection 7(4) as follows:

shall maintain a_fund which shall consist of-

may from time to time be provided by the Federal Government for the purposes
of this Act by way of grants or loans or otherwise howsoever; and

(b) such moneys as may be received by the Corporation in the course of its operations or in relation
to the‘exercise by the Corporation of any of its functions under this Act, and from such fund there
shall be defrayed all expenses incurred by the Corporation.”

Accordingly, all the Corporations costs, and those of its loss making subsidiaries have been
defrayed in the analysis provided by the Corporation for the review period. However, the
profit making subsidiaries and dividends received have been excluded from the analysis
provided. This suggests that there are other sources of net revenues available to the
Corporation not currently disclosed. A proper estimate of the actual potential excess

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

remittance/under-remittance can only be arrived at if all revenues and all costs of the
Corporation and all its subsidiaries are accounted for in a consolidated position. A detailed
review of this was beyond the scope of our mandate.

We therefore recommend that NNPC be required to disclose the consolidated position of the
Group and its subsidiaries, and expected remittances to the Federation accounts be
determined from the available consolidated net revenues. Furthermore, the nature of costs
that are allowable should be pre-determined by all relevant parties.

We also recommend that the NNPC act be reviewed as the content contradicts the
requirement for NNPC to be run as a commercially viable entity. It appears the agghas given
the Corporation a "Blank" cheque to spend money without limit or control. Thigl untenable
and unsustainable and must be addressed immediately. The Corporation shgul required
to create value, and meet its expenses entirely from the value created. Pr
FGN’s crude oil sales should be remitted entirely to the Federation acc
the Corporation services can then be paid based on agreed terms.

Comments

I. We did not obtain any information dlrectl N t in accordance with NPDC
former Managing Director's (Mr Bri ubmission to the Senate Committee
hearing on the subject matter, for t C generated $5.11billion (net of

of Oil leases (OMLs) iR lv | ell (SPDC) Divestments which impact crude oil
flows in the period. 4 . Pn indicated that these transfers were within the
authority of the M{lli pake. Thus, these assets were validly transferred to

inion also indicated that NPDC was to make
payments fi gdivilllend) to NNPC, which should ultimately be remitted
i ¥le will mean the following should be due to be

oleum Profit Taxes (PPT)
oyalties
Signature bonus payment
Dividend from profit for the period (according to dividend declared in
line with NPDC’s dividend policy)

e have not obtained any information that suggests that NPDC has been assessed for
PPT and Royalty for the review period. However, as disclosed by the former MD of
NPDC at the senate hearing, NPDC had done a self assessment of PPT and Royalty
and had unpaid self assessed PPT and Royalty to the tune of $0.47 billion related to
the review period.

In January 2015 (subsequent to our initial reported conclusions), we were availed
with copies of Deeds of Assignment for OML’s 26,30,40,42. We were not provided
with copies of Deeds of Assignment for OML’s 4,38,41,34. We were also provided

Confidential information for the sole benefit and use of the Auditor-General for the Federation.

PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

with information which indicated that the various NNPC (55%) portion of Qil leases
(OMLs) involved in the Shell Divestments related to the eight (8) OML’s aforestated,
were transferred to NPDC for an aggregate Sum of US$1.85billion. So far, only the
amount of US$100m had been remitted in relation to these assets. This means that
the amount of US$1.75billion is yet to be remitted in relation to this transfer. In
addition, by a comparison of the aggregate amount of US$1.85billion determined by
DPR as the transfer value , and the (arm’s length) commercial value paid for by 3rd
parties for between 30% to 45% divested by Shell, we arrive at an estimated
Alternative Commercial Valuation of US$3.4billion for the NNPC 55%. The point here
is that while we appreciate that this is a government entity to government entity
transaction, we had expected a transfer basis higher than the US$1.85billj
commercial value determined by DPR. We have not performed a profegginal
valuation and therefore recommend that the valuation done by DPR be ssessed.

the transfers, PPT and royalty
and remittance.

gritten by the Principal Secretary to the President, to
e following were in copy: Honourable Minister for

PC, and the Executive Secretary PPPRA), confirming a

ctive of 15 June 2009 instructing that subsidy on DPK be stopped
Iso obtained a letter dated 16 December 2010 from the Executive
A to the CBN Governor clarifying that PPPRA had ceased granting
erosene since the Presidential directive of 15 June 2009 (Exhibit D8).

wever, the Presidential Directive was not gazetted and there has been no other
legal instrument cancelling the subsidy on DPK.

In a Presidential media chat on 24 February 2014, The President and Commander in
Chief of the Armed Forces of the Federal Republic of Nigeria, President Goodluck
Ebele Jonathan, asserted that kerosene subsidies have not been disallowed.

We therefore recommend that an official directive be written to support the legality of
the kerosene subsidy costs. This should also be followed by adequate budgeting and
appropriation for the costs.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.

PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

Other Findings

For the period reviewed, we identified possible errors in the computation of crude oil prices at
the NNPC that resulted in a $3.6 million shortfall in incomes to the Federation account. The
major beneficiaries were Fujairah Refinery - $805,545, NNPC (KRPC/WRPC) — $697,995
and NNPC (COMD) - $2,107,275. Subsequent to our identification of this issue, NNPC has
amended the errors, and have reflected the amendments in the remittances to FAAC in
October 2014.

Our review of the DPK sales process revealed that NNPC sells DPK to bulk DPK keters in
Nigeria at 840.90 per litre at a location on the coastal waterways (off shore La,

required to explain the reason for selling DPK at N40.90, rather than thg
price of N34.51. The Corporation should also be required to explain the
to bulk DPK marketers at a location on the coastal waterways (off
the in-country depots.

confirms NNPC (PPMC) is responsible for the delivery
assigned depots on shore. The Corporation further
however opt to receive the product off shore Lag
The Corporation further explains that the DPK s
the following:

Approved sales price

Bridging allowance

Marine Transportation Allowan

PPPRA Admin Charge

Total

Unexplained charge

Sales price off sh 40.90

Confidential information for the sole benefit and use of the Auditor-General for the Federation.

PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

2.2, Our approach to this mandate

e Itis important to note that although PwC has reviewed documents submitted by the key
stakeholders involved, our work was conducted independently, and our findings are based on
the review of documentation, analytical reviews of data, and interviews conducted.

e Due to this approach, our findings and the way we presented them in this report may not
necessarily reflect the formats of the various submissions made by the different stakeholders.

e In certain instances where we were not provided with information or access to key,
stakeholders (Section 6.3.2 ) we leveraged on external and available sources of igf8rmationto
reach our conclusions. These external and available sources of information age cl
highlighted in the relevant sections of this report.

e Any information and/or documentation which may come to our att
date of this report may alter our findings.

e We have also listed some of the limitations to our scope in

e The procedures performed and specific limitations to sc g diScussed under the

various work stream sections.

or the Federation, we returned to do
r ilg@al process did not provide an
p management, in the form of an

e Based on specific instructions from the Auditg
additional work, after NNPC had represent
opportunity for formal discussions of our fi
exit interview.

stakeholder.

e Our work was splijifito

1. We eg@imate much revenue is due to the FGN from crude oil liftings; and
W e revenues due to the FGN against the actual cash received by the
dera
o fin s and conclusions considered the impact of some matters which require legal
op1 e sought by the FGN.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

|
2.3. Our findings

Crude liftings from January 2012 — July 2013 (

T

67.00 234 69.34 (2.65) (5.11)

Additional 1.8 1) 0.81
revenues ; — 50.07 (0.74) o
wdentified o d b 0

from PwC Verified costs basedf@ Other 5 NNPC

: support docu =
reviews : o costs o under- =
provided by stake = £ g
third partiesggnd =N ($2.81) g ey o,
= = &
=) ~
5 : ;.
] n
8 ]
2 Q
"
£2)
A B H I J K

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

The table below explains our findings in relation to the chart above

Revenue This is the estimated revenues from crude oil liftings, as reported by the
A generated Reconciliation Committee.
($67billion)
Description Increase
/(Decrease)
This represents $’Billion
additional
revenues I.  Exported equity crude
identified by
PwC that were II.  Domestic crude revenue
B not captured in .
the Report of ITII.  FIRS tax oil
g‘;concﬂiation IV.  DPR royalty crude oil
Committee .
) V.  NPDC crude oil
($2.34billion) crade ol

VI.  Other Third Pa

Financing
TOTAL @ 2.34
PwC estimated

C revenue from This is the togal a¥@gunt o enue from crude oil liftings during the review
a

Eggge:g(:]loﬁflt(l)?g period, a y the adjustments in B.

(&
-13b $0.14bn

Direct Costs

($2.65billio

. eseMs = E;);g.gleg Cost of Strategic

m Crude Oil and Product Losses
/ 1 Pipeline maintenance and
D management cost

directly by " = Other third party financing
NNPC (from | N arrangement
crude oil / X m Equity crude oil processing
revenues) where / ) osits
supporting ,

documents were “““‘9&“ g
provided to PwC. _—

Costs verified from documents provided by
NNPC

Source: PPMC’s Schedule of Costs, Reconciliations signed off by traders and NNPC, PwC Analysis
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These costs relate to amounts incurred by NNPC (and its subsidiaries) in
executing its mandate. We observed that there were documents supporting
these expenses.

For the purpose of this report, PwC has included these expenses as verified, and
treated them as legitimately incurred in the process of the Corporation
executing its mandate.

relied on discussions with NNPC management (Sectio

. submissions to the senate (Exhibit A1).
This represents

the revenues From our reviews of the NNPC Act (se
due to NPDC Corporation is empowered:
from crude oil

sale for the .
period from (¢) to enter into contracts or part

January 2012 to  which in the opinion of the Cor, ! ilitate the discharge of the
July 2013. The said duties under this Act;
balances used in  (d) to establish and main

this analygis as the Corporation may
were obtained

& d))

from the
submissions Sections 6(1c & g are ¢ establishing the nature of sale of these OMLs.
made by the We have analys ese llows:
former MD of

E NPDC Mr
Victor Briggs, ; ng a sale)
during the es and royalties with a total of $1.7 billion. We have not
Senate Etablish the assets on which these taxes and royalties
Committee - However, the practice of payment of these statutory
heafcllngs- ‘f/"ve deductions suggests that the revenues from the related assets belong to
cou ot 11

he Company. According to NPDC’s submission at the senate hearing,
NPDC has not been assessed for royalty and PPT for the review period
by DPR and FIRS respectively. The Company made part payments
based on estimates.

2. Existence of a Deed of Assignment: As part of our work, we were

informed of a document (Deed of Assignment) that transferred the
into the assets from NNPC to NPDC. We were availed with copies of Deeds of
Assignment for OML’s 26,30,40,42. We were not provided with copies
of Deeds of Assignment for OML’s 4,38,41,34.

3. An outright sale to NPDC means that NPDC would be expected to
make a payment to the Federation accounts for procuring the asset.
DPR assigned a total value of $1.85 billion dollars as reasonable
amounts to be paid for the eight OML'’s in consideration, out of which
the Corporation had paid $100 million.

An outright sale will also require dividend remittance by NPDC to NNPC (and

Federation
Accounts

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC 22



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

thus the FGN), depending on the dividend policy of NPDC (NNPC is the sole
owner of NPDC). See analysis of NPDC’s submission at the senate hearing
below:

Analysis of NPDC submissions

Description Amount ($)

Total revenues from NPDC assets 6,815,188,626

Total PPT paid

Total Royalties paid

Total revenues less payment already
made

Senate hearing submissions, PwC analysis

This reflects
amounts
deducted by
NNPC as
subsidy claims
on PMS -
$5.32billion &
DPK -
$3.38billion
(Total
$8.70billion)

deducted the
errors noted in
these
documents,
before arriving
at the verified

amounts.

ded with any document evidencing the Federal
approval for the continuation of DPK subsidy. However,
al media chat on 24 February 2014, The President and

Chief of the Armed Forces of the Federal Republic of
dent Goodluck Ebele Jonathan, confirmed the Federal
Government’s position, that the kerosene subsidies have not been
disallowed.

2. NNPC’s right to deduct subsidy from amounts due to the
FGN for the sale of domestic crude, instead of retrospective
claim as done by other marketers

The role of NNPC in the downstream sector is to refine petroleum products
and subsequently sell to bulk traders and retailers. Due to the decline in local
refining capacity and increased domestic consumption, NNPC has resorted to
importing products to compensate for the shortfall.

The FGN subsidises the cost of petroleum products imported or refined locally.
Typical process preceding subsidy claims includes verification and certification
by PPPRA of the product type, volume and specification of the imported or
refined petroleum product before the subsidy is claimed and paid.
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NNPC (PPMC) does not claim subsidy retrospectively as done by other
marketers. PPMC buys 445,000 bpd of domestic crude oil from the FGN.
PPMC is expected to pay for the domestic crude oil 3 months after the
purchase from the FGN. This period is to allow PPMC convert the crude oil to
refined products, sell the refined products, and pay the FGN for the crude
purchased, from the proceeds of sale of the refined products+. However, NNPC
(PPMC) sells the refined products at a subsidised amount, and pays the FGN
for the crude purchased less subsidy incurred during the sale of the refined
products.

Amount Due

Amount expected to be remitted to the Federation aftg
($52.88billion)

verified costs from the total revenues from crude liftin!

m Salaries and benefits
$0.81bn

m Monthly operations

Other third party payments
(including training course
fees, estacode, and
consultancy fees)

Other costs not
directly

H attributable to
domestic crude
oil ($2.81billion)

Additional costs information provided by NNPC
after submission of our initial report

e NNPC Act. These costs comprise of what was incurred by NNPC and its loss
making subsidiaries.

We obtained physical records of these costs and compared them to the Group’s
accounting records on SAP.

Expected

I remittance This is the total amount of revenue expected in the Federation Account after

($50.07billion) deducting H from G.

4 Obtained from discussions with NNPC and Revenue Mobilisation and Fiscal Allocation Commission
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_ This amount represents the additional costs incurred by the Corporation and
NNPC Potential  jts subsidiaries not funded from the proceeds of domestic crude oil sale. The

J €xcess Corporation claims the potential excess remittance was funded from proceeds
remittance of PMS sales for which the suppliers of the PMS are yet to be paid in cash or
($0.74billion) crude oil. Details of the affected suppliers that funded this potential excess

remittance are yet to be provided by the Corporation.
Revenue Total amount remitted as traced to the Federation Account.
K  remitted

($50.81billion)

\
N
,bﬁ\
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The sections below explain the differences in data
submitted by the Reconciliation Committee and PwC data
used in our analysis.

We were not provided with the source of the data used by the Reconciliation
Committee in arriving at its conclusions

2.4. Revenue Generated

¢ $2.34 billion under-reported revenue generated

The total revenue generated from our analysis of all crude oil revenue streams ag .34
billion. This was $2.34billion higher than the amount reported by the Reconcilid ttee. The
difference was as a result of the following;

A. FIRS — Data received from both COMD and FIRS put revenuc'gs ax oil lifting

at $16 billion which is $1 billion higher than the amount quo onciliation Committee.

from lifting at $6.82 billion. This is $0.82 billion high offite Reconciliation
Committee’s figure.

Limited (MPNL) and Total E&P Nigeria Ligai during their submissions at the senate
hearing, revealed total revenue figuresof $2% i his is $0.43 billion higher than the

Domestic crude oil lifting resp @ 2 reduction of $0.42 billion from DPR royalty revenue,
when compared to Recongihiatid 1

é e remittance of $3.81bn

The total cash ittc@@lio the Federation accounts from crude oil liftings for the period under

to $50.81 billion. We were able to trace $49.33bn of this amount to the FGN bank
accounts lis ppendix 6.1.33. The balance of $1.48billion was also traced to the FAAC report for
subsequent months. Please refer to Section 4.2.7 for more details.

$3.81billion is the difference between $50.81billion and the $47billion amount reported by the
Senate Reconciliation Committee. This difference was as a result of the following;:

A. FIRS remittance — We verified additional $1 billion revenue generated by FIRS which was not
reported by the Reconciliation Committee. We also traced the payment of this amount to the
CBN/FIRS JP Morgan account.
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B. Other third party financing remittance — $1.37billion was received from the third party financing
arrangements. The arrangement with TEPNL resulted in the payment of $211million to the
Federation from the USAN Field TMP project which represents Royalty and Profit oil, while the
sum of $1.16billion was received from MPNL from the Satellite Field and Reserve Development
projects.

C. NPDC remittance — Cash payments of $1.7billion representing Petroleum Profit Tax and Royalties
had been remitted.

D. Equity crude and DPR royalty oil remittance — The remittance received from Equity crude sales,
and in favour of DPR royalty oil, was $0.16 billion higher and $0.42billion lower th e Senate
Reconciliation Committee figures respectively.

2.6. Other Third Party Financing Arrange

¢ Under-reported Third Party Financing Revenue of $C

Mobil Producing Nigeria Limited, in its submission to the Sena rte nue figures of
$518millions and $859million® in respect of the Reserve De ‘ t (RDP) and Satellite
Field Development Project (SFD) respectively. Total E&P ‘ ue figure of $1.053 billion”
in respect of the USAN project. These amounts represent ro and profit oil due to the Federation
from these third party financing arrangements. Th venu@eenerated from third party

financing arrangement was $2.43billion and not $bi ed by the Reconciliation Committee.

e Undisclosed remittance to the tiogldccount

Out of the total revenue reported k £1.158billion® had been remitted to the Federation
Account as at November 201 1R Ml cd by the Office of the Accountant General of the
Federation at the presentatj & mittee. We also traced these payments to the
CBN/NNPC JP Morgan
$300,000,000 out g
$218,069,354 wa ice the project finance cost and subsequent remittance of the net
amount, in contract terms.

In regpect oft ject handled by Total E&P Nigeria Limited, the sum of $193,478,061.15
taling $211,421,6779, being Royalty and Profit Oil was remitted to the Federation
account

5 See Appendix 6.1.13 — RDP valuation

6 See Appendix 6.1.14 — SFDP valuation

7 See Appendix 6.1.15 — Usan valuation

8 See Appendix 6.1.9 — Mobil remittance

9 See Appendix 6.1.8 — TEPNG remittance
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2.7. PMS and DPK Subsidy

¢ $0.98 billion over claim of subsidy by NNPC

Our review of the subsidy documentation revealed that the subsidy due to NNPC between

January 2012 and July 2013 on PMS and DPK import was $8.99billion compared to the $9.97

billion stated by the Reconciliation Committee. The difference was due to the following:

o] Exclusion of October 2011 - December 2011 subsidy claims of $1.2billion. This does not
relate to the review period of January 2012 to July 2013.

0 $0.13billion increase in PMS subsidy claimed for the 19 months period.

0 $0.09billion increase in DPK subsidy claimed for the 19 months period

¢ Duplicated discharges noted in subsidy computations

Our examination of the PMS and DPK import verified by PPRRA r
were apparently verified and subsidy advised to NNPC more

The repeated subsidy for PMS amounted to ¥3,709,879,190

The repeated subsidy for DPK amounted to ¥6,169,5 66.(

e $36.05 million over-statement in PP

0 Our review of the Subsidy Paymeng Advic PPRA to NNPC for discharges between

January 2012 and July 2013 reyea applied the pre-2012 Ex-Depot Price
(¥49.51) on some dischargesgmigh of the approved Ex-Depot Price of N81.51.

0 Atotal of 174,449,778 litres affected in these PPPRA computations.

0 The error in compution [ over-statement of PMS subsidy by ¥5.6 billion
($36.05 million).

o i $20 on DPK subsidy over-charge by NNPC

of a sample of the copies of the Pro Forma Invoices (PFIs) issued to the other
f DPK across different geopolitical zones of Nigeria, revealed that the other
ought DPK from NNPC/PPMC prior to arrival at NNPC depot in Nigeria at

0 The marketers are thereafter required to incur the Lightering expenses'°, NPA charges, Jetty

Throughput Charge and Storage Charges before bringing the product into Nigeria.

0 Subsidy is calculated as Landing Cost minus Ex-Depot Price;

10 NNPC claimed that this cost is incurred by both NNPC and the marketers. For the purpose of this report, we have
considered this cost as a cost incurred by the marketers. Over-charge of subsidy above depends on PPPRA’s decision to
either consider this cost in favour of NNPC or in favour of marketers of kerosene.
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o0 Per PPPRA’s template, Landing Cost also includes the extra expenses incurred by the other
marketers.

0 By selling DPK to marketers at 8¥40.90 and claiming subsidy at an Ex-depot price of N34.51
without adjusting the Landing Costs for the extra costs borne by the marketers, NNPC had
over deducted subsidies to an estimated amount of N31,522,234,881.06 ($204 million).

2.8. NPDC lifting

¢ Under-recognition of NPDC liftings by $0.82billion by Reconciliation Co ittee

The Reconciliation Committee put the value of liftings in favour of NPDC at $6bj
receive any supporting documentation from NPDC to validate this figure other t{ S@inission
to the Senate by the former MD of NPDC, Mr Victor Briggs, who disclose
liftings from all its assets as $6.82billion.

the values of liftings using information provided by COMD and e of $5.65 billion*:.

Discussions with COMD revealed that lifting data captured PDC might not be

complete as COMD does not capture liftings done directl NPDE fitegic Alliance Partners.

Volumes recorded by DPR for NPDC did not contain the ne ry pricing information for valuation.

¢ Cash payments of $863 million by N to not captured by Reconciliation
Committee

For the period under review, NPDC,
made several cash payments duri
payments were confirmed by EIRS
bank statements with JP Mg@fea

essed for tax by the FIRS. However, the company
the period which amounted to $863million. These
received. We also traced the payments to CBN/FIRS

e Cashp ts illion by NPDC to DPR not captured by Reconciliation
For eriod @ider review, NPDC made several payments to DPR based on self-estimated royalty.
Wetrac ash payments made by the company to CBN/ DPR JP Morgan account statement,

to the tune of million.

11 Appendix 6.1.1 — Valuation of crude oil revenue (NPDC section)
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2.9. Pipeline maintenance and management costs

e Additional $2.8billion cost communicated by NNPC

After the submission of our initial report to the Auditor-General for the Federation on 28 November
2014, the following was brought to our attention by NNPC regarding Pipeline Maintenance and
Management Costs:

0 Initial submission made to the Senate Committee was understated and did not include all
the costs defrayed from the proceeds of domestic crude revenue by NNPC in acgordance
with the NNPC Act. These costs also largely include the amounts incurred bypiWle
Corporation’s subsidiaries.

follows:

Expense type

Salaries and benefits
Monthly operations
Other third party payments (including tr g
course fees, estacodes, and consultan es

Total costs 2,811,153,197

,684,782
955,212,837

2.10. Crude oil and prodyct

e Computation of Crude Oil los$§

NNPC used a conversion rate of $
pumped at the terminals an
Platts'2 price to value the
the review period had bee
Applying the mont atts price to value the crude oil losses amounted to $73,851,144.9313
higher than RPM (B co i

12 Platts is an Energy and commodity price reporting Agency
13 See Table G5 in Section 4.7.4.1
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3. Overview

\
N
,b&\
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3.1. Detailed Timeline of Events

The assignment follows a timeline of events beginning with a letter in September 2013 by the former
Governor of CBN, HRH Mallam Sanusi Lamido Sanusi to the President of the Federal Republic of
Nigeria, Dr Goodluck Ebele Jonathan (GCFR) stating (among other allegations), that from January
2012 to July 2013, NNPC had lifted $65bn worth of crude on behalf of the FGN but remitted only
$15bn, with $49.8bn outstanding. The history of allegations is shown in the table below:

Date Event

25 September 2013 Sanusi Lamido Sanusi, former CBN Governor, writes a letter to the Presid
that from January 2012 — July 2013, NNPC had lifted $65bn worth of c
of the FGN but remitted only $15.2bn, thus $49.8bn was outstanding.

t stating
on behalf

13 December 2013 The former GMD NNPC (Andrew Yakubu) responds that no mdilie
revenue reconciliation meeting was set up by the FGN to logk in
The meeting had representatives from:
(i) CBN (ii) NNPC (iii) Department of Petroleurn Res es (
(iv) Federal Inland Revenue Service (FIRS)
(v) Office of the Accountant General of the Feder
(vi) The Budget Office of the Federation
(vii) Federal Ministry of Finance
(viii) Federal Ministry of Petroleum Reso

18 December 2013 After the reconciliation meeting,
as follows:

Actual value of crude lifte I was $67bn which was accounted for as
follows:
(i) Revenues which d4 to NNPC (for the Federation Account) of $14bn
e PC on behalf of other parties as follows:
- DPR ($2bn)
- Other third party financing ($2bn)

by the NNPC ($28bn)

owledged that all crude lifted was remitted apart from
with a shortfall of $10.8bn, made up of:

and product losses — USDo.76billion
e and management costs — 0.91billion

domestic crude, NNPC had only remitted $16bn. NNPC insisted that the shortfall is
$10.8bn and the difference was due to $1.2bn subsidy payments it claimed to have
made between Jan-Mar 2012 (relating to October — December 2011 discharges), and
which had been certified by the PPPRA. CBN did not recognize it as no documents
were provided by NNPC to support the explanation.
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Date

Event

4 February 2014

13 February 2014

The CBN Governor appearing before the Senate Committee on Finance stated that
NNPC needs to account for $20bn discounting some of the initial explanations
provided by NNPC (the lifting in favour of NPDC, other third party financing and
certified subsidy claims). The Governor stated that out of the $67billion worth of
crude oil lifted by the NNPC, only $47billion had been appropriately accounted for as
follows:

NNPC payment for FGN crude - $14bn
FIRS crude - $15bn
Domestic crude - $16bn
IO0C payment(Royalty) - $2bn
Total - $47bn

The NNPC accounted for the $20bn shortfall as follows:

S/N Description

1 NPDC

Other third party financing

Jan — Mar 12 certified subsidy

DPK subsidy

PMS subsidy

Crude oil product losses

Maintaining the strategic reserves

Pipeline maintenance and manag
Total

o NGk~ W N

$10.8bn as stated on 18 Degember
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3.2. Scope Reconciliation

Below is a summary of the scope of the engagement as set out in the Terms of Reference, the status of
work done and relevant comments regarding areas of departure from scope:

Objectives per engagement

letter

Analysis of remittance
shortfalls from NNPC into
the Federation Accounts
(i) $49billion and later
$20billion by the CBN

(ii) $12billion by the Ministry of
Finance

Status

Done

Scope changes
(if any)

Not applicable

Comments

Remittance shortfalls
appropriately analyzed

Analysis of submissions by
key stakeholders in relation
to the alleged shortfalls

(i) Working with the National
Assembly and the AuGF to
identify all submissions

(ii) Reviewing all video records
of the Senate Hearings,
identifying oral submissions for
prospective interviews

(iii) Examining documents
submitted by various agencies in
respect of the allegations (NNPC
and subsidiaries, CBN, PPPRA,
FAAC, OAGF, MoF, FIRS,
Others)

(iv) Analysing and reconcili
proceeds (cash and non-

received
in respect of the alleged
shortfalls

Done

O

N\
0‘0’

Not applicable

ormed@pjecli¥es stated in

Examine crude oil and gas
production records
covering:

(i) Records of monthly crude oil
and gas production in
barrels/metric tonnes

(ii) Schedule of domestic

Done

We examined crude oil
production records
only rather than crude
oil and gas as per the
signed contract

We did this because the
allegations on unremitted funds
relate to revenues accruing from
crude oil sales
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Objectives per engagement | Status Scope changes Comments

letter (if any)

allocation of crude oil to NNPC
in barrels and values in USD
and N

(iii) Crude oil allocated to
refineries in barrels

(iv) Crude oil processed by the
refineries and the unutilized
balance

(v) Sale of balance of domestic
allocation of crude oil allocated
to NNPC

(vi) Monthly production returns
from refineries on product basis

Examine crude oil and gas Done We examined crudg Qhid this because the
sales records covering: sales records on

(i) Monthly sales of crude oil rather than crud gte to revenues accruing from
and gas (export and domestic) in and gas asf@®r t de oil sales
barrels and metric tonnes signed cof@@E@ct

(ii) Sales of crude oil and gas
dedicated to specific projects —
CBN and NNPC projects

(iii) Average selling price of a
crude oil and gas on monthly
basis :

(iv) Schedule of buyers of crude
oil and gas showing detail of

purchases (volume and value),
the total payment made for
year’s purchases and the

gas'debtor
of the debts

(vii) Schedule of demurrage
incurred by crude oil and gas
buyers on overdue debts and
details of subsequent
settlements

(viii) Summary of monthly
reconciliations and billing of
crude oil and gas sales and

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC 35



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

Objectives per engagement

letter

receipts

Status Scope changes

(if any)

Comments

Examine importation and
sales of refined petroleum
products covering:

(i) Records of importation of
petroleum products by NNPC
giving details of each product

(ii) Details of sales of imported
petroleum products on monthly
basis

(iii) Schedule of subsidies
deducted from sales of crude oil
and gas for imported petroleum
products

Done Not applicable

Examine payment of crude
oil and gas revenue to the
Federation Account
covering:

(i) Foreign sales of crude oil and
gas (USD)

(i1) Domestic sales of crude oil
and gas (N)

(iii) Excess crude oil and gas
proceeds (foreign and domestic)

(iv) Mandates sent to CBN by
NNPC to transfer crude oil and

We examined er
sales records o
rather tha

Done

signed con

>
o

n @uds
and gas er the

Performed objectives stated in
scope

this because the

cogations on unremitted funds
flte to revenues accruing from
ude oil sales

gas revenue to the Federation
Account and to excess crude
account on a monthly basis
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3.3. Crude Oil Value Chain

The Nigerian Oil and Gas sector is split into two broad categories: the upstream and downstream
sectors.

The upstream sector involves operations such as exploration, development, production and
transportation of crude oil, while the downstream sector involves operations such as refining of crude
into its various constituents, distribution and marketing.

In broad terms, the Federation’s share of total crude lifted from oil terminals across the country can
either be exported (Equity crude) or kept for conversion to refined products and sold locally
(Domestic crude).

The Federation’s equity interest, royalty interest, and PPT interest in crude oil productj
approved crude oil traders or off-takers and is exported with revenues accruing to.thg
These revenues accrue through three main agents of government (i.e., Nigerian Nz
Corporation, the Department of Petroleum Resources, and the Federal Inland R
Central Bank of Nigeria maintains separate accounts with JP Morgan Chase for
funds from the applicable sale of crude by the off-takers are paid into.

The term Domestic Crude Oil refers to the 445,000 barrels per d
out of the total crude oil production of the country for the purposé
quantity of 445,000 barrels per day was derived from the install
refineries situated at Port Harcourt (2 refineries), Warri and Ka
the nation’s four refineries, while PPMC pays for the crude ygth}
refined product sales. NNPC is then expected to pay the F@N for e oil allocation at applicable
international market prices.

The diagrams below summarize the value chain: r‘a
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3.3.1. Overview of crude oil production and sales flow (Federation’s portion)

1.1 0il field -2
Terminals
vy | 2 L4
1.2.1 Equi
(eXP(()ll't)ty 1.?:;iOther Dol.ni;gtic
crude RIS crude
| |
\ 2 \ 4

CBN/NNPC
JPMorgan USD

Crude Oil
Account

Royalty-in-kind to

DPR

PPT-in-kind to FIRS

|

Account

CBN/DPR
JPMorgan USD
Crude Oil

LEGEND
Oil flow _—
Funds flow — — —»

CBN/FIRS
JPMorgan USD
Crude Oil
Account

I
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3.3.2. Equity crude oil and revenue flow

1.1 0l field = 12
Terminals
1.1 Oil production
e Nigeria produces over 2.5million barrels of crude oil per
v day
. e NNPC in joint partnerships with major licensed Oil
1.2.1 Equity Companies operate oil wells for the exploration of Ctude Oil
(export) e Unprocessed crude oil is lifted from the Oil wells‘and
crude distributed to terminals

| e There are usually cases of leakages in th eline
distribution to the terminals due to pipe andalism,
spillages etc.

1.2 Oil liftings at terminals

e At the terminals, crude oil lifteck
other oil producers.

e The Total crude oil li
kept locally $@Nig

2.1 CBN/NNPC
JPMorgan USD
Crude Oil
Account

...... Statutnotrz 1.2.1 Equity cig
l acsouirs The Federatioy crude oil production is lifted
deductions ,

S Venture (JV) and Production

sale of NNPC liftings of the Federation’s
ude liftings are paid into the CBN/NNPC USD

LEGEND C proceeds in the JP Morgan account are transferred to
Oil flow >
Withdrawals are made from the JP Morgan accounts

periodically, based on transfer instructions issued by NNPC to
CBN

Funds flow — — —
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3.3.3. Domestic crude oil and revenue flow

1.2.3 Domestic crude
e A total of 445,000 barrels of crude oil is allocated to the
1.1 Oil field ' T e al NNPC daily out of the total crude oil production of the
S country for the purpose of domestic consumption.
® The NNPC - in addition to what is allocated to refineries —
utilizes the crude oil allocation in the following ways:
vy 1.2.3.1 Local Refining Production: processing of
crude oil by the local refineries into refined products:
1.2.3 - .
. Due to vandalism and leakages, crude oil losses are
Domestic . . .
incurred in the process of transferring crude from the
crude . .
terminals to the refineries
1.2.3.2 Product Exchange (Swaps)
arrangement: exchange of unprocesse deoil for
1.2.3.1 Local refining [— - refined products .
1.2.3.3 Offshore Processing
Local sales NNPC provides crude oil to pa
1.2.3.2 SWAP/ of refined on its behalf and return the ref
Product exchange [ —»| Products pays the refining and ofssnci
(DPK,PMS) 1.2.3.4 Outright S
the portio
1.2.3.3 Offshore N either for S
Processing sold directly b
= lized 2.4 Domestic ¢
> 1'2'3'4cmr:11;tl 1zed L — ® Proceeds of refin@¥roducts are paid into NNPC/
PPMC i@l eposit Money Banks in the case

the cas€Or 1.2.3.4 as well as direct sale of
jke LPFO not needed locally under OPAs,

in the NNPC/PPMC accounts with Deposit

ks are then transferred to NNPC accounts with

BR upon NNPC’s instruction to the banks. Those

punts are then later moved to the Federation account.

he amounts to be transferred to the Federation are
reduced through the following:

Federation Account

2.4.1 Subsidy claims:

e The Federal Government makes subsidy payments based on
the volume of imported products sold in Nigeria, in order to
guarantee the availability of petroleum products. Payment
is made upon certain conditions and verification of the
ownership of vessels by PPPRA. NNPC is expected to pay
the Government for its crude from proceeds generated from
the sale of derived refined products locally. These refined
products are sold at subsidized amounts as instructed by
the Government. As such, NNPC remits the proceeds from
the subsidized amounts to the Government and not the full
amounts due from the crude allocated to it. It can therefore
be said that where other marketers have to be paid for
subsidy, NNPC’s subsidy entitlement is inherently
recovered in the sales process.

LEGEND
Oil flow

Funds flow

2.4.2 Deductions such as:
¢ Pipeline maintenance and management costs:

Figure 1.3: Domestic crude oil and revenue flow Challenges to the downstream sector, such as frequent
pipeline vandalism and refined product theft. The NNPC

Source: Discussion with COMD and PPMC therefore incurs costs to maintain and operate its pipelines
and storage depots

e Holding cost of strategic reserves: NNPC incurs
demurrage costs to vessel owners for delays encountered
while offloading their products
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3.3.4. Other crude oil and revenue flow to the Federation

. N 1.2
1.1 Oil field P Terminals
2
1.2.2 Other
liftings
1
A 4 A 4
1.2.2.1 Royalty-in- 1.2.2.2 PPT-in-kind to
kind to DPR FIRS

|

|

2.2 CBN/DPR 2.3 CBN/FIRS
JPMorgan USD JPMorgan USD

Crude Oil
Account

LEGEND

Oil flow EE——

Funds flow — — —

Crude Oil
Account

enue flow to

1.2.2 Liftings by other producers

The Federation’s equity interest in crude oil production also
includes what is paid in kind as Royalty and Petroleum Profit
Tax by other oil producers operating in the country. Royalties
and taxes are also deducted on crude liftings under Modified
Carry Arrangements, Other Third Party Financing
Arrangements, as well as liftings in favour of NPDC.

1.2.2.1 Royalty-in-kind
Royalties due on the various liftings as explained above are paid
in kind. As such, NNPC lifts and sells the crude eg@§valent on

behalf of DPR. Sale proceeds are then paid int CBN/DPR
USD Account maintained with JP Morga

1.2.2.2 PPT-in-kind
Taxes due on the various liftings as e

behalf of FIRS. Sale proceeds
FIRS USD Account main

These amounts aret
the Federation acc
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4. Methodology and Detailed Findings
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4.1. Total Crude Oil Lifting

4.1.1. Introduction
4.1.1.1. Overview

This review addresses three (3) key areas; outcome of the Senate Committee hearings, the total crude
oil liftings by NNPC from all terminals in the period and the total revenue generated from crude oil
for the Federation in the period from January 2012 to July 2013.

The Chairman of the Senate Committee, Senator Ahmed Makarfi CON, requested stakeholders
associated with the allegation to submit information/documents that would shed more light-on the
supposed unremitted oil revenue. We reviewed the submissions made by the following eholders;
Nigerian National Petroleum Corporation (NNPC), Federal Inland Revenue Service (E
Department of Petroleum Resources (DPR), Nigerian Petroleum Development Comf§
Mobil Producing Nigeria Limited (MPN) and Total E&P Nigeria Limited.

As total revenue generated is a function of the total crude oil liftings in the perio&
lifting records from various sources to ensure completeness of the lifting S 8
associated revenues.

C),

4.1.1.2. Equity Crude Oil

This refers to the Federation’s equity interest in crude oil prgplud ® approved crude oil

traders. This crude oil, which is exported with revenues as@aliing (Ng@a#’to the FGN, includes crude
oil that is lifted as the FGN’s share under Joint Venture.( d Production Sharing Contract (PSC)
arrangements.

Export crude oil sales are handled by the Crude Oi Pivision (COMD) of the NNPC. These
sales are made to approved Oil and Gas tradin: : g companies at commercial prices

Domestic volume of crude oil lifted he 445,000 barrels of crude oil allocated to NNPC per
day out of the total crude oil
'was derived from the installed capacity of the four (4)

local refineries situated a efineries), Warri and Kaduna.

However, due to th
capacity, the NNP4

local refineries operate at levels significantly below the installed
what is allocated to refineries designed ways to ensure there is
or sale to local consumers. The various ways include:

4. Outright sale

14 Dated Brent pricing information as recorded by Platts is used as the benchmark. A spread above (or below) this
benchmark known as the Official Selling Price (OSP) is advised by the COMD every month and applied in determining the
price to be paid by buyers of crude.
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e Product exchange (swap) transactions:

These are transactions in which the NNPC contracts to supply the other party with crude oil in return
for the other party supplying the NNPC with refined products for sale locally on a value-for-value
basis.

e Offshore Processing Arrangements (OPA)

Under Offshore Processing Agreements (OPA), the NNPC provides crude oil to another party who
would refine the crude oil on behalf of the NNPC and return the refined products to the NNPC based
on the yield slate of the party’s refinery. The NNPC provides the crude oil and pays the refining and
other incidental costs.

The products refined through the OPA are received by PPMC through import jetties, refi#ry jetties
or refinery depots and distributed through pipelines to depots strategically located all o he
country from where petroleum tankers lift the products to designated retail outlets,

e Allocation to local refineries

This is the portion of Domestic Crude oil allocated to local refineries. The ¢
the terminals to the four refineries situated at Warri, Kaduna and two.in

e Unutilised domestic crude oil sales

The domestic crude oil that is not utilized for Swaps, OPAs or lo i Itimately sold by the
NNPC. These sales are made to various trading companies.

4.1.1.4. FIRS

Profit Tax. Also, some companies involved in Pro
kind.

The payment of PPT in kind was the result'of an
NNPC, through its Crude Oil Marketing D@asion
and subsequently advises FIRS on the

D), carries out the liftings on behalf of FIRS
olume of crude oil.

The allocation of crude to FIRS by n a monthly basis at a reconciliation meeting
involving all parties to the MCAs 2

¥ in kind (crude oil) from IOCs involved in MCAs and PSCs. Lifting of
y COMD on behalf of DPR. NNPC subsequently advises DPR of total

4.1.1.6. Others

In addition to equity and domestic crude, the Federation also receives crude oil revenue from the
following sources:

Modified Carry Arrangement (MCA)

MCAs are funding agreements entered into between the NNPC and other oil companies (Joint
Venture operators), where the operator/lender funds a portion of NNPC’s obligation of the Joint
Venture.
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Other Third Party Financing arrangements (OTPF)

Due to liquidity challenges, NNPC was funding Exploration and Production (Capex and Opex) using
external lenders. In this instance, the NNPC and its Joint Venture (JV) partners form a Special
Purpose Vehicle (SPV) which sources funds externally. The SPV repays the lender using crude oil
from production.

Nigeria Petroleum Development Company (NPDC)

NPDC is a fully owned NNPC subsidiary. The company has carried out exploration and production
operations since 1988 and has also been assigned assets by NNPC following the divestment by some
JV partners between 2010 and 2011. NPDC pays the Federation, royalties and taxes on lifngs from
its oil and gas assets.

4.1.1.7. Senate submissions

The Senate Committee set up to investigate the alleged unremitted crude oil rev
Federation Accounts requested submissions from relevant parties includi
stated in its initial submission that based on the information received fro;
Agencies (PIA), the revenue accruing to the Federal Governmen iy

The Ministry of Finance set up a Reconciliation Committee to aligp Nie dil’@ing figures that were
being reported and a final reconciled revenue figure of $67 billig

S/N  SOURCE AMOUNT ($bn)
1 Equity 14
2 Domestic Crude 15
3 FIRS 2
4 DPR
5 NPDC
6 Third Party Financing

TOTAL

Table A1 — Summary of crude oil revenug

4.1.2. Procedungls P

1. Reviewed Senatg s from the various stakeholders to determine the agreed revenue

2. relevant process owners to confirm our understanding of NNPC’s
d reporting processes.

3 ormation on the volumes and prices of crude oil lifted during the period under

4. Compared thelifting volumes obtained from COMD and DPR during the period under review and
highlighted any variances to ensure accuracy and completeness of data.

5. Reconciled prices of crude oil obtained from COMD with Platts quotations.

6. Reviewed discrepancies and variances by discussing with staff of COMD and PPMC to ensure
integrity of the data used for conclusions.

7. Documented findings and conclusions.

15 CBN submission to the Senate
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4.1.3. Limitation

Lifting records provided by DPR could not be separated into the nature of lifting. i.e., either domestic
or equity crude.

4.1.4. Key Findings
4.1.4.1. Differences between NNPC, DPR and PIA crude oil lifting records
NNPC Liftings

We obtained lifting records from NNPC, DPR and the PIAs in order to ascertain the total @imber of
liftings for the period under review and obtained the figures below:

Source Volumes
COMD, NNPC 615,549,722
DPR 600,865,561
PIA6 589,096,575

Table A2: Lifting records per NNPC, PIA and DPR

The table above shows that COMD captured more NNPC lifting
been able to confirm revenues from these COMD liftings to eith
submissions to FAAC. For this reason, we relied on the revegihe
numbers.

However, during the Senate Hearing, the former
lifted 61,027,701 barrels of crude oil for the revj
COMD of 50,536,316 barrels of crude oil. Disc
are captured by COMD due to the fact th
Alliance Agreement partners (See further

®1s more than the volume recorded by

OMD revealed that not all NPDC liftings
WP DC liftings are lifted by the Strategic

ction 4.5).As a result; we used the volumes

Conclusion

Based on the informatio

Volumes
(bbls)
128,741,037
254,738,219
144,811,144
14,411,415
61,027,701
6 Third Party Financing 22,311,591

TOTAL 626,041,107

S/N NATURE

Table A4: Liftings reviewed

16 Details on Appendix 6.1.32
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4.1.4.2. $3.6 million Under-valuation of crude oil lifting by NNPC

The Methodology of Nigerian Crude Pricing” by NNPC is based on a 5-working day structure with
respect to the date of bill of lading (B/L) which is the exact date of crude oil lifting.

The price of crude is determined after lifting with respect to Platt’s Dated Brent price quotation, being
used as the benchmark. The crude is allocated to the buyer at least 45 days prior to the loading date
when the buyer is also informed by NNPC of the volume of crude oil, the grade of crude, among
others. The NNPC employs three pricing scenarios when selling their crude to customers.

These are:

1. Prompt (Default Option)
2. Advanced

3. Deferred

purchase. In the event that a buyer chooses not to elect any of the pricing
automatically adopts the default (Prompt) pricing scenario.
Prompt pricing option — refers to the average of the Dated Brent F
Lading date.

Advanced pricing option — refers to the average of the Dated Br
lading date.

Deferred pricing option — refers to the average of the Datc®g@rent p or 6 to 10 days after the Bill
of lading date.

resulted in an under-valuation of $32,90
domestic crude) during the review perdd.

e Under reporting to FAAC of $2,107,275

For four other liftings2c with differences totaling $2,107,275, the unit prices on the schedule
received did not agree with our recomputation. We checked the liftings to COMD’s valuation
documents and observed that the prices agree with our recomputation but were just different on

7 From discussions with Crude Oil Marketing Division of NNPC (COMD)
18 See Appendix 6.1.2 for details of affected liftings

19 Liftings 3 and 4 on Appendix 6.1.2

20 Liftings 10 — 13 on Appendix 6.1.2
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the schedule provided. However, the different valuations on the schedule were also used in the
monthly FAAC reports; as such, the errors resulted in lower remittances to FAAC.

Differences not resulting in value loss to the Federation

e Differences due to technical charges

Of the total variance noted, a total sum of $18,555,899 relates specifically to technical costs on
two liftings2! with “Zafiro” as the crude type. The allowance for these technical charges was
contained in the contract between NNPC and the customers.

e Differences due to error in schedule provided

For five other liftings2? with valuation differences totaling $11,599,531, NNP
were errors in the pricing options stated on the schedule provided to us.
valuation for the affected liftings and confirmed that different pricin
agreed to the values on the schedules.

Based on the above explanations, under-valued liftings totaling
below) resulted in value loss to the Federation.

Description

Valuation errors agreed by COMD
Under reporting to FAAC

The major beneficiaries wercgimjaira $805,545, NNPC (KRPC/WRPC) — $697,995 and
NNPC (COMD) - $2,107,27f. SU@e identification of this issue, NNPC has amended the

Ow). We discovered a difference of $2.34 billion between the amount
to the Senate Committee and our analysis. This was as a result of the following;

Information received from both COMD and FIRS revealed that the total revenue generated by FIRS
amounted to $16 billion which is $1 billion higher than the amount reported to the Senate.

NPDC

Information provided by NPDC to the Senate stated total revenue generated from liftings of $6.82
billion. This amount is $0.82 billion higher than the amount quoted by the Reconciliation
Committee.

21 Liftings 1 and 2 on Appendix 6.1.2
22 Liftings 5 — 9 on Appendix 6.1.2
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Third Party Financing

Information received by COMD and confirmed by the third parties Mobil and Total revealed total
revenue figures of $2.43 billion. This is $0.43 billion higher than the amount reported to the Senate
by NNPC.

Equity, Domestic and DPR

Our analysis also revealed increased revenue of $0.29 billion and $0.22 billion respectively from
Equity and Domestic streams and a reduction of $0.4 billion from DPR revenue when compared to
the amounted reported to the Senate.

NATURE SUBMISI\;II\T(I))IS VERIFIE]; v .
$ $

Equity crude 14.00 14.29 0.

Domestic sales 28.00 28.22 0.

FIRS 15.00 16.00 0

DPR 2.00

NPDC 6.00

Third party financing 2.00

TOTAL 67.00

Table A6 — Difference between submission to Senate Committee and

Conclusion

Total revenue valuation

Our conclusion on total revenue gener: he ion in the period from January 2012 to July 2013 is
detailed below;
S/N NATURE ) Values
($)
Equity 1284037  14,293,713,820

Domestic Cru 254,738,219 28,215,731,601
FIRS 144,811,144 16,004,971,181

1
2
3
4
5

14,411,415 1,578,108,269
61,027,701 6,815,188,626
Financing 22,311,591 2,430,339,330

626,041,107 69,338,052,916

Table A8— Total revenue generated in the period under review, PwC conclusion
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4.1.5. Summary of findings
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Summary of findings
Section [ Adjustment
($bn)
$69.34bn
70 4.1.4.3 1.00
$2.34bn——— 4.1.4.3 0.82
60
4.1.4.3 0.43
50 4.1.4.3 0.29
40 4.1.4.3 5
4.1.4.3 42)
30 —— $67bn Total 2%
20
10 ® Increase
o / ' Reconciliation
Value Committee

O

N\
\\;b'

O
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4.1.6. Other findings

4.1.6.1. Data collation and single point accountability

The data gathered by the various Agencies and sub-units are kept within the custody of the respective
Agencies/SBUs. There is no single reliable data repository that can provide a holistic overview of the
crude oil sales process from end to end. As such, variances in the records which would flag issues may
be missed. Also, the opportunity to take informed decisions based on robust underlying data is
limited.

We observed that the same data obtained from different sources contained discrepancie ich had
not been reconciled as at the time of this review. An example would be the details of all eoil
cargoes lifted; information from the DPR, Pre-shipment Inspection Agencies and ths OMD
had not been reconciled as at the time of review.

More so, the various Agencies and sub-units admlmsterlng the crude oil sales P
and there is no single point accountability. This is characterized by recor
items, opacity regarding the activities of certain Agencies/SBUs and in

Reconciliation was particularly challenging as we needed an indep ity the lifting
records provided by COMD. The data obtained from DPR and thegad hcomplete, duplicated
or difficult to interpret.

| ¥ssifications which creates
s. For example, the export
crude oil exports per category like Tax

The reports generated by the Agencies/SBUs have different
difficulties in comparison of similar data sets from differ
data as captured by the PIAs and DPR does not break down
Oil, Royalty oil, Export crude etc.

4.1.6.2. NNPC business model

be seen from the foregoing. The busind informed the creation of NNPC is a subsidy
of the weaknesses and lapses that have already
of value to the Federation.

agencies appears to be in BWe noted significant discrepancies in data from different
sources. The lack of j t audit and reconciliation led to over reliance on data produced from
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4.2. Revenue Remitted
4.2.1. Introduction

4.2.1.1 Qverview

It was established from NNPC’s submission to the Senate that a total of $67 billion revenue had been
generated for the Federation during the period January 2012 to July 2013, out of which only $47
billion had been remitted, consisting;

1. $14 billion from equity crude sales

2. $15 billion PPT from FIRS

3. $2 billion Royalty from DPR

4. $16 billion from domestic crude sales

This review verified the remittances listed above and identified any other remitt t t have
been made to the Federation Account during the period under review.

Proceeds from crude oil sales are received in various forms depending on u reenue
and the type of arrangement that created the revenue. The various revep@e so S a oygproceeds
are received by the Federal Government have been summarized 8

4.2.1.2 Equity Crude Oil

The purchaser of the crude oil cargo opens a 30-day Letter of C
Payments for the crude oil are credited to the NNPC/CBN
Dollar (USD) account on expiry of the 30 day period.

avor of the NNPC.
se Crude Oil and Gas US

The CBN maintains the NNPC/CBN Oil and Gas US ac ts with JP Morgan Chase on behalf
of the NNPC and both parties monitor the accountgifor ent¥as a LIBOR based interest penalty
applies to late payments.

4.2.1.3 Domestic Crude Oil

e Product exchange (swap) tra 3aC

of refined products are paid by buyers into NNPC
local Dep051t Money Bank (DMB) designated by PPMC. The DMBs periodically remit

these funds into the CBN/ N}

to CBN’s remittance pool'8 #hother remittance advice to move the funds to the
Federation Account. Jeae inf through sale of products from the SWAP transactions are in Naira.

. angements (OPA)

OPAs involv ry outside Nigeria to process crude oil into refined products. The
refinery is pat g fedf. Proceeds of subsequent sale by NNPC of the refined products are
depqaited i ocal Deposit Money Bank accounts. NNPC issues an instruction to the
Depo nk to move the funds into the CBN remittance account. The CBN remittance
account is ebited by the CBN through a remittance advice from NNPC into the Federation
Account.

e Allocation to Local refineries

The proceeds from sale of the refined products are likewise deposited in the CBN remittance accounts
by the Deposit Money Banks through a remittance advice from the NNPC. The CBN also through a
remittance advice from the NNPC credits the inflow back to the Federation Account.

¢ Unutilised Domestic Crude Oil Sales
Proceeds from sale of unutilized crude sales are paid into designated USD accounts with DMBs.

Note — All the proceeds from domestic crude liftings are subject to a 9o day credit period which
means that revenue from liftings in a particular period are remitted three (3) months after the lifting.
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4.2.1.4 FIRS

This goes through the same process as equity crude oil. However remittance is made directly to the
FIRS JP Morgan account. FIRS then issues remittance advice to CBN, instructing the Bank to remit
the proceeds in the JP Morgan account into the Federation Account.

4.2.1.5 DPR

This goes through the same process as equity crude oil. However, remittance is made directly to‘the
DPR JP Morgan account. DPR then issues remittance advice to CBN, instructing the Bank to remit
the proceeds in the JP Morgan account into the Federation Account.

4.2.1.6 Senate submissions

The Senate Committee set up to investigate the alleged unremitted crude oil revt
Federation requested for submissions from relevant parties including CB
the Ministry of Finance set up a Reconciliation Committee (consisting of
OAGF, the Budget Office of the Federation, Federal Ministry of ne
Petroleum Resources) to align the differing figures that were bein, 0
remittance figure of $47 billion was agreed.

d Fe Midi®Pry of
nd a final reconciled

S/N Total Revenue
/ NATURE ($bn)
1 Equity 14
2 Domestic Crude 16
3 FIRS 15
4 DPR
TOTAL 47
Table B1 — Summary of crude oil revenue remg e perl@d of January 2012 to July 2013 as reported by NNPC

5. Traced DPR remittances to CBN/DPR JP Morgan accounts to confirm total amount received
in respect of Royalties

€~) €0 € 0

6. Compared amounts in procedures ‘2’, ‘3’, ‘4’ and ‘5’above to FAAC reports to establish
completeness of remittances to the Federation.

7. Examined remittance advice issued by NNPC to CBN to transfer payments to the Federation
Account to enable comparison with FAAC reports.

8. Documented findings and conclusions
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4.2.3. Limitations

1. Up till the time of writing this report, our request for bank statements from CBN was not
responded to.

2. Due to the limitation identified above, we relied on the account statements obtained from
other stakeholders to carry out our independent check on the remittances made.

4.2.4. Key Findings

4.2.4.1. Under-reported revenue remittance figure of $2.33bn

The total revenue remitted from our analysis from all revenue streams amounteq
We discovered a difference of $2.33 billion between the amount reported by NN
Committee and our analysis. This was as a result of the following;

4.2.4.1.1. Domestic remittance

investigation revealed that NNPC added the receipts from domé
from January 2012 to July 2013. This is however incorrect hfea
are usually remitted 9o days after the sales/lifting which sith pts for the period under
review were remitted from April 2012 up till October . is the reason for the $1.5 billion
difference.

4.2.4.1.2. FIRS remittance

We established that the total revenue generated
than the amount reported to the Senate o
bringing the total remittance from FI

was $16 billion which is $1 billion higher
he additional $1 billion was also remitted

4.2.4.1.3. Other remittances

We identified revenue from
billion receipt from NPD
Third Party Financing arr
getting a share of $

($193,478,061.15)

Mobil Produ G ed (MPN), in its submission to the Senate, stated that the value of
crude oil lifte g third party financing arrangement with NNPC amounted to

ount is made up of lifting from the Reserve Development Project

and the Satellite Field Development Project ($518,069,354.32). We confirmed the
sum of $30 was paid by MPN to the NNPC/CBN JP Morgan Account from the Satellite Field
Development project out of the total sum of $518 million while the total $858 million from the
Reserve Development Project was received in the same account. See detailed work done in the section
titled ‘Other Third Party Financing’ section 4.3.

t previously reported to the Senate including $1.725
ipt from third party financing arrangements. The
E&P Nigeria Limited (TEPNG) resulted in Federation

23 See Appendix 6.1.4 — Domestic remittance

24 See Appendix 6.1.5 — FIRS remittance

25 See Appendix 6.1.6-7 — NPDC remittance

26 See Appendix 6.1.8-9 — Third party financing remittance
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4.2.4.1.4. NPDC remittance

The proceeds due to NNPC and hence the Federal Government from total NPDC revenues include
royalties and PPT. NPDC stated in its submission that a total of $2,175,635,436 was due to the
Federal government, PPT being $1,147,552,371 and Royalties being $1,028,083,065; out of which a
total sum of $1,701,991,619 had been paid to both FIRS and DPR. See detailed work in the section
titled ‘NPDC’ section 4.5.

4.2.4.1.5. Equity and DPR remittance

area.

Total revenue remitted

NATURE Expected per NNPC

$’Billion $’Billion
Equity crude 14.0 0.16
Domestic sales 16.0 (1.46)
FIRS 15.0 1.0
DPR 2 (0.44)
NPDC - 17
Third Party Financing 1.37 1.37
TOTAL 4 49.33 2.33

Table B2— Comparison of total revenue with e. ndre, remittances

Source — PwC analysis

4.2.4.2. Amounts not o the Federation

4.2.4.2.1. Equity revenue

We noted a variance
remittances receiv

SOURCE

e totdl equity revenue expected to be remitted and the actual
rgan account. A difference of $130 million2 was discovered.

olumes Values

(bbls) (%)
128,741,037 14,293,600,200
128,741,037 14,162,976,470

- 130,623,730

Table B3.— Difference in equity revenue generated and remitted

CO

Difference

This variance was as a result of various issues noted including; use of credit notes, initial funding
deposits, technical costs, debt servicing and bank charges. All variances were investigated and
confirmed to supporting documentation. See breakdown of costs below

27 See Appendix 6.1.10 — Equity remittance
28 See Appendix 6.1.11 — DPR remittance
29 See Appendix 6.1.12 — Details of unremitted equity revenue

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

S/N Source Amoun;
1 Credit note 11,388,184

2 Initial funding deposit 112,222,088

3 Technical cost 9,011,894

4 Debt servicing (1,999,975)

5 Bank charges 639
Total 130,623,730

Table B4 — Summary of variances in equity
Source: COMD profile and JP Morgan statement

We made enquiries from NNPC on the nature and use of these identified cost an 0
explanations were given.

4.2.4.2.2. Credit notes

NNPC sometimes gives credit notes to its customers who at one
or cargo losses upon lifting of equity crude. To compensate them{G
credit notes. Such credit notes could be utilized by the customey
liftings made.

nt liftings to the JP Morgan
€ applicable transactions

In utilizing the credit notes, the customers make remitta for S
account less the value of the credit. We obtained the credit W@ites for
during the period and no exception was identified.

4.2.4.2.3. Initial funding deposit

ers before the actual liftings are carried
ally remitted by the customers as the value of
ade.

Initial deposits are sometimes required to be-m
out. This has the effect of reducing the a
the lifting is reduced by the amount of gni

Morgan statements that the amount had been
ifting. No exceptions were noted.

We verified these deposits by config
remitted in the months prior to th

4.2.4.2.4. Technical costs
Technical cost, one of the i i ave given rise to variances between amount remitted

and amount due to mitted into the JP Morgan account, is made up of Unit development
fee, Opex fee, Abag

These techn Slat@SPEcifically to liftings with “Zafiro” as the crude type. On examination of
the Utilizatio erating Agreement, we noted that the technical cost to be applied on the
totalguantity ifted per day for the period under review was $9.515. We performed a
chec rtafll the reasonability of the technical charge and obtained contract agreement that

relates tot e and we noted no exceptions.

4.2.4.2.5. Debt servicing

Debt servicing, another source of variance identified, relates to the amount owed by Duke Oil to
NNPC from debt servicing arrangement with Pan Ocean. The debt was repaid by Duke Oil in addition
to the value of the lifting which resulted in the receipt of a higher amount than what was expected to
be paid to the Federal Government. We verified this arrangement by examining the invoice and
payment instruction between NNPC and Duke Oil. The total debt being repaid by Duke Oil was $2
million.
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4.2.4.2.6. Bank charges

Charges deducted by the bank for certain transactions were identified as one of the reasons for the
variances between amount due and amount traced to the JP Morgan statement. We traced the
charges to the JP Morgan bank statement for the period under review.

4.2.4.3. Domestic revenue not remitted to the Federation
The total amount remitted from sale of domestic crude amounted to $14.5 billion from our analysis.

This is about half of the total revenue generated from domestic crude sales and $1.5 billion lower than
the amount claimed by NNPC as shown in the table below;

SOURCE Values ($)
Total Revenue 28,215,731,601
Total remitted 14,542,654,329

Difference 13,673,077,362
Table B5— Difference between total domestic revenue generated and remittan8
Source — PwC analysis, CBN bank statements

4.2.4.3.1. About $800,000 not remitted due to wron 1t @0ted on FAAC reports
As explained in Section 4.1.4.2, while carrying out a regampiN@kion of crude oil revenue generated
. o)

differences totaling $1,250,619
between the unit prices on the schedule received (Wihicve ported to FAAC) from COMD and our

of the commercial value of the above lifti
source information used for the comp
that a wrong provisional unit price
issue, NNPC has corrected the errq

remaining three liftings, COMD confirmed
to FAAC. Subsequent to our identification of the
Rctober 2014 FAAC report.

30 See liftings 10 — 13 on Appendix 6.1.2
3t Lifting 13 on Appendix 6.1.2
32 Please see Double Valuation issue discussed further in 4.2.6.1
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|
4.2.5. Summary of findings

Summary of findings Section [Adjustment
($bn)
4.2.4.1 (1.46)
.33b
50 - $49-33 bn 4.2.4.1 1.00
-g>~ $2.33bn — 4.2.4.1 1.37
40 - 4.2.4.1 0
4.2.4.1 6
30 1 4.2.4.1 (0.
Total 3
—— $47bn
20 -
10 -
B Increase
o e . Reconciliatio
Value Committee
4.2.6. Other findings
4.2.6.1. Double valuations for.er nder Unutilized Crude and
Product Exchange

We noticed from our review of the
amounts received from customers
investigation revealed a practj

u ere unutilized crude receipts are paid into, that
more that the valuation reported to FAAC. Our
oil lifted was valued at a lower price in the FAAC

prepares a separate ati the lowest under the three pricing option. NNPC would then report
the sale to FAAC ug R owd@ price valuation while invoicing the off-taker a higher price. We

during the review period, in order to fully quantify the impact of this
Account. Our request was not granted.

ation provided subsequent to 28 November 2014.

After the submission of our initial report to the Auditor-General of the Federation on 28 November
2014, the following was brought to our attention by NNPC regarding our findings on Revenue
Remittance:

¢ Unremitted DPR revenue: NNPC notified DPR of our finding (in Section 4.2.4.4) that the
payments for four DPR liftings did not reflect into the CBN/DPR JP Morgan account. We
then received confirmation from DPR evidencing that the payments were made by NNPC. We
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traced the payments to CBN/DPR JP Morgan account bank statements and confirmed the
inflows were made in the months following the due dates.

¢ Unremitted Domestic crude revenue: Following our finding in Section 4.2.4.3 that domestic
crude revenues remitted to the Federation was short by $1.5billion, NNPC provided us post-
FAAC reports confirming that the outstanding amounts were remitted in months after they
were due. The table below summarizes the new position:

Domestic crude sales remittances to the Federation account

Lifting Month Payment month Unpaid amount per Latest evidence provided
initial analysis ($)
May 2012 August,2012 924,818,360

September 2012

May 2013

Total

The ct.of th

on pr

0 p1

December, 2012

August, 2013

al

38,74

\

0 4,652,666

1,448,235,721

$billion

Cash received on initial report
DPR revenue now remitted

Domestic crude revenue now remitted

49.33
0.03
1.45
50.81

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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rate of N154.70/$
AAC report for January
A3 stating that the sum of
\6bn relating to December
2012 proceeds was accounted
for. The naira amount is
equivalent to $38.7million
using a rate of N154.78/$
FAAC report for November
2013 stating that an extra
sum of N775bn was paid to the
Federation in September in
between the August and
September FAAC meetings.
The naira amount is
equivalent to $485million
using a rate of N154.75/$

s of information above on our overall summary on revenue remitted based
de oil lifted between January 2012 and July 2013 is therefore as follows:
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4.3. Other Third Party Financing
4.3.1. Introduction

Out of the alleged unremitted oil revenue of $20billion, NNPC accounted for $2billion as amounts
generated under Other Third Party Financing Arrangements with two (2) International oil
companies; Mobil Producing Nigeria (“MPN”) and Total Exploration and Production Nigeria
(“TEPNG”)s3s.

Both oil companies made submissions at the Senate Public Hearing on the nature and status of their
financing arrangements with NNPC.

Our review of the oil companies’ submissions revealed that Mobil Producing NigeriaparS@ipated in a
Joint Venture with NNPC on two projects, Reserves Development Project (RDP) el 1eld
Development Project (SFDP), while TEPNG participated in the production of U il Stream.

Their submissions further showed that NNPC’s lifting revenues for the thj
arrangements with MPN and TEPNG were $1,376,820,326 and
totaling $2,430,339,328.00, as shown in Table C1 below.

Joint Venture Projects

Partners evenue ($)
NNPC/MPN Reserves Development Project (R 518,069,354
NNPC/MPN Satellite Field Development Pagigct P) 858,750,973
NNPC/TEPNG USAN Crude Oil stream 1,053,519,002
TOTAL 2,430,339,328

Table C1 — Submissions at the Senate hearing ot 'Mobil

Modalities of the Projects

Due to liquidity challenges, n§xploration and Production (Capex and Opex) using
external lenders. In thisi NCE) C its Joint Venture (JV) partners form a Special
Purpose Vehicle (SPV) wh ourc ndSexternally. The SPV repays the lender using crude oil

from production.
NNPC oper , @
share, with th@remaNineg
lopment Project (RDP) was set up for the construction and drilling of 27 oil wells
in‘10Joint assets, inclusive of three work-overs within three OMLs operated under the JV.
The total cost of the RDP was $1.5billion which was sourced as loans from both Nigerian and

international commercial banks. Each JV partner lifts separately with proceeds from crude oil sales
deposited into an offshore Escrow Account.

th Mobil Producing Nigeria; RDP and SFDP, and had a 60 percent
0 percent for MPN.

The Satellite Field Development project (SFDP) is a Joint Venture project set up to fund and develop
up to 22 undeveloped oil and gas fields and restore production to two developed non-producing fields
in Nigeria. The Project was set up in phases with Phase 1 comprising the restoration of two shut-in

33 Senate Committee Submissions
34 MPN and TEPNG ‘s Submission during the Senate Hearing
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fields (Isobo and Asabo, “Primer Projects”) and the development of three Satellite Oil Fields (Abang,
Opyot, Itut, “AOI Satellites”) and Phase II, a roll-over of Phase I. The loan size of the project (phase I)
was $600omillion with NNPC and MPN’s exposure at 60% and 40% respectively.

TEPNG Nigeria participated in the production of Usan crude oil stream which commenced on
February 24, 2012. Their agreement was a Production Sharing Contract (“PSC”) in respect of Oil
Mining Lease (“OML 138”) where the financing arrangements were to be provided by JV Operators/
Contractor Group. The Contractor Group includes Chevron Petroleum, Esso Exploration and
Production Nigeria (Offshore East) Limited (“Esso”), Nexen Petroleum Nigeria Limited and TEPNG.

The revenues from liftings are paid into an Escrow account and subsequently shared begfffen the
Contractor Group and NNPC after royalties, tax and operating cost deductions have beefg@ade.

4.3.2. Procedures Performed

The procedures performed were:

1.  Reviewed the submissions of MPN, TEPNG and the Accountant
the Senate to understand their respective claims and rol

revenue.
ii.  Requested information from MPN and Total to understag
with NNPC.
iii.  Obtained schedules of the volumes and value of crud@oi pP the third party
arrangements from relevant agencies; Departmen#@ PetrO%uugR esources (DPR), Crude Oil

Marketing Division (COMD) and Pre-shipmentInsp8@ion Agencies (PIAs).
iv.  Reviewed the records obtained from the varj in iii above, to highlight any
variances.
v.  Compared findings from “iii” and “iv”
Oil Companies.
vi.  Requested contract documents b and other oil companies on the third party
financing arrangements to gai f the binding contract.
vii.  Obtained and reviewed the gigis unts for JP Morgan’s CBN/NNPC Crude Oil and
Gas Revenue Account to cg \
viii.  Reviewed extracts of the CR
Federation.

4.3.3. Limitajg

s made by Mobil and Total at the Senate hearing, as we were granted
during our review.
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4.3.4. Key Findings
4.3.4.1. Under-reported third party revenue of $0.43 billion

MPN, in its submission to the Senate, reported revenue figures of $518,069,35435 and $858,750,9733¢
in respect of the Reserve Development and Satellite Field projects engaged in with NNPC. This
amounted to a total revenue of $1,376,820,327.00. TEPNG on the other hand, reported a revenue
figure of $1,053,519,00237 in respect of the Usan project engaged in with NNPC. This revenue
represents royalty and profit oil due to the Federation from these third party financing arrangements.

The total revenue generated from third party financing was therefore $2,430,339,330, a re which
is $430,339,330 higher than the $2 billion reported by NNPC at the Senate Committec%@&rings.

Source Volumes (bbls) Values ($)
Mobil Producing 12,360,117 1,376,820,327
TEPNG 9,951,474 1,053,519,002
Total 22,311,591 2,430,339,33

Table c2— Total revenue generated from third party financing
Source — Mobil and Total submission to the Senate

4.3.4.2. Undisclosed third party financigdre e to the Federation of
$1.3 billion
Out of the total revenue of $1.37 billion reported b P2 Sbillionss had been remitted to the
Federation Account as at November 2013. Thi pd by the Office of the Accountant

General of the Federation3o. The total of $858, ing to SFDP had been remitted while
$300,000,000 out of the $518,069,354 ré@iti had been remitted. The balance of
$218,069,354.32 relates to the amou ervice the financing cost. Balance after servicing
the financing cost is to be distribu 1on account as soon as the condition precedent is
met.

We independently confirmdfl th sum of $300million into JP Morgan’s CBN/NNPC
Crude Oil and Gas Reven? Ovember 2013 while the payment of the $858,750,973

@ andled by TEPNG, the sum of $193,478,061 and $17,943,616 totaling

$211,421,677@bein y and Profit Oil was remitted to the JP Morgan accounts.

35 See Appendix 6.1.13 — RDP valuation

36 See Appendix 6.1.14 — SFDP valuation

37 See Appendix 6.1.15 — Usan valuation

38 See Appendix 6.1.9 — Mobil remittance

39 Source: Accountant General of the Federation’s submission to Senate Hearing and response to PwC’s letter
40 See Appendix 6.1.8 — TEPNG remittance
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. Revenue from Amount Remlt.ted Amount held by SPV to

Project NNPC’s liftings ($) to the Federation meet contract terms
& Account ($)

RDP 518,069,354 300,000,000 218,069,354

SFDP 858,750,973 858,750,973 -

USAN 1,053,519,002 211,421,677 842,097,325

Total 2,430,339,329 1,370,172,650 1,060,166,679

Table C3-Summary of Payments of Other Third Parties

4.3.5. Summary of findings

Summary of findings

2.5 -

Reconciliation committee
$2bn

T -
T

Un' itted
bal e

Value

The reported crude oil lifjg i oil companies for the Reserve Development Project
(MPN’s Project) and t Project (TEPNG’s Project) agreed with the records obtained

comparison ediighest volumes amongst the alternative information sources. The
volumes per 50 aglteed to the submissions of the IOCs at the Senate Hearing.
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|
4.4. PMS & DPK Subsidy

4.4.1. Introduction

e Petroleum products subsidies in Nigeria are a form of government intervention designed to
alleviate the effect of possible high retail prices of finished petroleum products (PMS & DPK)
produced in Nigerian refineries or imported from other countries.

e Unlike Other marketers that use cash or source for funds from financial institutions to import
finished petroleum products (PMS & DPK) into Nigeria, NNPC uses crude oil as its main
medium of exchange for the finished petroleum products from other countries.

e The various activities involved in the movement of the crude oil and the ultimat@@portation
of finished petroleum products into Nigeria is undertaken by PPMC, a subsid PC.

e The exchange of the crude oil for the finished petroleum products is don e
following arrangements:
1. Off-shore Processing Arrangements (OPAs) with forei
2. Swaps of crude oil for finished petroleum prodd
e At the time of the arrival of the finished petroleum prod 2 & NPK), the sum of the

international market price of the finished petroleum
costs involved in moving the products into the sh ank C or the dealers, is referred
to as the Landing Cost. The Landing Cost is usually er than the price that the Federal
leum products be sold to the

e The difference between the Landing Co Depot Price is the subsidy due.
Apparently, for NNPC, subsidies inflerent in the process of converting domestic
crude to PMS and DPK which 1g e prices regulated by the Federal Government

Sales Department of PPMC. After the sales of DPK to interested marketers, the
sually engage the services of different vessels (i.e. Shuttle Vessels) other than the
Mother V85sel to move the DPK purchased from PPMC to their own storage locations or
jetties.

PPPRA'’s Import Verification process for NNPC’s Imports

The diagram below illustrates the processes/activities involved in the verification of petroleum
products importation into Nigeria.

41PSF Guidelines — Framework and procedures for the administration of the petroleum products subsidy scheme in Nigeria
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NNPC forwards Notice of Arrival
(NOA) to PPPRA

A
PPPRA notifies its auditors and
cargo inspectors

Imported volumes witnessed by
the relevant stakeholders (DPR,
PPPRA, NNPC, inspectors)

A
Submission of Import and
Discharge documents Import documents are checked/

independently by NNPC and "] verified by PSF unit of PPPRA
Cargo Inspectors to PPPRA

Were the
requirements
met?

verifies all outstanding
import documents

Subsidy is calculated and
processed by the PSF unitiof

Source: PSF Guidelines

s with the principal officers of PPPRA to understand PPPRA’s role in
Products Subsidy Scheme in Nigeria.

iewed the PPPRA Act to understand PPPRA’s roles and responsibilities in the
leum Products Subsidy Scheme in Nigeria.

e Reviewed the PSF Guidelines (as amended in 2010) to understand the role and
responsibilities of the other stakeholders in the Petroleum Products Subsidy Scheme in

Nigeria.

e Obtained from PPPRA and reviewed all Payment Advice issued to NNPC by PPPRA for
all PMS and DPK discharges between January 2012 and July 2013.
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Held discussions with relevant principal officers of the Supply & Distribution
Department of PPMC, to understand the various activities undertaken by PPMC in the
importation of PMS and DPK.

Obtained and reviewed PPMC’s records of PMS and DPK importation into Nigeria
between January 2012 and July 2013.

Obtained and reviewed some correspondence/letters between PPMC and PPPRA to
identify past issues raised by PPPRA and responses given by PPMC on PM@and DPK
importation into Nigeria between January 2012 and July 2013.

Using PPMC’s records and documents provided for PMS and DP}
Nigeria between January 2012 and July 2013, we summed up th
sold to other Nigerian marketers.

) issu y PPMC to other
2012 and July 2013,

Obtained and reviewed samples of Pro Forma InvQ
Nigerian marketers at the point of sale of DPK bety
to ascertain the prices charged by PPMC for the g

Held discussions with some Nigerian mar Sto ¥ g#fand the procedures and
activities involved in the purchase of DPK fr PPMC.

Obtained and reviewed public inforfllati actual retail prices of PMS and DPK
in Nigeria.

Held discussions with so
components of the selliygg

scribed to and reviewed records of global vessels in the Lloyds List Intelligence as
as Thompson Reuters Eikon Databases, to confirm the existence/presence of the
Mother Vessels and Shuttle Vessels recorded to have discharged petroleum products
(PMS & DPK) in Nigeria.
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|
4.4.3. Limitations

e We were not provided with and could not review all the working papers used in
generating the market prices and volumes used in the joint submissions of DPR,
PPPRA and NNPC to the Senate.

e Wedid not test the authenticity of the documents presented to us by PPPRA, NNPC as
well as all other subsidiaries of NNPC.

e Lloyds List Intelligence and Thompson Reuters Eikon databases could noirovide
information on the ownership of the products being carried by vessels o kind of
petroleum products (e.g. DPK or PMS) being carried.

e We could not verify all additional costs incurred by other market®
from PPMC to explain the difference between the official r i
the actual retail price (N120 — N14042).

ing DPK

4.4.4. Key Findings
4.4.4.1. Issues in the verification proces 'MS and DPK
discharges by PPPRA

e Inits letter of 24 September 2012 with refeg@nc g PPMC/S&D/04943 to PPPRA, PPMC
stated its challenges in putting togethe Q documents for discharges that occurred
before September 2012, and requested these pre-September 2012 imports. This

e Inits response to the lette
V.Z. Shidok, with ref

ber 2012 from PPMC, PPPRA in a letter44 signed by
/LZ/IM.77/1/110 on 3 October 2012 stated as

tigators appointed by the government for that purpose. You would
e present investigation, the said documents were being overlooked by
) but the demand for the documents by the investigators, have made it
elling for them to be made available, more so that they can easily be sourced
go suppliers. ..”

42 Source: http://www.thisdaylive.com/articles/kerosene-dpr-tasks-private-depot-owners-on-high-price/164477/
43 Exhibit D2 — PPMC’s letter of request for waiver to PPPRA as a result of unavailable import documents
44 Exhibit D3 — PPPRA’s first response to PPMC on the request for import documents waiver
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4.4.4.2.1. PMS Subsidy

In another letter of 23 November 2012 with reference number PPPRA/LZ/IM.29/1/5345,
PPPRA consented to granting waivers on the import documents that were not considered
sensitive. The letter however did not define what a sensitive document was. A section of the
letter which was signed by V.Z. Shidok, is as follows:

“At that meeting (12 November 2012 meeting between PPPRA and PPMC) with the PPPRA it
was resolved that the PPMC should as a matter of necessity, comply with the new checklist
and where there are challenges regarding laying hold on documents of vessels that
discharged their cargos prior to the issuance of the new checklist, the PPPRA will consider
the submissions on the basis of each transaction with the view to giving a waiveiggn those
documents that are considered not too sensitive.”

4.4.4.2. $0.98 billion over-claim of subsidies by NNPC forg v
period

In 2014, PPPRA verified and advised additional 8,
Payment Advice of ¥405,724,354,637.1747 fQuil

and reviewed schedules containing
oduction with total computed subsidy of

completely issued Payment Adgice.

Table D1 below is a summafi§ oints above:

45 Exhibit D4 — PPPRA’s consent to grant import documents waiver to PPMC

46 Appendix 6.1.20 - Summary of the PMS & DPK Volume Verified and Advised by PPPRA for Subsidy between January
2012 and July 2013

47 Appendix 6.1.22 — Summary of PMS & DPK Verified and Advised by PPPRA in 2014
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Subsidy
$

2,204,225,551.50

2,619,773,711.09

558,341,359.36

PMS ImPorts and Volume Subsidy
production between Jan .
(Litres) N

2012 and Jul 2013
Verified and advised by 5,956,799,041.00 341,368,411,161.38
PPPRA between January
2012 and July 2013
Verified and advised by 8,296,808,838.15 405,724,354,637.17
PPPRA in 2014
Acknowledged and verified 1,754,158,047.00 86,470,326,324.45
by PPPRA but yet to be
advised

16,007,765,926.15 833,563,092,123.00

5,382.3

Table D1: Summary of PMS Subsidy (January 2012 — July 2013). Source: PPPRA Payment Adyg

verified imports, PwC Analysis
4.4.4.2.2. DPK Subsidy

e There was no evidence that PPPRA verified any of the DP
NNPC/PPMC between January 2012 and July 2013 withi

e In 2014, PPPRA verified and advised 4,406,522,494 &
of N464,040,405,196.50 for this volume.

e During our field work at PPPRA, we were pr
additional 838,042,186 litres of DPK impo
N094,864,657,747.39 acknowledged an
Payment Advice.

e Table D2 below is a summary

between January 2012 anddu Vo'lume Subsidy Subsidy
(Litres) N $

2013

Verified and advised by Nil Nil Nil

464,040,405,197
94,864,657,747

4,406,522,494
838,042,186

2,096,322,110
612,543,796

5,244,564,680  558,905,062,944

3,608,865,906

verified impo nalysis

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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4.4

4.4

Table D3 below is a summary of our
Committee Report and our reviewg

.4.2.4. Summary

.4.2.3. Inclusion of Quarter 4 2011 discharges in the Subsidy claim for the review period

(January 2012 to July 2013) by NNPC

e During our review of NNPC’S supporting documents for the subsidy due between January
2012 and July 2013, we noted the following;:

» Inclusion of PMS discharges between October 2011 and December 2011 of
2,066,025,835 litres with a computed subsidy of $1,056,426,431.2648.

» Inclusion of DPK discharges between October 2011 and December 2011
198,080,602.56 litres with a computed subsidy of $198,080,602.56. RleaS@sce
Appendix 6.1.24).

Thus, subsidy amount of $1,254,507,033.82 which relates to PMS a

ed to crude oil lifting of 2011 and
should not have been added to the subsjdy #aj | January 2012 and July 2013.

pe Our Review Difference

Description $’Billion $’Billion
Quarter 4, 2011 PMS & Nil (1.20)
DPK Discharges

5.25 5.38 0.13

3.52 3.61 0.09
2012 and July 2013

9.97 8.99 (0.98)

Table D3: Comparison of the Reconciliation Committee and our Computation (January 20120 — July 2013). Source:
Report of the Reconciliation Committee; PPPRA records of verified import; PwC Analysis

48 Appendix 6.1.24 - Quarter 4, 2011 Discharges included in the Report of the Senate Committee on Finance on the
Investigation of the Alleged Unremitted $49.8 Billion Oil Revenue by NNPC
49 Section 3.3.3 Domestic crude oil and revenue flow
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4.4.4.3. $24 million over-claim of PMS subsidy as a result of duplicated
discharges in the PPPRA certificates to NNPC

e Data analytics carried out on the following data sets received from PPPRA indicated some
duplications of previously verified discharges of PMS by PPPRA:

e January 2012 to July 2013 PMS discharges verified and advised between January 2012 to
July 2013.

e January 2012 to July 2013 PMS discharges verified and advised in 2014.

e January 2012 to July 2013 PMS discharges acknowledged and verified but y€
advised.

e The table below is the summary of the mother vessels and
identified duplications. The details of these discharges arg

d Vol Landing Subsidy
(Ltrs) Cost N Due N

Date of
Discharge Discharge Depot

21-May-12 FORTE OIL, TOTAL, NIPCO & O ,216,777.00 156.47 1,365,529,603.92
21-May-12 NIPCO/Total/Forte Oil/Oando 18,216,777.00 142.96 1,119,420,946.65
36,433,554.00 2,484,950,550.57
10-Jun-12 Bovas Depot 6,543,163.00 153.48 470,911,441.11
10-Jun-12 Bovas 6,543,163.00 153.62 466,155,095.00
13,086,326.00 937,066,536.11
14-Sep-12 Folawiyo 44,320,751.00 123.78 1,873,438,144.77
14-Nov-12 Nispan 44,320,751.00 123.78 1,873,438,144.77
88,641,502.00 3,746,876,289.54

3,709,879,189.80

Subsidy Over-stateme!

Subsidy Over-st3 23,954,795.57

duplications of previously verified discharges of DPK by PPPRA:
e January 2012 to July 2013 DPK discharges verified and advised in 2014.
e January 2012 to July 2013 discharges acknowledged and verified but yet to be advised.

e Comparison of the quantity of the product conveyed by the Mother Vessels and the total
quantity discharged by all the connected Shuttle Vessels indicated some duplication.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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e The table below is a summary of the mother vessels and all the discharges with which we
identified duplications. The details of these discharges are contained in Appendix 6.1.30 of
this report. The over claim of subsidy as a result of the duplication amounted to

N6,169,502,266 ($39,836,651.81).

The details of the repeated verifications are shown in the Table below:

Shuttle Vessel Date Of Discharge Observed Landing Subsidy Due
Discharge Depot Vol (Ltrs) Cost N N
Zoja1 23-Oct-12  Capital 12,181,714 148.11
Capital
Zoja 1 23-Oct-12  Jetty 12,181,714
Zoja I 28-Oct-12  Capital 12,181,714 148.
36,545,142
Ore Ofe Ex Zoja I Ex Gamma
Tank 7-Apr-12  Honeywell 6,069,209
Mt Ore Ofe Ex Zoja I 7-Apr-12  Honeywell
ORE OFE Ex NS Spirit 19-Feb-12  Sea
Petroleum
Ore Ofe 19-Feb-12  SPG 679,472,019
ITRI Ex Zoja 1 Ex Gamma Tank 9-Mar-12  Aquitane 680,600,939
Itri Ex Zoja I 9-Mar-12  Aquitane . 680,600,939
Blue River 22-Feb-12  Zenon 144.04 675,861,437
BLUE RIVER Ex Jamar 23-Feb-12  Zenon Pet 144.04 675,861,437
5,401,511,098
Mt Sea Pioneer 16-Nov-12 s )7,222 148.37 701,061,297
Sea Pioneer Ex Zoja Ii 17-Nov-12 e ,157,222 148.37 701,061,297
»314,444 1,402,122,594
Subsidy Over-statement (highlighted) 55,176,641 6,169,502,266

Subsidy Over-statement (highlighteg

39,836,651.81

e 174,449,778 litres of PMS were affected by this computation.

e Table D6 below shows a summary of our review of these dischargess°.

50 See detailed breakdown in Appendix 6.1.23 - Over Statement of PMS Subsidy by PPPRA

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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and July 2013 revealed that PPPRA applied the pre-2012 Ex-Depot

sent a letter on 6 May 2014 to NNPC, acknowledging that PPPRA had applied
s the ex-depot price on some discharges instead of N81.51 (Please see exhibit D5).
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Description Amount
Official Ex-Depot Price from January 2012 N81.51
Actual Ex-Depot Price applied for some discharges in February N49.51

2012

Volume affected (Litres) 174,449,778

Adjustments for the application of ¥49.51 for discharges between N5,582,392,896
February 2012 and July 2013)
Using $1 = N154.87, PMS Subsidy Over Statement $36,045,669

Table D6: Re-computation of the Subsidy advised by PPPRA using old ex-depot price (8¥49.51) in February 2012;
Source: PPPRA Payment Advice; PPPRA Pricing Template, PwC Analysis

e Our review of a sample of the copies of the Pro Forma Invoices (PF

e The Other marketers are thereafter required to incur th

Description Amount

Lightering expenses

NPA Charge
Jetty Depot Throughput

Storage Charge

Minimum cost to Other marke

nualy 2012 and July 2013.
s follows:

®mplate, Landing Cost also includes Lightering expenses (3¥4.07), NPA

(¥0.68), Jetty Throughput Charge ((0.80) and Storage Charges (¥3.00).

PMC confirmed to us that the Other marketers incur Lightering expenses
(¥4.07), NPA charges (¥0.68), Jetty Throughput Charge ((80.80) and Storage Charges
(¥3.00) on their own after purchase of DPK from NNPC/PPMC offshore Lagos.

5. PPPRA as well as PPMC had included the costs in (3) above in their computations of the
Landing Costs.

6. Using PPPRA’s template, the total of the other costs incurred by the other marketers, as
reflected in (3) above is N8.55.

51 See Appendix 6.1.26. Summary of DPK Purchases from PPMC by Other marketers between January 2012 and July 2013
52 Offshore Lagos — A location within the Nigerian waterways before the Nigerian Ports in Apapa
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7. We applied an exchange rate of $1 = N154.87.

Thus, the over deduction of subsidy is calculated as follows:

Description Amount N

Subsidy Over Charge Volume Sold to Other marketers * Other Landing
Cost Components paid by Other marketers

STS Volume Sold to Other marketers 3,686,811,097 litres (See Appendix 6.1.26)

Other Landing Cost Components paid by N8.55 (See Table D7 above)

Other marketers

Subsidy Over Charge 3,686,811,097.20 * N8.55

Subsidy Over Charge N31,522,234,881.06

Subsidy Over Charge $203,539,968 using an excha
N154.87

Table D8: Estimate of DPK Subsidy over deduction by NNPC; Source: PP.
DPK imports; PPMC’s records of DPK sales to other marketers, Sample of P.

4.4.5. Summary of Findings

Summary of findings Section Adj?$s;$ ent
= Reconciliation Committee 4.4.4.2.1 0.13
$9.97 bn 4.4.4.2.2 0.09
1o 4.4.4.2.3 (1.20)
l 4.4.4.3 (0.02)
8 4.4.4.4 (0.04)
4.4.4.5 (0.04)
6" 4.4.4.6 (0.20)
Total (1.28)
4 -
2
H Decrease
f - Verified subsidy

Value

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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4.4.6. Other Findings

4.4.6.1. PPMC' is the sole importer of DPK in Nigeria and sells Offshore
Lagos at an amount higher than the Regulated/Official Ex-Depot
Price

Per PPPRA, the expected/official retail price of DPK in Nigeria is ¥50. This comprises the following:

Description Amount ¥
Ex-Depot Price/Litre 34.51
Margin to stakeholders/Litre 15.49
Official Retail Price/Litre 50.00

Table D9: Analysis of the Official Retail Price of DPK; Source: PPPRA HHK Pricing Template,

The Ex-Depot Price is the expected/official price at which DPK should be sold ai\@
Nigeria. The Margin to stakeholders includes the following:

Description Amount N
1. Retailers margin/Litre 4.60
ii. Transporters Margin/Litre 2.99
iii. Dealers margin/Litre 1.75

iv. Bridging Fund/Litre
v. Marine Transport Average (MTA)/Litre
vi. Admin Charge/Litre
Distribution margin to stakeholders

e Per PPMC, DPK was sold befor i ia, to other marketers between January 2012
and July 2013 at ¥40.90. Appa is igabove the official ex-depot price of N34.51 after
arrival in Nigeria.

e PPMC confirmed to elling price to other marketers includes the Official
Ex-Depot Price — Ng@#f. 5T @Kid? per litre — ¥5.85, Marine Transport Average (MTA)

per litre — No.15 i Pe per litre — 0.15, indicated as iv, v, and vi in Table D10.

py PPMC to the Other marketers is evidenced by a Pro Forma Invoice (PFI)
d signed by PPMC stating the volume and the price at which a litre of DPK is sold
xhibit D6 for a sample of the Pro Forma Invoice (PFI)).

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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4.4.6.2. Divergence between the Official Retail Price, Expected Retail
Price and Actual Retail Price of DPK

PPMC confirmed to us that after buying at ¥40.90 from NNPC/PPMC, the other marketers
bear the cost of Lightering, NPA charges, Jetty throughput and Storage Charge which were

expected to have been borne by NNPC/PPMC if NNPC were to bring DPK into its depots in
Nigeria and sell at an ex-Depot price of N¥34.51 to other marketers.

Using the PPPRA’s template for the calculation of the Landing Cost of DPK, the minimum cost
to the other marketers that ultimately bring DPK into Nigeria is ¥49.45 and not the official
ex-depot of N34.51. Please see the table below for a breakdown of this minimum g8t to the
Other marketers.

Description Amount N

Cost of purchase from NNPC/PPMC 40.90

Lightering expenses 4.07

NPA Charge 0.68

Jetty Depot Throughput 0.80

Storage Charge 3.00

Minimum cost to Other marketers 49.45

Table D11: Analysis of the minimum cost of DPK to Other marke Sou 'PPMC DPK PFI, PPPRA HHK
Pricing Template

Using the minimum cost to the other marketers (N d oWger parameters in the PPPRA’s

Pricing Template, the expected retail price of DPK

gfreflected in the table below:

Description
Minimum cost to other marketers per
Litre
Retailers margin/Litre 4.60
Transporters Margin/Litre 2.99
Dealers margin/Litre 1.75
Expected Retail Pric 58.79
Table D11: Analysis ofgeimt retail price of DPK to Consumers; Source: NNPC/PPMC DPK PFI, PPPRA HHK

C as well as PPPRA could not provide explanations for the difference between the
ail price of DPK of ¥58.79 and the actual retail price per litre.
The diagram below illustrates our findings on the pricing of DPK:

53 Actual retail price of DPK - http://www.thisdaylive.com/articles/kerosene-dpr-tasks-private-depot-owners-on-high-
price/164477/
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DPK Pricing Process - Illustrative Diagrams

Official Ex-Depot Stakeholders Margin Official Retail Price
Price
N34.51 N15.49 N50.00

Descriptionof Margin N

How DPK pricing should work

Bridgingfund 585
MTA 0.15
Admin Charge 0.15
Retailers 460
Transporters 2.99
Dealers 175

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
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4.4.6.3. Report on Vessel Movements

Between January 2012 and July 2013, PPMC claimed 283 vessel discharges of PMS. These 283
vessels were either mother vessels that came directly from the Port of Origin or shuttle vessels that
the mother vessels transhipped PMS into for subsequent delivery in Nigeria.

Between January 2012 and July 2013, PPMC claimed 100 vessel arrivals of DPK Offshore Lagos.

To confirm whether or not these vessels were in Nigeria as at the dates of discharge recorded by
NNPC/PPMC, we carried out the following tasks:

1. Reviewed Movement54 information on Lloyds List Intelligence Database (“Lloyds” t the end
of our review of the Vessel Movement information, we noted the following:
a. 2 DPK vessel without records of presence in Nigeria/West Africa betweeyp W 20pand

July 2013 per Lloyds’ Movement records

b. 1 DPK vessel without records of presence in Nigeria but s
between January 2012 and July 2013
c. 6 DPK vessels with 8 discharges in Nigeria in periods othg
indicated in PPMC and PPPRA’s records.
d. 14 PMS vessels with 15 discharge records per PPMC
per Lloyds’ Movements records.
2.  We however noted gaps in the dates covered by

een in JMest A (Ivory Gffast)

es of discharge

inform them about the gaps we noti
4. Lloyds confirmed to us in a teleca

5. On 14 October 2014, Lloyds d
before making a conclusj
6. Subsequently, we revi
following;:
a. 2 DPK vessels

p or absence of the questionable vessels in Nigeria.
captured on the Lloyds’ AIS Sightings and noted the

January 2012 and July 2013 per Lloyds’ Movement records were captured by the

ve come to Nigeria on their discharge dates.

c..6 DPK ve%8els with 8 discharges in Nigeria in periods other than the dates of discharges per
Lloyds’ Movement records were captured by the AIS to have come to Nigeria on their
discharge dates.

54 A manual record of vessel movements on Lloyds List Intelligence Database

55 Lloyds List Intelligence Database (“Lloyds”) — A public database that records boats, yachts, tugs and all other vessel
movements globally. It has a manual record of vessel movement (Vessel Movement tab) as well as the satellite (Automatic
Identification System —AIS) record of vessel movements. — www.lloydslistintelligence.com

56 AIS Sightings — Satellite records of vessel movements globally
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d. 13 PMS vessels with 13 discharge records per PPMC, without evidence of presence in Nigeria
per Lloyds’ Movements records were captured by the AIS to have come to Nigeria on their
discharge dates.

e. 1 PMS Vessel (Perla) with 2 discharge records per PPMC was not traceable to Nigeria either
on the Movement records or on the AIS Sightings.

7. To validate our findings, we requested that Lloyds confirm to us that “Perla” was not in Nigeria
during the period of discharges recorded by PPMC.

8. Inan e-mail of 15 October 201457, Lloyds confirmed to us that “Perla”, with IMO58 number
9258129, was not present in Nigeria between January 2012 and April 2012 (the supposed period
of discharge per PPMC’s records).

9. To have another third party confirmation of the absence of “Perla” on the suppose
discharge in Nigeria, we placed another subscription with Thompson Reuters

10. Our review of Thompson Reuters Eikon database revealed that there are 4
“Perla”.

11. We reviewed the shipping movement records of all these vesgelsa
IMO number 8405842%°, was in Nigeria to berth at NNPC teT g nuary 2012 and
April 2012. This “Perla” was active between January 2012a i and dead as at the
time of this report.

12. We used the IMO number we noted on Thompson Reu{@ts arch the Lloyds and a

vessel with the name “Perin®” showed up. “Perin” wa ture oyds to have visited Nigeria
between January 2012 and April 2012.

13. Per Lloyds’ vessel report, “Perin” was named aff Pe etW@en 3 August 2010 and 4 March
2014.

14. “Perin” was active between January 2012
15. The inability of Lloyds to have captu

, but dead as at the time of this report.
MO number 8405842 was as a result of the

16. From the foregoing and with t}
report, all the vessels recorde
January 2012 and July
Thompson Reuters Ei

57 Exhibit PMS 15 — Email confirmation from Lloyds

58 IMO — This is the unique identifier for every vessel

59 Thompson Reuters Eikon - A public database for shipping records as well as financial and market researches
60 Exhibit PMS 17 — Thompson Reuters report on Perla

61 Exhibit PMS 16 - Perin
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4.5. NPDC Liftings
4.5.1. Introduction
NPDC has the following assets:

e 100% ownership of five (5) blocks: OMLs 64, 65, 66, 111 & 119;
e 55% equity in eight (8) blocks: OMLs 4, 26, 30, 34, 38, 40, 41 & 42;
e 60% participatory interest in (4) blocks: OMLs 60, 61, 62 & 63; as well as

e Varied interest in seven (77) deep water concessions®2.

NPDC, like other upstream petroleum companies, is statutorily expected to pay
Petroleum Profit Tax on its operations. Royalty is deducted from revenues as a fiiis ge while
taxes are computed after deducting qualifying costs.

Energy and Atlantic Energy. The company has also been r
operations with Agip Energy and Natural Resources i

&P companies, focused on

A, with offices in Lagos, London and

e NPDC relating to NPDC’s 55% operated
since 2011. NPDC holds a 55% legal interest
e SAAs attributed to these leases, Atlantic

optimising under-developed assets.in t
Zurich. The company has SAAs i
interest in OML 26, OML 30, Q

Energy (the SAA contracto direct advice to NPDC on commercial, technical and
financial matters as D@ share of OPEX and CAPEX cash calls. Atlantic
Energy then receiv of the OPEX and CAPEX cash calls and a percentage
share of Profit Oi #working interest. The SAA contractor receives its

entitlement fagmai dent oil lifting rights.

, 38 and 41 through a Strategic Alliance and Service Contract with NPDC.
s sit within two core areas located in the South East and North West Niger Delta.
rrangement, Septa is required to match NPDC’s 55% share of petroleum operation
costs for the development of the OMLs as well as provide training facilities for NNPC/NPDC

62 Source: www.npdc.nnpcgroup.com; Please note that we did not obtain any information directly from NPDC, and cannot
also confirm the completeness and accuracy of information on the Company’s website.

63 CBN’s submission to the Senate Committee

64 NPDC’s Submission to the Senate Committee

65 We obtained and reviewed a copy of the Strategic Alliance Agreement between NPDC and Atlantic Energy covering OML
30 only. The agreement alongside a Marketing Paper put together by Atlantic Energy was submitted to the Senate by CBN.
66 We obtained and reviewed a copy of the SAA agreement between NPDC and Septa Energy covering OMLs 4,38, 41; as well
as a press release by the parent company Seven Energy addressing the relationship with NNPC from www.sevenenergy.com
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staff. In turn, Septa receives allocation of cost oil sufficient to recover its costs as well as share
of profit oil upon the full recovery of development costs.

e Agip Energy®’: AENR and NPDC went into a Service Contract agreement and signed a
Memorandum of Understanding (MOU) in December 2000 for the development of offshore
fields, Okono and Okpohu in OML 119, under a joint operatorship. NPDC later assumed full
operatorship of the fields with a sharing formula of 30% and 70% in favour of AENR and
NPDC respectively.

4.5.2. Procedures Performed

The following were the procedures performed to meet our objectives:

e Requested for but did not receive the following from NPDC:
0 Detailed breakdown of the crude oil assets transferred to NPDC

0 Terms of divestment and contract documents involving the

0 Strategic Alliance agreements between NPDC and counter;

0 Monthly volume allocations to Strategic Alliance n

0 Monthly balance of NPDC crude over/under lifts b partners

o List of receiving banks, account numbers and ban or NPDC crude

proceeds
¢ Held a meeting with the former Group Executive ctor, tion & Production of

NNPC, Dr Joseph Dawha and former MD NPDC M Hamidu Namtari, to inform them of
our engagement and request further meeti tai understanding of NPDC’s
processes particularly around its operatiorigh b jectives and internal

accounting/financial reporting, etc.

¢ Visited NNPC and NPDC websitesq@ obtai her understanding of the company’s
operations.

e Reviewed NPDC’s submiss
official position on t
period.

senate Committee to fully understand company’s
in@to the liftings from its assets during the review

the volumes and prices of crude oil lifted in favor of NPDC during
m COMD and DPR, to verify the figures quoted by NPDC at the

Confirmed royalty and tax payments to information provided by DPR and FIRS by tracing
amounts to DPR and FIRS accounts with JP Morgan.

e Documented findings and conclusions.

67 Source http://www.eni.com/en NG/eni-in-nigeria/eni-profile/eni-profile.shtml
We did not gain access to NPDC and as such had no official information on the Service Contract.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

4.5.3. Limitations

We encountered some limitations in the course of executing some aspects of our scope of work. The
key limitations were:

¢ Unavailability of relevant NPDC personnel to provide information on the NPDC’s processes
particularly around its operations, business objectives and internal accounting/financial
reporting, etc.

¢ Change of management at NPDC during the course of the engagement which further
contributed to our inability to successfully obtain responses to our request for infggmation.

e Non-response of NPDC to our request letter which meant that we weren’t prgvi ith the
following requests:

Detailed breakdown of the crude oil assets transferred to NPDC.
Terms of divestment and contract documents involving the:a
Strategic Alliance agreements between NPDC and coynterpafiti

O O0OO0OO0OO0Oo

4.5.4. Key Findings
4.5.4.1. Ownership of NPDC assets

Adoke, SAN, in his letter to the Senate
was within NNPC’s authority. It was also clearly

General and Minister of Justice, Mr
Committee on 18 February 2014, sig
stated in the SAA with Septa Energ
Assignment dated 16 Septe

Deeds of Assignmen ,40,42 (See exhibit I1). We were not provided with copies of

Deeds of Assignmg ) 38,41,34. We were also provided with information which indicated
that the vari brtion of Oil leases (OMLs) involved in the Shell Divestments related
to the eight ( ¥ stated, were transferred to NPDC for an aggregate Sum of US$1.85billion
(See y the amount of US$100m had been remitted in relation to these assets

(Seee i .\Bhis means that the amount of US$1.75billion is yet to be remitted in relation to this
transfer. In a , by a comparison of the aggregate amount of US$1.85billion determined by DPR
as the transfer value, and the (arm’s length) commercial value paid for by 3rd parties for between
30% to 45% divested by Shell, we arrive at an estimated Alternative Commercial Valuation of
US$3.4billion for the NNPC 55%.

See Table below for our estimation of the expected signature bonus required to have been paid by
NPDC for the divested assets. (Please note that this is not a professional valuation, but an estimate
based on publicly available information)
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Estimation of signature bonus on divested assets

Blocks She!l’s . Price/ NNPC’s equity % Expected
le)g}l(:z; % Valuation | before ffgllflea/ tion
di ($ million) | divestment P
ivestment [b] [c] ($ million)
[a] [b/a*c]
OML 30 45 850 55 1039
OML 34 45 588 55 719
OML 40 45 154 55 188
OML 26 30 148 55 271
OML 42 45 600 55 733
OML 4 45 55
OML 38
3 45 386 55 472
OML 41 45 55
Total 2726 3422
PwC analysis

B government entity
on used. We have not

The point here is that while we appreciate that this is a gov
transaction, we had expected a transfer basis higher than
performed a professional valuation and therefore rec
assessed. NNPC explained that these OML transfergfve
in the Nigerian upstream Oil and Gas Industry.

nds t PC and ultimately the Federation accounts,
ra dividend for the review period. We did not have
nd we have not ascertained the amount of costs and
1billion Crude Oil revenue, net of royalties and PPT
pmission to the Senate Committee hearing in order to
Opinion), which should be subjected to dividend

We also expect that NPDC should remit di

der-recognition of NPDC crude oil lifting by $0.82billion by
Reconciliation Committee

e The Reconciliation Committee set up by the Ministry of Finance to look into the initial
allegations of unremitted funds agreed the value of liftings in favour of NPDC to be
$6billion.

e We did not receive any supporting documentation from NPDC to validate this figure other
than its submission to the Senate (summarized in Table E1 below) by its former MD, Mr
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Victor Briggs, who put the total value of NPDC liftings from its traditional and divested assets
at a higher figure of $6.82billion.

Summary of NPDC revenues from all assets: January 2012 to July 2013

Description Quantity lifted (bbls) Values ($)
NPDC Traditional assets 25,666,592 2,857,103,901
Divested assets assigned to NPDC 27,293,424 3,071,272,852
Total 52,960,016 5,928,376,753

Service Contract — Agip Energy 1,795,880 188,385

SAA — Atlantic 3,464,846

SAA — Septa 2,806,959
Sub-total 6,271,805

Total Service Contract/Strategic
Alliance Agreements 8,067,685

Total NPDC assets 61,027 345,188,626

Table E1 — Summary of NPDC revenues from all assets: January 2012
Source: NPDC submission to the Senate

We however performed a re-computation of t 1ngs using information provided by the
Crude Oil Marketing Division of NNPC and DP firized in Table E2 below. The DPR and
COMD columns summarize our data analy@\ gs information received from DPR and

Recomputati re NPDC crude liftings

Descriptio NPDC DPR COMD
N s (bbls) 52,960,016 62,028,352 50,536,316
Liftings partners (bbls) 8,067,685 - -

Total liftings S) 61,027,701 62,028,352 50,536,316
NPDC Crude proceeds ($) 5,928,376,753 6,886,837,854 5,652,259,919
Liftings for SAA/SC partners ($) 886,811,873 - -
Total liftings ($) 6,815,188,626 6,886,837,854 5,652,259,919

Table E2 — Summary of NPDC revenues from all assets: January 2012 to July 2013
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4.5.4.3. Cash payments by NPDC to FIRS no,

Per the submission of NPDC to the Senate, total crude lifted from all assets was 61million bbls
which amounted to $6.82billion. Of this amount, 8million bbls (valued at $886million) was
lifted in favour of SAA and SC partners as their entitlements under the various contracts.

While we were unable to verify the $6.82 billion directly at NPDC, we performed a
recomputation of the values of liftings using information provided by COMD and arrived at a
value of $5.65 billion®8. These liftings were agreed to DPR lifting information. DPR however
captured an extra 11.5 million bls lifted on behalf of NPDC and its funding partners. Although
the DPR information did not contain necessary pricing information, our value estimation®9 of
the 11.5 million bls was $1.24 billion. Please see table E2 above for summary. Pleagg note that
the DPR valuation is an estimate for comparison purposes only. From the sum in table
E2, we assume that the difference between the lifting value declared by NP Senate
hearing and our estimate using DPR records, was due to the estimated pig
adopted in assigning values to lifting recorded by DPR for NPDC.

We therefore concluded that NPDC’s position of $6.82 billion wagffea
used in our analysis.

ey Reconciliation

Committee

Ot been assessed for taxation

During our discussions with FIRS, we were informed:that C had
purposes for the period January 2012 — July 2013.

NPDC paid $863million in cash to FIRS towards P
period, based on PPT estimates. These paymen

J@de oil activities during the review
Prmed by FIRS to have been received. We

traced the cash payments by NPDC to C statements with JP Morgan (as summarized in

Table E3 below).

Summary of cash payments mag¢

Date/period of paymen Amount ($)
18-Apr-13 48,000,000
3-Jun-13 48,000,000
21-Jun-13 48,000,000
31-Jul-13 48,000,000
ade January 2012 and July 192,000,000

er January 2014 671,000,000

Total pay elating to revenue from NPDC 863,000,000

liftings betweel¥ January 2012 and July 2013

Table E3 — Summary of NPDC cash payments to FIRS for liftings during period

It is important to note that even though these amounts have been paid by NPDC and confirmed by
FIRS, the company needs to be appropriately assessed by FIRS to determine the exact amount due as

PPT from NPDC liftings during January 2012 and July 2013. NPDC communicated an estimated PPT
liability of $1billion at the Senate Hearing (as shown in Table E4 below). We could not verify the

68 Appendix 6.1.1 — Valuation of crude oil revenue (NPDC section)
69 Appendix 6.1.3 — Estimated valuation of extra NPDC liftings captured by DPR
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reasonableness of this estimate as we were not provided with details of NPDC costs within the review
period.

Summary of NPDC’s estimate of PPT accruable to the Federation

Description Liability (US $) Paid ($)
Made up of:

NPDC Traditional assets 525,231,949 440,893,530
Divested assets assigned to NPDC 502,851,116 422,106,470
Total government entitlement 1,028,083,065 863,000,000

Table E4 — Summary of NPDC’s PPT estimates
Source: NPDC Submission to the Senate

4.5.4.4. Cash payments by NPDC to DPR not captured b
Committee

NPDC’s submission to the Senate indicates a total cash Royalty p2N@aen 869nMWion, related to
liftings during the review period. However, DPR submitted7° to te mittee that $864
million was received.

Cash payments made by NPDC to DPR

Date/period of Amount ($)
payments
March 2013

April 2013

May 2013

June 2013
October 2013
November 2013
February 2014
Total payments

Of the total @864,
Morgan Acco@lit; th
dated 8 Octob8A2014 Q8 confirmed to us that the variance of $25.8 million was due to an error of

dup the e payment on the schedule provided at the Senate Hearing. The total amount
received fr C was therefore not $864 million but $838 million. It is also important to note
NPDC’s assertion that these statutory payments were made on the basis of estimates as summarized
below.

70 Source: DPR’s submission to the Senate
71 See Exhibit E1
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Summary of NPDC’s estimate of Royalty accruable to the Federation

Description Liability ($) Paid ($)
Made up of:

NPDC Traditional assets 493,069,309 541,086,319
Divested assets assigned to NPDC 654,483,062 328,903,740
Total government entitlement 1,147,552,371 869,990,059

Table E6 — Summary of NPDC'’s Royalty estimates
Source: NPDC Submission to the Senate

e We could not verify the reasonableness of this estimate as we were not provided detailed
breakdown of NPDC'’s liftings by oil licences and period of lifting in order to det

expectation for Royalties due.

4.5.5. Summary of findings

Summary of findings

7 |Reconciliation committee

$6 bn
6 _
5 -
4 -
3 -
— 11 b
2 -

inean

funds as $5.8@illidn. i®ance between this amount and the $6 billion quoted by the Senate is

shown in the

Impa liftings on alleged remittance shortfalls

Reconciliation PwC Variance

Committee Investigation

Description $ $ $
Revenue from total assets 6,000,000,000 6,815,188,626 815,188,626
Royalties paid in cash - (838,991,619) (838,991,619)
PPT paid in cash - (863,000,000) (863,000,000)
Unremitted from NPDC revenue 6,000,000,000 5,113,197,007 (886,802,993)

Table E7 — Impact of NPDC liftings on alleged remittance shortfalls
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From the table above, our investigation revealed that the unremitted figure from NPDC liftings is
$5.11billion. The reduction from the Reconciliation Committee’s $6billion is due to an increased
revenue figure of $6.8billion (as explained in Section 4.5.4.2), as well as verified taxes and royalties
(amounting to $1.7billion) paid in cash by NPDC to DPR and FIRS which have already been remitted
to the Federation Account.

\
N
,b&\
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4.6. Pipeline Maintenance and Management Costs
4.6.1. Introduction

NNPC, stated that $0.91billion had been incurred on Pipeline Maintenance and Management during
the review period.

During the Senate Public hearing, the Corporation provided a breakdown of the Pipeline
Maintenance and Management costs for the period January 2012 to July 2013. The costs are
NNPC/PPMC internally generated costs incurred during the period, which they funded from the
crude oil sales revenue before remitting to the Federation Account. The Corporatigy provided
internal payment vouchers, approval memos and correspondences, contract awards, remittance
advices; to authenticate their claims.

We have reviewed and analysed the alleged costs claimed by NNPC, assessed
the claims, and matched information with sufficient support documentsj
claim that $0.91billion of the unremitted oil revenue was incurred. o
management costs.

NNPC categorized the pipeline maintenance and management ¢

Salaries and Upfront benefits of PPMC staff
Pipeline Vandalism Repair Cost

Pipeline Surveillance and Security Cost
Alternative Crude Oil Transport Cost —via M#rin
Environmental Remediation and Commun
Management Charge out Rate

Capital Expenditure (CAPEX)

{ ‘
% [C) is a fully owned subsidiary of the Nigerian

espgiisible for the administration of the local refineries in

N ok wnd

Components of the Cost
Salaries and Upfront Benefits

These were cos repair of the pipelines vandalized across Nigeria. A total sum of $11,896,654.70
was claimed as repair cost between January 2012 and July 2013.

Pipeline Surveillance Cost

These were payments to security agencies to facilitate logistics and the deployment of military men
and Police officers to NNPC’s pipelines nationwide and also the cost of maintaining the Pipelines

72 Source: PPMC’s website
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Right of Way (PROW). The payments for security were made to the Nigerian Army and Nigerian
Police Force for security guards deployed to safeguard the pipelines.

Alternative Crude Oil Transport Cost- via Marine

These were costs, totalling $327,022,954.07, incurred by NNPC to transport crude oil and refined
products using vessels, due to the significant losses experienced through pipeline vandalism. The
costs also cover manning and management of NNPC’s storage vessels; MT Tuma and MT Olobiri, and
other throughput expenses. The detailed breakdown of the cost is listed below;

a) Charter Hire/Product distribution: charter of vessels loaded with refined productg@during the
review period

b) NACJ/SPM Repair: Rehabilitation, operation and maintenance of damagg#l
Atlas cove jetty facilities and Single Point Mooring (SPM) Cantenary Anc Qoring
(CALM) Buoy, during the review period.

¢) NIMASA: Outstanding 2% cabotage fees (deducted at so
trades performed by MT Tuma and MT Olobiri. Cabotage ¥
two points within a country by a vessel registered in anothgs
Shipping (Cabotage) Act was established in 2003 to rest
domestic coastal trade thereby promoting the devel
capacity and providing financial assistance to Nigegi
The Act reserves the commercial transportation of
and inland waters to vessels built and regist

ous ship acquisition
domestic coastal shipping.
rvices within Nigerian coastal
ia, wholly owned and manned by

Nigerians.

d) MT Tuma and MT Olobiri: These are o d by NNPC, used as haulage and storage
facilities of excess crude oil and refj roducts when the NNPC storages tanks
are fully utilized. Costs claimed re ts incurred to sustain the full crew on board
these vessels and the mainte 1 the vessels.

e) Crude Transport: Paymen il transportation from Escravos terminals to Warri

refinery Jetty, using

The total amount claimed during the review period was $10,899,421.83.

Capital Expenditure — CAPEX

NNPC claimed the sum of $123,252,435.75 as money spent on maintaining, repairing and revamping
its depot facilities.

73 Sources: PPMC Internal brief to NNPC on the Out-of-Court settlement, NNPC Submissions.
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Supporting documents provided were copies of certificate awards, payment certificate and NNPC’s
internal vouchers.

4.6.2. Procedures Performed

The various procedures performed are as follows:

1. Reviewed NNPC’s submissions during the Senate Hearings on pipeline maintenance and
management cost.

2. Checked the arithmetical accuracy of the figures contained in NNPC’s submissions.

3. Reviewed the report of the two consultants (Sada Idris & Co and Ayorinde Osomog Co)

appointed by the Senate Committee, to audit and give their professional opinio these
costs.
4. Checked the claims with the provided supporting documents to highligh epa@sies.

5. Documented findings and conclusions.

4.6.3. Limitations

for some items of
gement cost.

¢ Unsubstantiated claims: We were not provided with supp
expenditure categorized under the pipeline maintenancdé

4.6.4. Key Findings
4.6.4.1. Approximation error of $

NNPC’s actual claim for Pipeline Maintenance M ent cost was $905,318,411.32, which was
approximated to $910million, thereby, crd@ting a rence of $4,681,588.6874.

$305.80m

tantiated due to a lack of or insufficient supporting

74 Breakdown of NNPC’s Claim submitted during the Senate Hearing. Breakdown obtained from NNPC. GM Finance’s office
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S/N Category Further cost %)
breakdown
1 Salaries and Upfront benefits N/A 54,678,942.11
(PPMC’s Cost)
2 Pipeline Vandalism Repair Cost N/A 11,896,654.70
3 Pipeline Surveillance payments N/A 48,238,152.14
Charter Hire Payments 59,324,737:01
Facility Management
_______________________ Alternative Crude Oil Transport Expenses
- Cost —via Marine MT Tuma and MT Olobiri
Payments
8 Crude Transport
Payments
9 Marine and Throughput 6,707,826.05
payments
10 Environmental Remediation 10,257,161.07
Payments
11 Capital Expenditure (CAPEX) 27,179,005.48
12 PPMC Charge Out Fees for 59,712,530.83
Management Services
TOTAL 305,885,083.77

Table F1 — Summary of unsubstantiated payment.

The details of the above unsubstanid ts een summarized as follows:
Salaries and Upfront benefits st)
1. i cu S

cuments, we discovered that there was no supporting
ee (3) different salary payments in January 2012, March 2012, and

ii.

13. The supporting document provided was that for January 2012, which had
claimed.

Operatiohal Cost/ Status Cars
Operational cost of ¥405,760,000 ($2,622,883.00) was included in PPMC’s salaries in May

2012. No supporting documents were provided for these costs. See summary in Table F2
below;

1ii.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

Date No supporting Duplications Operational TOTAL (N) TOTAL ($)
documents (N) ™) Cost (N)
Jan-12 933,270,000
933,270,000 5,994,027
Mar-12 1,340,970,000
1,340,970,000 8,648,072
May-12 405,760,000
405,760,000 2,622,883
Nov-12 906,019,406
906,019,4 55,108
Jan-13 4,883,255,198
558,852
TOTAL 3,180,259,406 4,883,255,198 405,760,000 54,678,942
Table F2 — Summary of Unsupported Operational Costs 75
Pipeline Surveillance payments
The sum of $3,324,391.39 was verified as pipeline security aid to Nigerian Army and Nigerian
Police. However, the sum of $48,238,152.14 for Ri y aNg@hother pipeline security cost could

not be substantiated.

Charter Hire

A total of $59,324,737.01 on Charter ices d not be substantiated due to lack of

supporting document.
NACJ/SPM Repair

The sum of $15,774,478.65 €oul
invoices)

tiated due to lack of supporting document (i.e.

Supporting dpcu ts ide®@for the substantiated balance of $28,324,411.49 were third party
payment cer@i s Berger, NNPC internal memo, extract of PPMC request memo to
GMD for appi@val o nt to Julius Berger.

MT Tuma and Olobiri

Out of the $17,767,683.54 claimed as payments for manning and management fee of MT Tuma and
MT Olobiri, the sum of 6,658,588.74 could not be substantiated due to lack of supporting documents.

The supporting documents provided for the substantiated balance were copies of invoices from J
Marine Logistics Limited, NNPC’s internal vouchers and NNPC’s payment vouchers.

75 Sources: NNPC Submission during the Senate Hearing, CBN Monthly average rate
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Crude Transport Payments

The total claim of $5,457,006.98 out of the total claim $46,265,215.13 could not be substantiated due
to lack of supporting documents. NNPC claimed the sum of $46,265,215.13 as crude transport
payments during the review period, which was incurred on crude oil transportation from Escravos
terminals to Warri refinery jetty using marine vessels. The supporting documents provided were third
party invoices for the service rendered, NNPC Payment vouchers and NNPC Remittance advices.

Marine throughput
The sum of $6,707,826.05 could not be substantiated due to lack of supporting documen
Environmental Remediation

The following claims, totalling $10,257,161.07 could not be substantiated due to ]
documents:

1. N442,975,320 ($2,846,296.53) payment in February 20
2. N1,146,831,287.12 ($7,410,864.54) payment to settle PP ou ding ®tird party liability
in May 2013

Capital Expenditure — CAPEX

The sum of $27,179,005.48 could not be substantiated due ¥@insuffictent supporting documents.
The total amount verified as Capital expenditure wif $ ,4%8.27.
Others

No amount has been substantiated for th al claiygn Pipeline Vandalism and Repair Cost of
$11,896,654.71 and on Management CH Radf claim of $59,712,530.83.We were not provided
with supporting documents for thg
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4.6.5. Summary of Findings

Summary of findings Section | Adjustment
Ty 8 ($bn)
1.2 - 4.6.4.1 (0.04)
Reconciliation committee 4.6.4.2 (0.31)
$0.91bn
17 Total (0,35)
l $0.35 bn——
0.8
0.6 -
0.4 - — $0.56bn
0.2 -
B Decrease
o ! Verified co
Value

910million) was spent on Pipeline
od. These payments included PPMC’s
administration cost such as salary payments, i baid on behalf of their subsidiary, PPMC,
capital expenditures, pipelines and facilitj etc. as explained in the findings above.

The sum of $44,415,284.67 was fou
summary of the claims.

ror in the schedule provided containing a

Description Amount ($)
Actual Amount Claig 905,318,411.32
4,681,588.68

910,000,000.00

44,415,284.68
305,885,083.77
555,018,042.87
905,318,411.32

From our analysis of the supporting documents provided by NNPC, the sum of $555,018,042.87
could be substantiated using third party confirmation documents such as invoices and other
documents provided. We were however unable to verify $305,885,083.77 due to exceptions such as
casting errors/arithmetical inaccuracies, duplications of payments, insufficient/no supporting third
party documents, wrong classification/inclusion of costs etc.
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4.6.6. Subsequent information after submission of draft report

After the submission of our initial report to the Auditor-General of the Federation on 28 November
2014, the following was brought to our attention by NNPC regarding Pipeline Maintenance and
Management Costs:

e Initial submission made to the Senate Committee was understated and did not include all the
costs defrayed from the proceeds of domestic crude revenue by NNPC in accordance with the
NNPC Act. These costs also largely include the amounts incurred by the Corporation’s
subsidiaries.

¢ Initial submission included costs incurred between January to March 2012 whidggould not

have been deducted from revenues from domestic crude oil liftings between€ianu 012 to
July 2013. The new information has therefore included costs covering A 0 ber
July 2013.

e The table below summarizes the comprehensive cost informatio
incurred between April 2012 and October 2013 (the perid
from January 2012 to July 2013 crude liftings would ha

PCHAs
ed *®enues

Comprehensive NNPC costs between

2013

Expense type Total ($)
Salaries and benefits 1,522,258,663
Monthly operations 478,684,782
Other third party payments (inc ing 955,212,837
course fees, estacodes, an fees)

Total costs 2,811,153,197

¢ We confirmed thegefiddr ived to the group’s accounting platform on SAP.
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4.7. Crude and Products Losses
4.7.1. Introduction

NNPC accounted for $0.76billion as crude oil and refined product losses incurred due to pipeline
vandalism and crude oil theft. These losses were claimed to have been incurred during pipeline
transfers of crude oil lifted from terminals to refineries for processing, and the subsequent transfers
of refined products from refineries to depots and/or inter—depot transfers.

NNPC categorized the crude and refined product losses as thus:

Crude oil losses: Losses suffered by NNPC along pipeline systems in its efforts to su crude oil
to refineries. The losses were determined as differences (in barrels) between the crude o mped at
the terminals and the crude oil received by the refineries. Crude oil is transferred e wing

pipeline networks.

Chevron Escravos to WRPC
WRPC to KRPC

NPDC to WRPC and

Bonny to PHRC

Refined Product losses: These were described as losses #Wtpeline systems in the
process of transferring refined petroleum products/white ggduc @ DPK or AGO) from
refineries to depot or from inter depot transfers. Theyaere unted for as the differences between

quantity transferred (in litres) and quantity receiv th&@eview period.

NNPC broke down the losses as follows:

Description ount ($)

Crude Oil Losses ,809,647.05

Refined Product Losses 296,047,770.15

Total 761,857,417.20

Table G1 — Summary of Product L, and July 2013

We reviewed and analys ai y NNPC, assessed the reasonableness of the claims,

and examined suppg

Below are the key stakeholders with their roles and responsibilities in the distribution of crude oil
from terminals to refineries and from refineries to depots or inter depot transfers;
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I. Pipeline and Products Marketing Company “PPMC”

NNPC through its fully owned subsidiary, PPMC, supplies only to bulk customers in order to meet the
needs for petroleum products and ensure the availability across the country.

PPMC is the product distribution arm of NNPC and is directly responsible for the distribution of
petroleum products. Petroleum products either imported or refined locally are received by PPMC
through pipelines and import jetties and further distributed to depots through pipelines.

II. Department of Petroleum Resources “DPR”

DPR is the petroleum agency of Nigeria that regulates the pipeline network and supe
petroleum industry operations carried out under licenses and leases in the country.
functions is to keep and update records on petroleum industry operations, parti
relating to petroleum reserves, production and exports of crude oil, gas and con
leases as well as rendering regular reports on them to Government. DPR i ec
of the quantities of crude oil pumped at the terminals and quantities i te
refineries for processing.

III. Independent Surveyors

These are inspection agencies which are usually appointe th arketer to inspect the
quantity and quality of the product being pumped and tra red tOWEE refineries. Examples of
Inspection agencies used are SGS Inspection Agenc ra rine & Oil Services (GMO) Ltd,
Konsult Control Services (KCS) and Marine Techni@l S s IMernational (Nig.) Ltd (MTSI).

4.7.2. Procedures Performed/ e

e Obtained and reviewed NNPC’s s i$si ring Senate Hearing on crude oil and refined

or of Operations “EDO” and Executive Director

derstanding of PPMC’s operations and pipeline
network.

e Obtained and revi

e Reviewed the rovided to supporting documents from the Independent surveyors, to

e Obtain®d the P g template of the refined product to determine the appropriate rate to
efined product losses.

¢ . Conducted interviews with relevant process owners to validate understanding of deductions in
the period under review.
e Documented findings and conclusions.

4.7.3. Limitations

There were no independent support documents to verify the correctness of the quantities for the
refined product losses. The documents used were monthly reconciliation reports of the different
PPMC’s operations centers.

Confidential information for the sole benefit and use of the Auditor-General for the Federation.
PwC



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

4.7.4. Findings
4.7.4.1. Crude Oil Losses

777,034m3 of Crude Oil lost during the review period

Using the Independent Surveyors Report as third party confirmation, it was found that 777,034 cubic
meter (over 4.9million barrels) of crude oil allocated to domestic refineries was lost to theft within the
review period.

Year Pipeline Volume Volume Loss/
pumped(ms3) received(ms3) Diffex

Jan2012 —  Chevron Escravos to WRPC
Dec 2012 1,333,646 1,126,286
WRPC to KRPC 1,962,557
SPDC to WRPC 392,000
Bonny to PHRC 1,629,534
Jan 2013 —  Chevron Escravos to WRPC
July 2013 (119,458)
WRPC to KRPC (38,370)
SPDC to WRPC
(15,614)
Bonny to PHRC (94,217)
(777,034)
Table G2: Crude Oil Loss between January 2012 and Jul,
Non-measurement of crude oil 1g wells and terminals in the country
The Crude oil analysis above only ude oil movement from the terminals to the refineries
for domestic production. The coun ion capacity is over 2 million barrels of crude oil per
day which is measured at t inM 2 re@brds do not show the actual crude oil production per
day from the oil wells whi@ilwill r ntry’s actual crude oil production.
Identified diser een Independent Surveyors’ Report and schedule
provided hi NNRC
We observed ncies between some quantities of crude oil losses stated in the schedule
pro at stated on the related Independent Surveyors reports which were
provide documents. The difference amounted to 328,667 barrels higher than NNPC

figures.in 2012 71,907 barrels lower than the NNPC figures from January to July 2013. The tables
below clearly show the discrepancies;
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Pumped Received Variance Variance
2012 m3 m3 m3 (bbls)
NNPC’s Figures 5,313,158 4,847,425 (465,733) (2,929,364)
Independent
Surveyor’s Report 5,317,737 4,808,362 (509,375) (3,258,031)
Difference (4,579) 39,063 43,642 328,667

Table G3 — Comparison of Variances in Crude Oil Losses in 2012

Pumped Received Variance
2013
ms3 ms3 ms3
Independent Surveyor’s
Report 3,265,874 2,991,025 (274,849)
Schedule from NNPC 3,187,708 2,920,049 (267,6
Difference 78,166 70,976 9

Table G4 — Comparison of variances in crude oil losses in 2013

Valuation of Crude Oil loss

that the revenue generated from crude oil lifte
Platts price and the pricing options depengh

N \/
nsfer
SSOL44-9
,936,421.
(358,804,942.37)

crude lost during oil movements/
crude oil losses amounted to $

Conversion Rate
Using $100/ barrel
Using Monthly-av
Platts price

65,868,520.69

(172,873,241.00)
(180,855,865.24)

Platts price
Difference: 2013 7,082,624.24
2012 + 2013 73,851,144.93

Table G5 — Valuation of Crude Oil Losses
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4.7.4.2. Refined product losses

4.7.4.2.1. Non availability of third party report to confirm the correctness of the quantities
stated as Inter-depot transfers

There was no third party report to confirm the correctness of the quantities stated as Inter-depot
transfers through the pipelines. We could not use DPR data because the records only discloses the
total product received which included data from different channels (pipeline, tanks and /or vessels)
without disaggregating the data per channel. The data also shows the total litres of products
processed and produced by the refinery on a monthly basis but did not provide quantitiesgf refined
product piped by the refineries to the depots.

We therefore relied on the monthly oil movement and quality control reports froiggs
areas showing the status of the pipeline, downtime, depot balances and quantitj
pipelines.

4.7.4.2.2. 503,372 litres of refined petroleum products (P.
review period

Using the monthly Oil movement and quality control report suh
operation areas, it was found that a total of 503,372 litres ofgefi
storage and distribution of refined petroleum products ( , DPI

period. The loss was 152 litres higher than NNPC’s re ed of 503,220 litres within the review
period.

Pipelines AGO Total (Litres)
(Litres) (Litres)

1 Atlas Cove Depot to Mosimi 5,609 251,049

Idimu-Satellite Pipeline
2 Mosimi to Ibadan Pipeline - 103,107
3 Mosimi to Satellite Pipeline - - -
4 Ibadan to Ilorin Pipelj ,9 - - 25,948
5 Mosimi to Ore Pj 36,923 - - 36,923
6 (1,507) - 6,820 5,313
7 15,243 - 8,059 23,302
8 3,726 - 10,168 13,894
9 1,768 - - 1,768
10 Suleja to Minna Pipeline 4,883 - 2,003 7,876
11 Jos to Gombe Pipeline 7,021 - 9,132 16,153
12 Port Harcourt to Aba Pipeline 3,400 1417 3,991 8,808
13 Warri to Benin Pipeline 7,466 893 872 9,231

TOTAL 453,418 2,310 47,644 503,372
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Table G6 — Summary of Refined Products Losses
4.7.4.2.3. Valuation of product losses using Ex-depot price

NNPC adopted the ex-depot price (per litre) for refined petroleum products to value the product
losses during the review period. The conversion rates used were;

e PMS at N87.66/litre
e DPK-N40.9/litre and;
e AGO at N126/ litre

The Ex-Depot price is the selling price for petroleum products at the depots nationwid
unavoidable charges such as the bridging funds, marine transport agent cost and adf@
(depending on the product), as shown in the table below;

Product | PPPRA Ex- NNPC Remarks
depot price Price

PMS N81.51/litre | N87.66/litre

DPK N34.51/litre N40.9/litre N40.66 | Yet to
account for
No0.24 used
by NNPC to
arrive at
N40.9/litre

AGO N/A N126/litre | N/A

Table G7 — Product Losses Un

We also adopted t ‘ Mice, considering that it would ordinarily be the price at which NNPC
would have @ceiv ¢ gy products from the marketers after all unavoidable charges have been
paid, if the pd@ioleun@brodiicts were not lost in transit. This implies that NNPC can still claim

Subsjdy from ed petroleum products including that for the product losses.

However erved that NNPC valued the lost DPK at ¥40.9/Litre, which is yet to be explained
as shown in the table above. The components of the cost are the official selling price at N34.51/litre
and other unavoidable charges (Bridging fund, Marine Transport Average and Administrative
charges) at N6.15/litre, thereby summing up to 8¥40.66/litre and not ¥40.9/litre used. We used
N40.66/Litre for our valuation which led to a difference of ¥11,249.

4.7.4.2.4. Refined product losses: Casting errors and arithmetical inaccuracy

There were no third party supporting documents for the difference in quantities for the refined
petroleum product losses. Using the monthly reports from NNPC operation area for January to
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December 2012, the total quantity lost was 231 litres (valued at $97,037) lower than the quantities
stated on NNPC’s schedule.

For January to July 2013, there were arithmetical errors in the schedule for PMS losses, as provided
by NNPC. The casting of the schedule was 89,616,927 ($54,713) higher than the amount on the
schedule provided.

Period Variance in Variance in Value $
Volumes(litres)

January to December 2012 231 97,037.33

January to July 2013 0

Table G8 — Casting errors noted on PPMC’s schedule of refined product losses

4.7.5. Summary of findings

Summary of findings Adjustment
($bn)
17 0.0739
0.0004
0.8 - I 0.0743
0.6 -
0.4
0.2 -
Reconciliation
o Committee
NNPC claime@the s #760million for crude oil and refined product losses. The losses were

described as dferencS@li#€tween the quantities of crude oil pumped at the terminals and received at
i or depots, and the difference between the quantities delivered and received after
s due to pipeline vandalism, spillage, low pressure pump etc.

Our expected value of the losses is $73,893,468.82 higher than the NNPC’s submission

DESCRIPTION NNPC’s PwC Figures Variance $
Submission

Crude Oil Losses (465,809,662.68) (539,660,807.61) 73,851,144.93

Product Losses (296,047,770.17) (296,090,094.05) 42,323.89

TOTAL (761,857,432.85) (835,750,901.66) 73,893,468.82

Table G8 — Summary of balances of Crude and Product Losses
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4.8. Holding Cost of Strategic Reserve

4.8.1. Introduction

The sum of $459,985,849 (which was approximated to $0.46billion during the Senate Hearing) was
stated to have been incurred as holding cost of strategic reserves between January 2012 and July
2013. The components of the holding costs were demurrage costs of $207,892,239 and NPA Charges
of $252,093,610.

Cost Amount $
Demurrage Cost 207,892,239
NPA Charges 252,093,610
TOTAL 459,985,849

Table H1 — Holding Cost of Strategic Reserve

The Demurrage costs are claims made by oil traders for the extra eed

to ensure sufficient reserve of petroleum resources in the cognt ®e of vessels as temporary
storage facilities. The oil traders compute demurrage basegh®n ag es and submit such claims to
PPMC. A reconciliation meeting is then held periodically wiN@PPMC to agree on PPMC’s demurrage

e . Neither PPMC nor NNPC provided any support for NPA charges classified as part of the
Holding Costs of Strategic Reserves.
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4.8.4. Key Findings
4.8.4.1. $64.8 million of Demurrage costs could not be verified

After the submission of our initial report to the Auditor-General of the Federation on 28 November
2014, the following was brought to our attention by NNPC regarding Demurrage claims:

e Only Demurrage claims by traders involved in Swap arrangements result in a direct reduction
in value from the refined products supplied by the traders. Such claims therefore account for
the reduction in expected domestic crude revenue remittance. We were provided vg
latest reconciled demurrage position agreed between NNPC/PPMC and the oil
would have reduced the value of refined products supplied by the traders. Thgto aim by
the 4 oil traders affected relating to January 2012 - July 2013 liftings am
$143million. This is summarized in Table H3 below.

Oil trader Total ($)
Trafigura 47,943,908
Ontario 32,736,577
Aiteo 24,241,09

Taleveras 38,213,
Total costs 143,13

Table H3: Demurrage claims on crude lifted und cts between January 2012 - July

2013

ved in Offshore Processing Arrangement with
d by cash. We were informed by NNPC that due to
the claims were settled during the period under
e t@@refore been excluded from the explanations for

e Demurrage claims by SIR (thgs8

NNPC/PPMC) are invoiceq %

certain contract disagreemd
review. Amounts re

unremitted crude@ilreven
4.8.4.28 amited $0.25billion NPA Charges claim
No supportiri@docu e provided for the $0.25billion claimed as NPA Charges.
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4.8.5. Summary of findings

Summary of findings Section | Adjustment
Y 8 ($bn)
Reconciliation Committee
0.5 1 4.8.4.1 (0.07)
$0.46bn
4.8.4.2 (0.25)
0.4 - l Total (0.32)
0.3 —— $0.32bn
0.2 -
0.1 -
$0.14 bn
H Decrease
o ' Verified ¢

Q)\\;Zr
A
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5. Glossary of terms

\
N
,b&\
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Term Definition

AENR Agip Energy and Natural Resources Company
AGO Automotive Gas Oil

BBL Barrels

BPD Barrels per day

CA Carry Arrangements

CAPEX Capital Expenditures

CBN Central Bank of Nigeria

CIF Cost, Insurance & Freight

COMD Crude Oil Marketing Division

COSM Crude Oil Stock Management

DPK Dual Purpose Kerosene

DPR Department of Petroleum Resour

E&P Exploration and Productig

FAAC Federation Account @ jiMittee
FGN Federal Gover

FOB Free on Bod

I10C Interng

JV

JVCC oint re alls

KRPC a Refinery and Petrochemicals Company

LC er of Credit

LPFO Low Pour Fuel Oil

MCA Modified Carry Arrangements

MPN Mobil Producing Nigeria Unlimited

MV Mother Vessel (The vessel contracted by buyers to move petroleum
products purchased from the seller or the Port of Loading)

NACJ New Atlas Cove Jetty

NAPIMS National Petroleum Investment Management Service

NGN Nigerian Naira
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Term Definition

NNPC Nigerian National Petroleum Corporation
NPA Nigerian Ports Authority

NPDC Nigerian Petroleum Development Company
OML Oil Mining License

OPL Oil Prospecting License

OSP Official Selling Price

PIA Pre-Shipment Inspection Agents

OTPF Other Third Party Financing

PMS Premium Motor Spirit

PPMC Petroleum Products Marketing Compan
PPPRA Petroleum Products Pricing Regulatory
PPT Petroleum Profit Tax

PRPC Port Harcourt Refinery and. Petro icals any
PSC Production Sharing Cont

PwC PricewaterhouseCoq

Reconciliation Techni under the leadership of the Ministry of Finance to
Committee evenue and remittance figures and allegations in
jommittee had representatives from:
Department of Petroleum Resources (DPR)
evenue Service (FIRS)

untant General of the Federation (OAGF)

e Budget Office of the Federation

ederal Ministry of Finance

1) Federal Ministry of Petroleum Resources

In the end, the Committee agreed the unremitted balance from NNPC
(due from proceeds of domestic crude sale) to be $10.8 billion

SFDP Satellite Field Development Project

Shore Outturn The volume of petroleum products verified by inspectors as discharged
into the shore tanks

Senate Committee Senate Committee on Finance headed by Senator Ahmed Makarfi to
which the matter of alleged non-remittance of $49.8 billion to the
Federation Account by the NNPC was referred to by the Senate at its
sitting on 11 December 2013.

SPDC Shell Petroleum Development Company
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Term
SPV
STS
Sv

TEPNG
USD
WRPC

Definition

Special Purpose Vehicle

Shuttle to Shuttle (Transfer of products from one vessel to another)
Shuttle Vessel (A vessel that receives petroleum products offshore
Nigeria from the mother vessel, and delivers to another SV or to the port
of discharge e.g. Lagos)

Total Exploration and Producing Nigeria Limited

United States Dollar

Warri Refinery and Petrochemicals Company

\
N
,bﬁ\
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6. Appendices and Exhibits
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6.1. Appendices

6.1.1. Valuation of Crude Oil Revenue

Quantity Lifted Unit Price Expected
Customer B/L Date Crude Type COMD COMD ($) Price (PwC) COMD Valuation ($) ion ($)
(Bbls) 3
EQUITY

ETERNA 1/7/2012 AKPO 996,755 109.888 109.888 531,413.44
ELAN OIL 1/8/2012 ERHA 997,467 114.678 114.678 4,387,520.63
AMG 1/12/2012 QIL 950,245 111.379 111.379 105,837,337.86
SOCAR 1/15/2012 AGBAMI 974,728 109.647 109.647 106,876,001.02
CENTO 1/18/2012 QIL 950,122 111.330 111.330 105,777,082.26
ENERGY TRADING SA 1/20/2012 AMENAN 949,623 111.15 111.148 105,548,414.46
MASTERS ENERGY 1/24/2012 BB 249,961 112.245 112.24 28,056,872.45
ERG 1/28/2012 ESL 848,951 111.547 94,697,937.20 94,697,937.20
GLENCORE 1/28/2012 FB 906,214 114611 103,862,092.75 103,862,092.75
DUKE OIL 2/15/2012 FB 114,600 125.485 14,380,581.00 14,380,581.00
DUKE OIL 2/15/2012 FB 171,900 21,570,871.50 21,570,871.50
AZENITH 2/16/2012 AMB 902,926 109,638,692.48 109,638,692.48
SARB ENERGY 2/18/2012 EA 629,406 951 77,386,097.11 77,386,097.11
VITOL 2/18/2012 BL 949,861 24.051 117,831,206.91 117,831,206.91
CALSON 2/19/2012 ESL 122.651 116,397,516.11 116,397,516.11
ADDAX 2/21/2012 BB 127.353 82,753,852.05 82,753,852.05
SOCAR 2/22/2012 ESL 123.620 104,199,298.00 104,199,298.00
ADDAX 2/24/2012 BB 127.804 38,305,542.68 38,305,542.68
SAHARA 2/26/2012 BONGA 128.104 3,843,120.00 3,843,120.00
SARB ENERGY 3/4/2012 BL 128.987 128.987 39,418,427.20 39,418,427.20
MERCURIA 3/12/2012 AMB 9 126.248 126.248 119,906,436.71 119,906,436.71
SAHARA 3/17/2012 FB 128.066 128.066 10,658,548.98 10,658,548.98
ENERGY NETWORK 3/24/2012 285,202 126.194 126.194 35,990,781.19 35,990,781.19
ENERGY NETWORK 3/24/2012 617,937 127.058 127.058 78,513,839.35 78,513,839.35
HAVISTAR 3/26/2012 285,452 128.066 128.066 36,556,695.83 36,556,695.83
OCEANBED 3/26/2012 947,125 116.301 125.816 110,151,584.63 119,163,479.00
INDIAN OIL 3/27/2012 ESL 834,561 123.993 123.993 103,479,722.07 103,479,722.07
MERCURIA 3/28/2012 QIL 949,927 123.741 123.741 117,544,916.91 117,544,916.91
DUKE OIL 3/29/2012 FB 524,254 127.832 127.832 67,016,437.33 67,016,437.33
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VITOL 3/30/2012 EA 906,236 123.035 123.035 111,498,746.26 111,498,746.26
TRAFIGURA 3/31/2012 ERHA 995,906 126.594 126.594 126,075,724.16 126,075,724.16
SAHARA 4/13/2012 FB 432,943 121.018 121.018 52,393,895.97 52,393,895.97
FUJAIRAH REFINERY 4/14/2012 PL 992,051 121.218 122.030 120,254,438.12 121,059,983.53
MASTERS ENERGY 4/17/2012 BL 949,173 119.412 119.412 113,342,646.28 h13,342,646.28
OCTOGONE INT’L GAS 4/21/2012 QIL 950,194 120.480 120.480 114,479,373.1 479,373.12
VERMONT 4/25/2012 ESC 844,721 119.212 119.212 100,700,879 00,879.85
ZAMBIA (SARB) 4/26/2012 BB 299,860 120.635 120.635 £,173,611.10
AMG 4/27/2012 BL 947,775 119.244 119.244 11 016,482.10
SAHARA 4/29/2012 FB 114,600 120.594 120.594 ,820,072.40
OCEAN BED 4/29/2012 FB 285,505 115.876 115.876 33,083,177.38
SOCAR TRADING 5/3/2012 AMB 949,373 111.992 111.992 1.02 106,322,181.02
VALESKA TANKERS 5/9/2012 QIL 950,000 114.276 114.276 00.00 108,562,200.00
MASTERS ENERGY 5/13/2012 BB 911,497 110.815 110.815 ,540.06 101,007,540.06
OANDO 5/15/2012 YOHO 950,042 112.071 112.07 0,472,156.98 106,472,156.98
BRASKEM 5/21/2012 QIL 950,035 105.090 99,839,178.15 99,839,178.15
ERG 5/25/2012 ESL 896,148 100.901 90,422,229.35 90,422,229.35
HAVISTAR 5/25/2012 QIL 950,151 101.201 96,156,231.35 96,156,231.35
CALSON 5/27/2012 FB 949,097 97,330,846.45 97,330,846.45
ETERNA 6/3/2012 QIL 599,940 58,993,300.08 58,993,300.08
MERCURIA 6/6/2012 QIL 950,138 92,708,765.21 92,708,765.21
ETERNA 6/8/2012 QIL 350,415 .043 34,706,152.85 34,706,152.85
FUJAIRAH REFINERY 6/9/2012 EA 95.654 90,767,132.79 90,767,132.79
CRUDEX 6/10/2012 AMB 98.243 93,288,900.24 93,288,900.24
SINOPEC 6/15/2012 BB 93.507 23,328,032.85 23,328,032.85
REP OF COTE D’IVOIRE 6/19/2012 BG 92.893 74,501,114.93 74,501,114.93
MERCURIA 6/21/2012 YOHO 92.431 87,843,834.33 87,843,834.33
VITOL 6/23/2012 ESL 94.554 81,394,636.16 81,394,636.16
DUKE OIL 6/28/2012 ESC 93.523 93.523 26,168,015.97 26,168,015.97
DUKE OIL 6/28/2012 FB 93.523 93.523 29,179,176.00 29,179,176.00
CALSON 6/28/2012 FB 947,379 92.023 92.023 87,180,657.72 87,180,657.72
GLENCORE 6/30/2012 953,759 101.860 101.860 97,149,891.74 97,149,891.74
ERG 7/4/2012 247,420 96.561 96.561 23,891,122.62 23,891,122.62
SINOPEC 7/11/2012 949,892 101.493 101.493 96,407,388.76 96,407,388.76
INDIAN OIL VORP 7/17/2012 QIL 950,096 106.821 106.821 101,490,204.82 101,490,204.82
PETREOLOES DE GE 7/19/2012 BL 903,691 108.225 108.225 97,801,958.48 97,801,958.48
GUNVOR 7/20/2012 QIL 300,159 108.956 108.956 32,704,124.00 32,704,124.00
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DUKE OIL 7/23/2012 FB 33,591 111.015 111.015 3,729,104.87 3,729,104.87
VERMONT 7/23/2012 AMB 949,570 108.665 108.665 103,185,024.05 103,185,024.05
MASTERS 7/26/2012 ESL 898,964 106.687 106.687 95,907,772.27 95,907,772.27
DUKE OIL 7/27/2012 FB 150,000 115.601 115.601 17,340,150.00 17,340,150.00
DUKE OIL 7/27/2012 FB 316,700 115.601 115.601 36,610,836.70 6,610,836.70
SARB ENERGY 8/5/2012 BL 461,425 113.701 113.701 52,464,483.9 464,483.93
AZENITH 8/5/2012 QIL 949,251 113.701 113.701 107,930,787, 0,787.95
CALSON 8/7/2012 QIL 997,690 109.165 109.165 8,912,828.85
OANDO 8/10/2012 BB 249,531 115.981 115.981 2 940,854.91
IBETO 8/17/2012 ANTAN 30,000 113.793 113.793 ,413,790.00
MERCURIA 8/18/2012 QIL 950,605 114.743 114.743 109,075,269.52
OCEAN BED TRADING 8/20/2012 ZAFIRO 995,723 105.596 115.181 £5.91 114,688,370.86
SAHARA 8/22/2012 BONGA 439,513 115.447 115.447 50,740,457.31
CRUDEX 8/22/2012 BL 952,466 116.181 116.181 ,452.35 110,658,452.35
FUJAIRA 8/24/2012 FB 934,379 115.337 115.33 ,768,470.72 107,768,470.72
DUKE OIL 8/24/2012 FB 98,492 116.637 11,487,811.40 11,487,811.40
DUKE OIL 8/24/2012 ESC 150,000 116.637 17,495,550.00 17,495,550.00
REP OF GHANA (TOR) 8/28/2012 FB 448,911 116.552 52,321,474.87 52,321,474.87
ASTANA ENERGY 9/3/2012 ANTAN 30,000 3,413,610.00 3,413,610.00
MONCLEAR LTD 9/7/2012 AKPO 30,000 3,245,130.00 3,245,130.00
DUKE 9/10/2012 QIL 250,101 27,853,998.47 27,853,998.47
FUJAIRAH REFINERY 9/12/2012 BB 399,659 0.921 44,330,575.94 44,330,575.94
ONTARIO 9/14/2012 BG 112.000 3,360,000.00 3,360,000.00
SAHARA 9/15/2012 QIL 112.843 62,106,643.18 62,106,643.18
AMG PETROENERGY 9/18/2012 ERHA 111.388 3,341,640.00 3,341,640.00
OCEAN BED 9/21/2012 BL 111.300 30,955,646.40 30,955,646.40
DUKE OIL 9/22/2012 FB 114.055 10,264,950.00 10,264,950.00
DUKE OIL 9/22/2012 FB 114.055 114.055 48,614,461.04 48,614,461.04
MASTERS 9/23/2012 AGBAMI 108.500 108.500 3,255,000.00 3,255,000.00
VITOL 9/23/2012 QIL 111.300 111.300 105,795,992.40 105,795,992.40
SAHARA 9/26/2012 30,000 111.488 111.488 3,344,640.00 3,344,640.00
REP OF GHANA (TOR) 9/26/2012 600,327 112.462 112.462 67,513,975.07 67,513,975.07
ELAN OIL 9/27/2012 905,195 112.556 112.556 101,885,128.42 101,885,128.42
AITEO 10/4/2012 77,939 113.012 113.012 8,808,042.27 8,808,042.27
DK ENERGY 10/7/2012 BB 30,000 110.455 110.455 3,313,650.00 3,313,650.00
TOCOMO OIL 10/7/2012 AKPO 949,765 113.155 113.155 107,470,658.58 107,470,658.58
DUKE OIL 10/13/2012 | QIL 950,438 109.873 109.873 104,427,474.37 104,427,474.37
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AVIDOR 10/14/2012 | AGBAMI 30,000 107.173 107.173 3,215,190.00 3,215,190.00
AZENITH 10/15/2012 | BG 30,000 110.233 110.233 3,306,990.00 3,306,990.00
CRUDEX OIL 10/17/2012 | BONNY LIGHT 906,399 110.667 110.667 100,308,458.13 00,308,458.13
VOYAGE 10/19/2012 | ANTAN 30,000 107.923 107.923 3,237,690.00 3,237,690.00
TRIDAX 10/19/2012 | BONGA 30,000 110.970 110.970 3,329,100.00 3,329,100.00
CENTO ENERGY 10/19/2012 | QIL 830,318 109.823 109.823 91,188,013.7, 88,013.71
RHEINOIL 10/20/2012 | BL 381,567 109.823 109.823 41,904,832 04,832.64
PETRO ENERGY 10/21/2012 | BL 238,748 109.823 109.823 £,220,021.60
SOCAR 10/25/2012 | ERHA 30,000 109.763 109.763 292,890.00
COTE D’IVOIRE 10/25/2012 | BG 752,525 111.328 111.328 $3,777,103.20
LENGARD PROJECT 10/27/2012 | AGBAMI 30,000 107.049 107.049 3,211,470.00
ETERNA 11/5/2012 ERHA 30,000 111.044 111.044 3,331,320.00
DUKE OIL 11/5/2012 FB 114,600 112.279 112.279 3.40 12,867,173.40
DUKE OIL 11/5/2012 FB 466,453 112.279 112.279 ,876.39 52,372,876.39
DUKE OIL 11/9/2012 BONGA 952,552 112.756 112.758 ,405,953.31 107,405,953.31
PITT PUBLIC COMPANY 11/11/2012 | AMB 949,583 111.356 105,741,764.55 105,741,764.55
HAVISTAR 11/13/2012 | BRASS 30,000 111.094 3,332,820.00 3,332,820.00
TALEVERAS 11/13/2012 | ERHA 549,800 110.694 60,859,561.20 60,859,561.20
INDIAN OIL 11/15/2012 | QIL 905,003 99,913,236.20 99,913,236.20
LYNEAR 11/18/2012 | BL 170,000 19,075,020.00 19,075,020.00
OCEAN BED 11/22/2012 | BL 509,134 56,765,386.20 56,765,386.20
GLENCORE 11/23/2012 | USAN 997,719 108.162 107,915,282.48 107,915,282.48
SINOPEC 11/26/2012 | QIL 110.348 76,769,544.99 76,769,544.99
REP OF BUKINA FASO 11/29/2012 | QIL 110.361 99,885,092.44 99,885,092.44
OCEAN BED 11/30/2012 | BL 110.873 48,819,266.74 48,819,266.74
SINOPEC 12/12/2012 | PL 113.222 112,401,706.61 112,401,706.61
LYNEAR 12/16/2012 | BL 111.974 4,478,960.00 4,478,960.00
DUKE OIL 12/18/2012 | QIL 115.310 115.310 9,910,894.50 9,910,894.50
INDIA OIL 12/19/2012 | ESC 111.372 111.372 83,055,223.51 83,055,223.51
REP OF LIBERIA 12/20/2012 | OIL 111.722 111.722 111,433,868.96 111,433,868.96
CRUDEX 12/20/2012 949,930 111.222 111.222 105,653,114.46 105,653,114.46
AITEO 12/22/2012 949,448 114.079 114.079 108,312,078.39 108,312,078.39
DUKE OIL 12/23/2012 949,978 114.979 114.979 109,227,520.46 109,227,520.46
AMG 12/26/2012 100,000 111.711 111.711 11,171,100.00 11,171,100.00
LYNEAR 12/31/2012 | EL 90,000 115.038 115.038 10,353,420.00 10,353,420.00
MASTERS 12/31/2012 | QIL 949,738 111.372 111.372 105,774,220.54 105,774,220.54
PETROENERGY Y/2013 BL 947,705 113.820 113.820 107,867,783.10 107,867,783.10
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REP OF MALAWI 14/2013 OIL 949,922 113.791 113.791 108,092,574.30 108,092,574.30
SAHARA 1/7/2013 OIL 813,207 114.538 114.538 93,143,103.37 93,143,103.37
CALSON 1/11/2013 OIL 650,267 113.741 113.741 73,962,018.85 73,962,018.85
MERCURIA 1/13/2013 OIL 904,933 113.741 113.741 102,927,984.35 102,927,984.35
SAHARA 1/15/2013 BL 160,000 114.276 114.276 18,284,160.00 8,284,160.00
SAHARA 1/15/2013 BL 440,945 114.276 114.276 50,389,430.8 89,430.82
DUKE OIL 1/22/2013 FB 143,250 119.919 119.919 17,178,396 8,396.75
FUJAIRAH 1/25/2013 OIL 905,000 115.581 115.581 4,600,805.00
TRAFIGURA 1/27/2013 BONGA 901,114 120.169 120.169 10 285,968.27
OCEAN BED 1/29/2013 OIL 905,178 116.190 116.190 ¥5,172,631.82
TEMPO 1/30/2013 BB 949,629 116.606 118.977 112,984,009.53
GLENCORE 1/30/2013 USAN 995,803 116.956 116.956 5.67 116,465,135.67
DK ENERGY 2/4/2013 ZAFIRO 952,062 115.128 115.128 109,608,993.94
MONCLER 2/8/2013 BONGA 902,619 118.552 118.552 ,287.69 107,007,287.69
AMG PETROENERGY 2/10/2013 EL 949,292 118.252 118.25 ,255,677.58 112,255,677.58
CALSON 2/11/2013 EA 948,667 119.517 113,381,833.84 113,381,833.84
ETERNA 2/18/2013 AGBAMI 350,000 111.980 39,193,000.00 39,193,000.00
TALEVERAS 2/20/2013 FB 20,055 114.357 2,293,429.64 2,293,429.64
TEMPO 2/26/2013 BB 749,667 111.8 83,840,508.28 83,840,508.28
BURKINA FASO 3/3/2013 QUA IBOE 949,853 105,145,877.54 105,145,877.54
DUKE OIL 3/17/2013 FB 257,850 28,661,316.75 28,661,316.75
DUKE OIL 3/17/2013 FB 317,146 1.155 35,252,363.63 35,252,363.63
FUJAIRAH 3/23/2013 EA 949,827, 108.951 103,484,601.48 103,484,601.48
MASTERS 3/24/2013 QIL 107.051 101,713,008.94 101,713,008.94
TRAFIGURA 3/26/2013 BONGA 109.569 103,650,082.62 103,650,082.62
GUNVOR 3/31/2013 AGBAMI 107.501 53,736,524.87 53,736,524.87
GUNVOR 4/3/2013 AGBAMI 105.672 44,944,732.06 44,944,732.06
TEMA 4/4/2013 QIL 101.605 101.605 87,974,994.07 87,974,994.07
CENTO 4/5/2013 BL 106.177 106.177 35,473,841.88 35,473,841.88
PETROBRAS 4/11/2013 AKPO 100.055 100.055 3,001,650.00 3,001,650.00
DUKE OIL 4/12/2013 FB 71,446 108.173 108.173 7,728,484.89 7,728,484.89
ONTARIO 4/22/2013 BB 763,805 104.061 104.061 79,482,312.11 79,482,312.11
SOCAR 4/23/2013 949,740 101.251 101.251 96,162,124.74 96,162,124.74
AVIDOR 4/24/2013 30,000 101.991 101.991 3,059,730.00 3,059,730.00
CENTO 4/24/2013 BL 288,291 104.310 104.310 30,071,634.21 30,071,634.21
TALEVERAS 4/26/2013 QIL 288,913 104.227 104.227 30,112,535.25 30,112,535.25
SAHARA 4/26/2013 FB 498,766 102.927 102.927 51,336,488.08 51,336,488.08
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ELAN 4/28/2013 BB 429,650 104.316 104.316 44,819,369.40 44,819,369.40
CALSON 5/6/2013 ESL 899,474 105.266 105.266 94,684,030.08 94,684,030.08
MONCLEAR 5/11/2013 BG 747,375 106.154 106.154 79,336,845.75 79,336,845.75
REP. OF LIBERIA 5/13/2013 BL 431,308 106.755 106.755 46,044,285.54 46,044,285.54
MEZCOR 5/17/2013 AKPO 993,671 103.774 103.774 103,117,214.35 003,117,214.35
ATEO 5/23/2013 BL 30,000 105.745 105.745 3,172,350.0Q 72,350.00
CENTO 5/23/2013 BG 299,724 105.245 105.245 31,544,452 44,452.38
CALSON 5/23/2013 BG 904,965 107.145 107.145 £,962,474.93
AITEO 5/23/2013 EA 997,480 105.745 105.745 10 478,522.60
MECURIA 5/25/2013 QIL 950,284 105.324 105.324 $0,087,712.02
CALSON 5/26/2013 ESL 284,479 105.724 105.724 30,076,257.80
IBETO 5/27/2013 USAN 970,402 101.854 101.854 5.31 98,839,325.31
RHEINEOIL 5/28/2013 ZF 995,847 101.684 101.684 06.35 101,261,706.35
LENGARD 5/29/2013 QIL 672,853 105.240 105.240 M1,049.72 70,811,049.72
VOYAGE 6/3/2013 AGBAMI 974,966 102.845 102.84 0,270,378.27 100,270,378.27
HAVISTAR PETROLEUM 6/7/2013 ESL 450,000 105.234 47,355,300.00 47,355,300.00
CALSON 6/11/2013 ERHA 664,610 108.277 71,961,976.97 71,961,976.97
DUKE OIL 6/13/2013 PL 999,006 106.761 106,654,879.57 106,654,879.57
VITOL 6/14/2013 EA 948,568 106.64 101,155,291.52 101,155,291.52
TEMPO 6/14/2013 BB 986,609 107,607,470.41 107,607,470.41
FUJAIRAH REFINERY 6/18/2013 QIL 949,960 99,911,093.04 99,911,093.04
OANDO 6/20/2013 BG 800,831 104.713 83,857,416.50 83,857,416.50
DUKE OIL 6/21/2013 FB 88,500 105.740 9,357,990.00 9,357,990.00
DUKE OIL 6/21/2013 FB 239, 105.740 25,314,050.26 25,314,050.26
TEMA OIL REF. 6/22/2013 BB 104.390 31,279,628.38 31,279,628.38
TRIDAX 6/26/2013 QIL 106.979 52,207,677.62 52,207,677.62
DUKE OIL 7/8/2013 FB 112.223 4,421,922.87 4,421,922.87
DUKE OIL 7/8/2013 FB 112.223 112.223 6,430,377.90 6,430,377.90
HAVISTAR 7/15/2013 QIL 110.633 110.633 110,409,410.71 110,409,410.71
VOYAGE 7/17/2013 BG p52,733 110.816 110.816 105,578,060.13 105,578,060.13
DUKE OIL 7/20/2013 772,942 111.055 111.055 85,839,073.81 85,839,073.81
CALSON 7/22/2013 EA 948,098 113.327 113.327 107,445,102.05 107,445,102.05
CALSON 7/25/2013 995,630 111.721 111.721 111,232,779.23 111,232,779.23
ASTANA 7/30/2013 333,481 110.766 110.766 36,938,356.45 36,938,356.45
OCEAN BED 7/31/2013 BG 809,218 110.913 110.913 89,752,796.03 89,752,796.03
EQUITY TOTAL 128,741,037 14,293,713,819.53 14,315,326,834.63
DOMESTIC
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KRPC/WRPC ¥/2012 GREAT CHINA 299,119 109.90 109.90 32,871,981.62 32,871,981.62
KRPC/WRPC 1/3/2012 PIPELINE 199,082 109.90 109.90 21,878,315.47 21,878,315.47
OCEAN BED TRADING Y4/2012 BB 949,661 110.58 110.58 105,010,664.40 05,010,664.40
KRPC/WRPC 1/7/2012 PIPELINE 146,574 112.94 112.94 16,553,774.41 16,553,774.41
PHRC 1/12/2012 PIPELINE 1,020,418 111.38 111.38 113,653,136.42 3,653,136.42
TRAFIGURA BEHEER 1/13/2012 FB 906,243 112.70 112.70 102,130,867.3 30,867.37
DELANEY 1/13/2012 AMENAM 949,571 111.20 111.20 105,539,446.49
SIR 1/14/2012 YL 950,778 111.80 111.80 £,294,128.07
KRPC/WRPC 1/15/2012 GREAT CHINA 1,098,521 111.55 111.55 12 536,721.99
KRPC/WRPC 1/17/2012 PIPELINE 199,623 111.27 111.27 ,212,051.21
DUKE OIL 1/18/2012 FB 906,008 112.23 112.23 101,681,277.84
VITOL SA 1/19/2012 EA BLEND 948,813 112.43 112.43 106,674,096.78
AVIDOR OIL & GAS 1/20/2012 QIL 948,970 111.75 111.75 106,044,550.59
ONTARIO TRADING 1/21/2012 BL 905,721 111.75 111.7 101,211,604.59
TALEVERAS GROUP 1/23/2012 QIL 950,307 111.90 11 6,340,303.61 106,340,303.61
CALSON LTD 1/24/2012 EL 995,695 111.60 111,123,544.78 111,123,544.78
PHRC 1/30/2012 PIPELINE 529,444 111.80 59,190,250.87 59,190,250.87
CALSON LTD 1/31/2012 EL 948,197 111.70 105,914,553.10 105,914,553.10
AITEO ENERGY 2/1/2012 BB 949,760 11 106,938,227.20 106,938,227.20
ONTARIO TRADING 2/4/2012 YL 997,984 113,831,053.02 113,831,053.02
SIR 2/5/2012 BB 299,839 114.06 34,199,936.18 34,199,936.18
UNICORP 2/7/2012 BL 949,245 115.19 109,347,328.53 109,347,328.53
ETERNA PLC 2/7/2012 QIL 950, 115.19 109,482,681.48 109,482,681.48
SIR 2/9/2012 BB 440, 117.43 51,680,472.15 51,680,472.15
ASTANA ENERGY 2/9/2012 QIL 117.43 111,589,662.12 111,589,662.12
WRPC 2/11/2012 GREAT CHINA 119.75 131,413,948.38 131,413,948.38
AITEO ENERGY 2/14/2012 QIL 120.76 114,729,680.52 114,729,680.52
DUKE OIL 2/15/2012 BL 122.18 58,182,567.14 58,182,567.14
CALSON LTD 2/15/2012 BL 625 121.18 121.18 120,774,007.38 120,774,007.38
TALEVERAS GROUP 2/17/2012 QIL 122.51 122.51 116,417,978.25 116,417,978.25
TRAFIGURA BEHEER 2/22/2012 950,145 123.92 123.92 117,741,968.40 117,741,968.40
CALSON LTD 2/22/2012 996,013 123.92 123.92 123,425,930.96 123,425,930.96
SIR 2/24/2012 210,000 125.17 125.17 26,284,860.00 26,284,860.00
VALESKA TANKERS 2/24/2012 903,750 125.17 125.17 113,118,772.50 113,118,772.50
TRAFIGURA BEHEER 2/25/2012 AMENAM 903,341 125.50 125.50 113,371,102.18 113,371,102.18
PHRC 2/25/2012 PIPELINE 310,265 126.10 126.10 39,125,037.03 39,125,037.03
WRPC 2/25/2012 GREAT CHINA 499,161 125.80 125.80 62,795,452.12 62,795,452.12
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SIR 2/27/2012 YL 950,658 126.10 126.10 119,879,875.12 119,879,875.12
CALSON LTD 3/4/2012 BL 598,841 127.70 127.70 76,474,391.06 76,474,391.06
AITEO ENERGY 3/5/2012 QIL 950,281 127.70 127.70 121,354,684.82 21,354,684.82
DUKE OIL 3/8/2012 QIL 950,130 126.88 126.88 120,553,444.53 120,553,444.53
OANDO TRADING LTD 3/10/2012 BB 996,968 126.87 126.87 126,481,342.29 6,481,342.29
TRAFIGURA BEHEER 3/12/2012 FB 905,854 128.15 128.15 116,083,378.39 083,378.39
SIR 3/12/2012 YL 950,241 126.90 126.90 120,583,682, 120,383,682.42
CALSON LTD 3/14/2012 EL 948,674 126.83 126.83 120,324,118. 0,324,118.12
AVIDOR OIL & GAS 3/16/2012 QIL 950,053 126.82 126.82 12Q 481,921.25
PHRC 3/16/2012 PIPELINE 735,768 126.82 126.82 ,307,154.69
ONTARIO TRADING 3/17/2012 QIL 950,057 126.82 126.82 120,482,428.51
SIR 3/19/2012 BB 949,795 126.85 126.85 6.16 120,479,596.16
WRPC 3/19/2012 GREAT CHINA 1,098,922 126.60 126.60 7.36 139,121,327.36
TRAFIGURA BEHEER 3/21/2012 AMENAM 949,399 126.02 126.0 119,642,312.58
TALEVERAS GROUP 3/27/2012 QIL 950,341 124.24 124 8,073,216.86 118,073,216.86
WRPC 3/29/2012 GREAT CHINA 598,532 122.45 73,289,644.87 73,289,644.87
PHRC 3/30/2012 PIPELINE 498,550 121.89 60,765,766.75 60,765,766.75
KRPC/WRPC 4/2/2012 PIPELINE 108,409 122.25 13,252,458.21 13,252,458.21
SIR 4/7/2012 EL 947,837 119 112,947,100.43 112,947,100.43
TRIDAX OIL & GAS 4/8/2012 QIL 950,175 113,463,247.28 113,463,247.28
KRPC/WRPC 4/8/2012 PIPELINE 198,489 23,652,544.71 23,652,544.71
KRPC/WRPC 4/8/2012 PIPELINE 89,864 120.76 10,852,246.23 10,852,246.23
AITEO ENERGY 4/9/2012 QIL 950, 119.41 113,460,978.43 113,460,978.43
ONTARIO TRADING 4/10/2012 BB 949, 119.46 113,454,017.10 113,454,017.10
SIR 4/10/2012 YL 119.46 119,141,602.92 119,141,602.92
TALEVERAS GROUP 4/13/2012 QIL 119.67 113,740,963.63 113,740,963.63
KRPC/WRPC 4/15/2012 PIPELINE 121.02 9,376,111.59 9,376,111.59
KRPC/WRPC 4/17/2012 PIPELINE 119.16 119.16 71,427,132.74 71,427,132.74
KRPC/WRPC 4/17/2012 PIPELINE B213 119.16 119.16 39,229,679.51 39,229,679.51
KRPC/WRPC 4/18/2012 128,044 121.21 121.21 15,520,597.37 15,520,597.37
KRPC/WRPC 4/19/2012 173,617 120.03 120.03 20,839,422.13 20,839,422.13
SAHARA ENERGY 4/21/2012 907,058 119.29 119.29 108,206,577.05 108,206,577.05
TRAFIGURA BEHEER 4/24/2012 949,600 115.71 115.71 109,878,216.00 109,878,216.00
SIR 4/24/2012 949,880 116.36 116.36 110,528,036.80 110,528,036.80
TRAFIGURA BEHEER 4/27/2012 QIL 949,779 114.53 114.53 108,774,389.75 108,774,389.75
CALSON LTD 4/28/2012 EL 947,137 114.28 114.28 108,235,027.81 108,235,027.81
KRPC/WRPC 4/30/2012 GREAT CHINA 698,302 114.35 114.35 79,850,135.40 79,850,135.40
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SAHARA ENERGY 5/3/2012 BL 907,372 112.74 112.74 102,298,934.02 102,298,934.02
KRPC/WRPC 5/3/2012 PIPELINE 298,518 112.44 112.44 33,565,960.96 33,565,960.96
AITEO ENERGY 5/7/2012 QIL 911,050 112.37 112.37 102,376,510.60 02,376,510.60
KRPC/WRPC 5/8/2012 PIPELINE 199,115 111.82 111.82 22,265,238.42 22,265,238.42
AITEO ENERGY 5/9/2012 QIL 40,119 111.28 111.28 4,464,321.96 4,464,321.96
KRPC/WRPC 5/9/2012 PIPELINE 133,678 112.63 112.63 15,055,752.1 055,752.11
TRAFIGURA BEHEER 5/13/2012 AMENAM 949,307 110.07 110.07 104,485,474 104,%35,474.96
KRPC/WRPC 5/15/2012 PIPELINE 299,061 109.75 109.75 R,821,944.75
TRAFIGURA BEHEER 5/16/2012 BL 906,457 109.39 109.39 155,518.32
KRPC/WRPC 5/16/2012 GREAT CHINA 599,175 109.09 109.09 §>,362,802.40
KRPC/WRPC 5/16/2012 PIPELINE 150,503 110.74 110.74 16,666,401.21
KRPC/WRPC 5/17/2012 PIPELINE 299,117 107.94 107.94 32,286,389.86
TRAFIGURA BEHEER 5/23/2012 QIL 950,289 102.37 102.37 97,282,035.22
TRAFIGURA BEHEER 5/24/2012 BL 906,171 101.64 101.64 92,099,595.76
ONTARIO TRADING 5/24/2012 AMENAM 950,054 100.89 100 ,847,147.84 95,847,147.84
SIR 5/25/2012 BB 949,935 101.20 96,134,371.94 96,134,371.94
SIR 5/29/2012 YL 950,056 99.76 94,779,486.67 94,779,486.67
KRPC/WRPC 5/30/2012 GREAT CHINA 1,097,063 99.39 109,040,382.76 109,040,382.76
KRPC/WRPC 5/31/2012 PIPELINE 248,952 24,609,154.15 24,609,154.15
KRPC/WRPC 6/4/2012 PIPELINE 112,910 11,272,031.12 11,272,031.12
KRPC/WRPC 6/6/2012 PIPELINE 299,187 97.57 29,192,872.34 29,192,872.34
TALEVERAS GROUP 6/7/2012 BL 906,031 96.08 87,054,176.57 87,054,176.57
SIR 6/13/2012 BB 479, 92.02 44,131,378.09 44,131,378.09
TALEVERAS GROUP 6/14/2012 BL 903, 92.48 83,598,569.87 83,598,569.87
KRPC/WRPC 6/15/2012 GREAT CHINA 93.51 102,731,465.55 102,731,465.55
TALEVERAS GROUP 6/21/2012 QIL 92.43 87,841,523.56 87,841,523.56
TALEVERAS GROUP 6/23/2012 BL 93.46 84,784,003.49 84,784,003.49
ONTARIO TRADING 6/23/2012 AMENAM 92.66 92.66 87,938,534.93 87,938,534.93
TRAFIGURA BEHEER 6/23/2012 QIL 93.46 93.46 88,805,271.28 88,805,271.28
SIR 6/24/2012 BB 93.46 93.46 43,924,790.00 43,924,790.00
KRPC/WRPC 6/24/2012 PIPELIN 299,694 93.46 93.46 28,008,502.16 28,008,502.16
TRAFIGURA BEHEER 6/25/2012 950,112 94.55 94.55 89,836,890.05 89,836,890.05
SIR 6/30/2012 950,335 93.51 102.10 88,862,974.85 97,024,451.83
KRPC/WRPC 6/30/2012 298,511 93.51 93.51 27,912,868.08 27,912,868.08
TALEVERAS GROUP 7/3/2012 QIL 950,500 94.53 94.53 89,854,567.00 89,854,567.00
KRPC/WRPC 7/3/2012 PIPELINE 328,921 94.63 94.63 31,127,109.91 31,127,109.91
CALSON LTD 7/4/2012 BL 905,569 96.56 96.56 87,442,648.21 87,442,648.21
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KRPC/WRPC 7/7/2012 PIPELINE 201,277 100.96 100.96 20,320,925.92 20,320,925.92
CALSON LTD 7/8/2012 QIL 997,437 100.86 100.86 100,601,495.82 100,601,495.82
KRPC/WRPC 7/9/2012 PIPELINE 199,239 106.87 106.87 21,292,871.17 21,292,871.17
ONTARIO TRADING 7/11/2012 AMENAM 949,543 100.49 100.49 95,422,424.70 95,422,424.70
KRPC/WRPC 7/11/2012 PIPELINE 213,912 101.54 104.81 21,721,266.22 2,419,261.07
CALSON LTD 7/12/2012 BL 906,611 101.41 101.41 R43,047.95
KRPC/WRPC 7/13/2012 PIPELINE 199,568 101.07 101.07 20,¥69,739.06
KRPC/WRPC 7/14/2012 PIPELINE 149,465 103.10 103.10 §,409,094.18
KRPC/WRPC 7/15/2012 GREAT CHINA 698,081 101.85 101.85 7 096,059.45
KRPC/WRPC 7/17/2012 PIPELINE 209,215 102.56 102.56 ,456,044.33
TRAFIGURA BEHEER 7/18/2012 EA BLEND 905,974 104.59 104.59 94,752,196.76
KRPC/WRPC 7/19/2012 PIPELINE 146,740 106.11 106.11 15,569,994.44
KRPC/WRPC 7/22/2012 PIPELINE 199,739 105.93 105.93 21,158,152.53
NAPOIL 7/24/2012 QIL 950,093 106.77 106.77 101,442,379.70
CALSON LTD 7/26/2012 BL 904,880 106.59 106 0,448,444.56 96,448,444.56
SIR 7/26/2012 BB 949,782 106.59 101,234,414.03 101,234,414.03
SIR 7/27/2012 YL 949,941 106.02 100,712,744.82 100,712,744.82
TRAFIGURA BEHEER 7/27/2012 QIL 950,179 100,737,977.58 100,737,977.58
KRPC/WRPC 7/27/2012 PIPELINE 155,773 107 16,725,347.01 16,725,347.01
KRPC/WRPC 7/29/2012 GREAT CHINA 797,582 84,526,942.78 84,526,942.78
CALSON LTD 8/1/2012 BL 949,122 106.32 100,911,600.16 100,911,600.16
VALESKA TANKERS 8/3/2012 AGBAMI 974,671 104.93 102,267,354.68 102,267,354.68
CALSON LTD 8/7/2012 EL 994,4 109.32 108,729,180.92 108,729,180.92
PHRC 8/8/2012 PIPELINE 398, 110.53 44,004,733.70 44,004,733.70
AITEO ENERGY 8/9/2012 BL 111.93 106,204,780.50 106,204,780.50
KRPC/WRPC 8/9/2012 PIPELINE 113.38 18,836,726.44 18,836,726.44
CALSON LTD 8/13/2012 BL 113.75 107,857,788.19 107,857,788.19
PHRC 8/14/2012 PIPELINE 114.56 114.56 20,690,320.38 20,690,320.38
TALEVERAS GROUP 8/16/2012 AMENAM B 463 114.07 114.07 108,306,193.87 108,306,193.87
ONTARIO TRADING 8/17/2012 QIL 50,096 114.74 114.74 109,016,865.33 109,016,865.33
CALSON LTD 8/17/2012 948,273 114.89 114.89 108,949,929.79 108,949,929.79
AITEO ENERGY 8/20/2012 950,020 115.15 115.15 109,396,703.04 109,396,703.04
SIR 8/23/2012 949,628 114.82 114.82 109,037,236.59 109,037,236.59
TRAFIGURA BEHEER 8/23/2012 QIL 950,300 114.82 114.82 109,114,396.30 109,114,396.30
TRAFIGURA BEHEER 8/27/2012 QIL 946,657 114.69 114.69 108,574,931.30 108,574,931.30
CALSON LTD 8/29/2012 EL 995,579 115.37 115.81 114,862,935.97 115,293,026.10
PHRC 8/31/2012 PIPELINE 333,819 115.40 115.40 38,521,377.32 38,521,377.32
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CALSON LTD 9/2/2012 BL 947,427 114.92 114.92 108,879,258.27 108,879,258.27
SIR 9/3/2012 YL 950,085 114.92 114.92 109,184,718.29 109,184,718.29
CALSON LTD 9/6/2012 EL 948,104 114.29 114.29 108,354,065.64 08,354,065.64
ONTARIO TRADING 9/6/2012 QIL 950,260 114.09 114.09 108,410,412.10 108,410,412.10
PHRC 9/11/2012 PIPELINE 765,735 110.84 110.84 84,872,535.93 84,872,535.93
PHRC 9/14/2012 PIPELINE 336,839 111.35 111.35 37,507,022.6 R07,022.65
KRPC/WRPC 9/15/2012 PIPELINE 1,098,451 111.55 111.55 122,532,209, 2,209.05
AITEO ENERGY 9/17/2012 AMENAM 997,155 110.62 110.62 0,306,283.26
REP OF SENEGAL 9/18/2012 QIL 950,389 110.79 110.79 291,696.53
KRPC/WRPC 9/19/2012 PIPELINE 138,887 112.27 112.27 ,592,982.38
SIR 9/20/2012 BB 949,550 111.33 111.33 105,715,300.60
CALSON LTD 9/23/2012 EL 947,981 111.50 111.50 105,699,881.50
TRAFIGURA BEHEER 9/24/2012 EA BLEND 905,301 113.58 113.58 102,824,087.58
TRAFIGURA BEHEER 9/25/2012 QIL 950,461 111.37 111.37 105,853,792.03
KRPC/WRPC 9/27/2012 PIPELINE 174,303 112.32 11 9,577,887.26 19,577,887.26
TALEVERAS GROUP 9/28/2012 AMENAM 949,621 110.68 105,105,951.52 105,105,951.52
SIR 9/28/2012 YL 950,012 111.38 105,814,236.58 105,814,236.58
CALSON LTD 9/30/2012 BB 100,000 111.35 11,135,000.00 11,135,000.00
CALSON LTD 9/30/2012 EL 948,273 111, 105,779,853.15 105,779,853.15
PHRC 9/30/2012 PIPELINE 849,551 94,597,503.85 94,597,503.85
KRPC/WRPC 10/3/2012 HEIBEI 498,407 112.91 56,276,629.59 56,276,629.59
KRPC/WRPC 10/6/2012 PIPELINE 183,417 114.46 20,992,992.74 20,992,992.74
KRPC/WRPC 10/10/2012 | PIPELINE 123, 112.67 13,903,284.84 13,903,284.84
AITEO ENERGY 10/11/2012 | QIL 110.43 104,929,943.94 104,929,943.94
KRPC/WRPC 10/11/2012 | PIPELINE 110.43 22,019,585.51 22,019,585.51
KRPC/WRPC 10/14/2012 | PIPELINE 109.87 23,058,057.65 23,058,057.65
PHRC 10/16/2012 | PIPELINE 110.22 15,695,690.84 15,695,690.84
TRAFIGURA BEHEER 10/18/2012 | EL 110.38 110.38 104,649,316.72 104,649,316.72
TALEVERAS GROUP 10/21/2012 | QIL §150 109.82 109.82 104,348,323.45 104,348,323.45
SIR 10/22/2012 | BB 49,540 109.78 109.78 104,243,349.82 104,243,349.82
ONTARIO TRADING 10/22/2012 | AMENA 949,935 109.08 109.08 103,621,759.61 103,621,759.61
KRPC/WRPC 10/22/2012 | HEIBEI 798,933 109.78 109.93 87,709,261.54 87,823,508.96
TRAFIGURA BEHEER 10/25/2012 950,107 109.36 109.36 103,906,551.84 103,906,551.84
SAHARA ENERGY 10/27/2012 499,389 109.75 109.87 54,807,443.36 54,869,367.60
TRAFIGURA BEHEER 10/28/2012 | QIL 904,947 109.75 109.75 99,317,028.30 99,317,028.30
SIR 10/28/2012 | YL 950,049 109.75 109.75 104,266,927.70 104,266,927.70
CALSON LTD 10/29/2012 | EL 788,625 109.87 109.87 86,648,594.63 86,648,594.63
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PHRC 10/31/2012 | PIPELINE 952,848 109.66 109.66 104,485,500.29 104,485,500.29
KRPC/WRPC 11/2/2012 PIPELINE 698,958 109.85 109.85 76,779,837.34 76,779,837.34
CALSON LTD 11/6/2012 EL 120,000 110.08 110.08 13,209,120.00 13,209,120.00
KRPC/WRPC 11/9/2012 PIPELINE 199,963 109.51 109.51 21,898,548.02 21,898,548.02
PHRC 11/10/2012 | PIPELINE 849,190 109.85 109.85 93,282,672.31 903,282,672.31
CALSON LTD 11/11/2012 | EL 40,000 109.90 109.90 4,395,960.0( 95,960.00
KRPC/WRPC 11/13/2012 | PIPELINE 299,615 110.74 110.74 33,180,563 33,¥80,563.56
FUJAIRAH REFINERY 11/15/2012 | FB 906,177 111.80 111.80 101,311,494. (WL, 311,494.78
KRPC/WRPC 11/15/2012 | HEIBEI 329,732 110.45 110.45 419,229.13
CALSON LTD 11/17/2012 | EL 324,271 110.69 110.69 $5,893,556.99
CALSON LTD 11/17/2012 | BL 349,869 110.64 110.64 38,709,506.16
ONTARIO TRADING 11/18/2012 | BL 927,549 110.64 110.64 1.36 102,624,021.36
KRPC/WRPC 11/18/2012 | HEIBEI 329,691 110.69 110.69 36,493,496.79
TALEVERAS GROUP 11/19/2012 | QIL 905,311 110.64 110.64 100,163,609.04
AITEO ENERGY 11/21/2012 | AMENAM 949,566 110.27 110 %,707,693.25 104,733,331.54
SIR 11/21/2012 | YL 950,284 111.25 105,715,293.86 105,715,293.86
KRPC/WRPC 11/21/2012 | PIPELINE 329,543 111.30 36,676,817.73 36,676,817.73
CALSON LTD 11/25/2012 | BL 953,605 110.97 105,824,407.67 105,824,407.67
KRPC/WRPC 11/28/2012 | PIPELINE 1,099,299 109 120,905,301.22 120,905,301.22
PHRC 11/30/2012 | PIPELINE 1,000,408 110,802,188.86 110,802,188.86
GUNVOR 12/3/2012 QIL 905,063 99,871,891.92 99,871,891.92
KRPC/WRPC 12/4/2012 PIPELINE 298,782 109.90 32,835,544.24 32,835,544.24
TRAFIGURA BEHEER 12/5/2012 QIL 905,0 109.93 99,493,787.89 99,493,787.89
CALSON LTD 12/5/2012 BL 996, 109.93 109,600,350.31 109,600,350.31
KRPC/WRPC 12/5/2012 PIPELINE 111.33 17,933,235.38 17,933,235.38
PHRC 12/6/2012 PIPELINE 110.36 74,768,584.25 74,768,584.25
SIR 12/7/2012 BB 110.76 100,395,128.87 100,395,128.87
TRAFIGURA BEHEER 12/8/2012 EL 110.81 110.81 105,103,209.68 105,103,209.68
TRAFIGURA BEHEER 12/8/2012 QIL 110.76 110.76 105,237,757.18 105,237,757.18
TRAFIGURA BEHEER 12/9/2012 FB 112.16 112.16 101,531,918.76 101,531,918.76
KRPC/WRPC 12/10/2012 | PIPELIN 299,225 111.07 111.07 33,235,818.43 33,235,818.43
AITEO ENERGY 12/13/2012 | AMENAM 949,365 109.08 109.08 103,560,531.66 103,560,531.66
KRPC/WRPC 12/16/2012 199,291 110.86 110.86 22,092,802.39 22,092,802.39
TALEVERAS GROUP 12/17/2012 948,498 110.81 110.81 105,100,217.89 105,100,217.89
REP OF SENEGAL 12/18/2012  |'YL 904,970 111.09 111.09 100,536,737.18 100,536,737.18
TALEVERAS GROUP 12/19/2012 | BL 902,930 111.32 111.32 100,515,973.46 100,515,973.46
KRPC/WRPC 12/22/2012 | PIPELINE 119,923 113.42 113.42 13,602,146.35 13,602,146.35
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SAHARA 12/24/2012 | BL 429,524 112.02 112.02 48,116,996.58 48,116,996.58
CALSON LTD 12/25/2012 | QIL 949,894 111.71 111.71 106,113,608.63 106,113,608.63
ONTARIO TRADING 12/26/2012 | QIL 949,931 111.71 111.71 106,117,741.94 06,117,741.94
SIR 12/28/2012 | EL 948,206 111.70 111.70 105,917,454.82 105,917,454.82
PHRC 12/29/2012 | PIPELINE 815,387 111.37 111.37 90,811,280.96 90,811,280.96
SIR 12/31/2012 | YL 905,568 111.37 111.37 100,854,919.3Q 854,919.30
KRPC/WRPC 1/2/2013 PIPELINE 207,042 111.82 111.82 23,151,850 1,850.52
TRAFIGURA BEHEER 1/3/2013 FB 905,844 113.87 113.87 R,147,550.44
KRPC/WRPC Y/2013 PIPELINE 329,860 113.84 113.84 551,592.26
TRAFIGURA BEHEER 1/8/2013 FB 906,854 116.18 116.18 §5,361,925.14
PHRC 1/9/2013 PIPELINE 634,065 113.86 113.86 72,193,372.77
KRPC/WRPC 1/9/2013 HEIBEI 1,098,978 113.91 113.91 125,182,386.02
KRPC/WRPC 1/11/2013 PIPELINE 329,873 113.79 113.79 37,536,578.54
KRPC/WRPC 1/12/2013 PIPELINE 174,063 114.94 114.94 096,975.28 20,006,975.28
AITEO ENERGY 1/14/2013 YL 950,019 114.01 114 8,315,466.27 108,315,466.27
PHRC 1/14/2013 PIPELINE 860,688 114.01 98,130,481.63 98,130,481.63
TRAFIGURA BEHEER 1/16/2013 QIL 904,945 114.33 103,457,837.13 103,457,837.13
KRPC/WRPC 1/16/2013 PIPELINE 159,915 114.38 18,290,278.13 18,290,278.13
LENGARD PROJECTS 1/18/2013 EA BLEND 905,886 114 103,890,630.02 103,890,630.02
KRPC/WRPC 1/18/2013 PIPELINE 177,147 20,112,207.50 20,112,207.50
VITOL SA 1/22/2013 EA BLEND 948,455 115.81 109,844,367.37 109,844,367.37
SIR 1/22/2013 BB 949,412 114.06 108,293,730.37 108,293,730.37
ONTARIO TRADING 1/22/2013 BL 950,74 114.06 108,441,329.18 108,441,329.18
KRPC/WRPC 1/23/2013 PIPELINE 89, 114.38 10,226,015.03 10,226,015.03
TALEVERAS GROUP 1/24/2013 AMENAM 114.02 108,268,604.91 108,268,604.91
PHRC 1/25/2013 PIPELINE 115.58 142,300,553.26 142,300,553.26
CALSON LTD 1/26/2013 EL 116.03 98,800,626.67 98,800,626.67
AZENITH ENERGY 1/28/2013 FB 117.18 117.18 106,131,512.76 106,131,512.76
PHRC 1/28/2013 PIPELINE 066 115.98 115.98 66,231,092.55 66,231,092.55
SIR 1/29/2013 YL $50,330 116.19 116.19 110,418,842.70 110,418,842.70
KRPC/WRPC 1/29/2013 HEIBEI 799,237 116.24 116.24 92,903,308.88 92,903,308.88
SIR 1/30/2013 QIL 904,837 116.91 116.91 105,788,113.02 105,788,113.02
TRAFIGURA BEHEER 1/30/2013 906,717 117.81 117.81 106,816,702.90 106,816,702.90
KRPC/WRPC 2/3/2013 PIPE 299,460 117.88 117.88 35,299,745.88 35,299,745.88
KRPC/WRPC 2/10/2013 PIPELINE 149,647 118.35 118.35 17,711,021.74 17,711,021.74
KRPC/WRPC 2/12/2013 HEIBEI 1,099,006 117.00 117.00 128,586,999.02 128,586,999.02
KRPC/WRPC 2/13/2013 PIPELINE 128,656 117.46 117.46 15,111,290.48 15,111,290.48
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TALEVERAS GROUP 2/14/2013 QIL 950,012 115.68 115.68 109,896,438.15 109,896,438.15
KRPC/WRPC 2/15/2013 PIPELINE 299,721 115.08 115.08 34,490,693.80 34,490,693.80
SIR 2/16/2013 BB 949,167 114.88 114.88 109,036,508.29 09,036,508.29
PHRC 2/16/2013 PIPELINE 853,699 114.98 114.98 98,154,896.22 98,154,896.22
AITEO ENERGY 2/17/2013 AMENAM 949,700 113.93 113.93 108,195,522.20 §08,195,522.20
KRPC/WRPC 2/20/2013 PIPELINE 243,053 113.16 113.16 27,503,148.3 R03,148.32
TRAFIGURA BEHEER 2/21/2013 BL 905,972 112.76 112.76 102,153,778, 3,778.83
CALSON LTD 2/23/2013 EL 949,275 112.60 112.60 £,892,162.10
PHRC 2/25/2013 PIPELINE 252,240 112.30 112.30 327,560.96
SIR 2/27/2013 YL 949,982 111.34 111.34 y5,772,895.84
KRPC/WRPC 2/27/2013 PIPELINE 299,692 111.44 111.44 33,398,275.86
KRPC/WRPC 2/28/2013 HEIBEI 798,599 110.93 110.93 88,586,191.27
TRAFIGURA BEHEER 3/3/2013 EA BLEND 948,217 112.60 112.60 106,766,389.55
REPUBLIC OF LIBERIA %/2013 BL 300,270 110.62 110.6 33,217,068.48
ONTARIO TRADING 3/6/2013 AMENAM 997,064 109.49 109 9,172,525.62 109,172,525.62
ASTANA ENERGY 3/7/2013 QIL 788,378 110.09 86,795,687.53 86,795,687.53
AITEO ENERGY 3/10/2013 QIL 997,455 109.48 109,199,378.49 109,199,378.49
KRPC/WRPC 3/12/2013 HEIBEI 698,472 109.23 76,294,096.56 76,294,096.56
TRAFIGURA BEHEER 3/14/2013 QIL 950,057 109 103,747,174.46 103,747,174.46
PHRC 3/14/2013 PIPELINE 367,090 40,086,595.09 40,086,595.09
TALEVERAS GROUP 3/16/2013 AMENAM 943,563 108.58 102,450,183.41 102,450,183.41
CALSON LTD 3/17/2013 EL 888,084 109.78 97,492,085.35 97,492,085.35
REP OF SIERRA LEONE 3/21/2013 BL 649,94 108.16 70,301,511.30 70,301,511.30
HAVISTAR 3/21/2013 QIL 108.16 102,748,562.34 102,748,562.34
PHRC 3/22/2013 PIPELINE 107.05 42,037,857.19 42,037,857.19
KRPC/WRPC 3/23/2013 PIPELINE 107.40 14,700,189.67 14,700,189.67
AITEO ENERGY 3/24/2013 BL 107.05 101,567,419.58 101,567,419.58
SIR 3/25/2013 BB 106.22 106.22 96,351,001.98 96,351,001.98
KRPC/WRPC 3/25/2013 PIPELINE p,232 106.77 106.77 5,256,599.10 5,256,599.10
TRAFIGURA BEHEER 3/27/2013 FB p06,263 106.73 106.73 96,722,731.20 96,722,731.20
SIR 3/27/2013 YL 949,692 105.43 105.43 100,123,178.48 100,123,178.48
KRPC/WRPC 3/28/2013 HEIBEI 1,098,739 105.00 105.00 115,371,989.96 115,371,989.96
KRPC/WRPC 3/30/2013 200,158 105.00 105.00 21,017,390.63 21,017,390.63
ONTARIO TRADING 3/31/2013 949,995 104.65 104.65 99,420,776.73 99,420,776.73
KRPC/WRPC 4/3/2013 PIPELINE 154,795 103.17 103.17 15,970,509.74 15,970,509.74
KRPC/WRPC 4/6/2013 PIPELINE 297,963 101.71 101.71 30,305,220.80 30,305,220.80
KRPC/WRPC 4/8/2013 HEIBEI 498,362 101.75 101.75 50,708,831.86 50,708,831.86
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KRPC/WRPC 4/10/2013 PIPELINE 161,149 103.53 103.53 16,684,239.42 16,684,239.42
PHRC 4/14/2013 PIPELINE 391,395 101.16 101.16 39,592,735.41 39,592,735.41
SIR 4/15/2013 FB 906,230 102.50 102.50 92,889,481.23 92,889,481.23
TALEVERAS GROUP 4/15/2013 QIL 949,890 101.20 101.20 96,129,817.89 96,129,817.89
CALSON LTD 4/16/2013 EL 949,043 101.94 101.94 96,746,392.46 96,746,392.46
AITEO ENERGY 4/18/2013 AMENAM 949,460 101.97 101.97 96,818,335.1 818,335.12
KRPC/WRPC 4/18/2013 HEIBEI 598,783 103.17 103.17 61,777,639 7,639.68
AZENITH ENERGY 4/19/2013 QIL 950,234 101.61 101.61 £,548,525.57
TRAFIGURA BEHEER 4/22/2013 FB 905,432 102.51 102.51 814,023.46
TRAFIGURA BEHEER 4/23/2013 YL 949,984 101.25 101.25 6,186,829.98
PHRC 4/24/2013 PIPELINE 416,055 101.49 101.49 42,225,838.01
KRPC/WRPC 4/27/2013 HEIBEI 1,097,839 104.17 104.17 114,356,399.44
CRUDEX OIL 5/6/2013 QIL 949,854 104.87 104.87 99,607,389.56
ONTARIO TRADING 5/9/2013 BL 999,445 105.71 105.7 080,331.51 105,650,331.51
MASTERS ENERGY 5/10/2013 QIL 950,000 105.65 103 0,371,300.00 100,371,300.00
ONTARIO TRADING 5/12/2013 AMENAM 949,234 104.90 99,578,443.54 99,578,443.54
KRPC/WRPC 5/15/2013 HEIBEI 1,098,502 105.72 116,138,025.45 116,138,025.45
AITEO ENERGY 5/16/2013 QIL 949,908 100,020,562.86 100,020,562.86
PHRC 5/16/2013 PIPELINE 464,436 10 48,902,788.62 48,902,788.62
CALSON LTD 5/18/2013 BL 950,233 100,129,852.14 100,129,852.14
KRPC/WRPC 5/18/2013 PIPELINE 139,111 105.77 14,714,326.91 14,714,326.91
TRAFIGURA BEHEER 5/19/2013 FB 906,327 106.67 96,681,526.40 96,681,526.40
SIR 5/19/2013 QIL 949, 105.37 100,092,444.37 100,092,444.37
TRAFIGURA BEHEER 5/20/2013 BL 949, 105.03 100,182,163.57 99,753,835.79
SIR 5/23/2013 YL 106.31 100,028,531.58 101,038,843.98
KRPC/WRPC 5/23/2013 PIPELINE 105.65 2,330,000.48 2,330,000.48
PHRC 5/25/2013 PIPELINE 105.32 16,725,451.20 16,725,451.20
TALEVERAS GROUP 5/28/2013 AMENAM 104.23 104.23 99,011,355.43 99,011,355.43
KRPC/WRPC 5/31/2013 PIPELINE B 667 105.72 105.72 21,109,593.91 21,109,593.91
KRPC/WRPC 6/2/2013 PIPELI 199,851 105.70 105.70 21,123,251.45 21,123,251.45
KRPC/WRPC 6/4/2013 HEIBEI 663,631 105.77 105.77 70,194,905.39 70,194,905.39
SIR 6/7/2013 YL 950,261 105.48 105.48 100,237,331.32 100,237,331.32
AZENITH ENERGY 6/10/2013 949,944 105.93 105.93 100,623,768.14 100,623,768.14
SIR 6/11/2013 AMENA 949,303 104.22 104.22 98,940,155.87 98,940,155.87
TRAFIGURA BEHEER 6/12/2013 QIL 906,660 104.22 104.22 94,490,291.88 94,490,291.88
KRPC/WRPC 6/12/2013 PIPELINE 199,807 104.72 104.72 20,923,389.43 20,923,389.43
CALSON LTD 6/14/2013 EL 308,131 105.19 105.19 32,412,299.89 32,412,299.89
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TRAFIGURA BEHEER 6/15/2013 BL 419,284 104.69 104.69 43,894,841.96 43,894,841.96
AITEO 6/15/2013 QIL 950,171 104.69 104.69 99,473,401.99 99,473,401.99
KRPC/WRPC 6/15/2013 PIPELINE 199,682 105.19 105.19 21,004,549.58 21,004,549.58
PHRC 6/16/2013 PIPELINE 41,713 104.69 104.69 4,366,933.97 4,366,933.97
KRPC/WRPC 6/18/2013 PIPELINE 107,387 105.67 105.67 11,348,013.84 1,348,013.84
CALSON LTD 6/19/2013 EL 594,691 104.67 104.67 62,245,117.59 45,117.59
TRAFIGURA BEHEER 6/24/2013 BL 486,968 105.35 105.35 51,302,078 02,078.80
ONTARIO 6/24/2013 QIL 950,125 105.35 105.35 100,095,668. 0,095,668.75
SIR 6/24/2013 YL 950,246 105.35 105.35 10Q 108,416.10
TALEVERAS GROUP 6/25/2013 AMENAM 949,371 104.84 104.84 9,528,258.16
KRPC/WRPC 6/25/2013 PIPELINE 165,187 106.34 106.34 17,565,324.83
KRPC/WRPC 6/27/2013 HEIBEI 648,331 104.72 104.72 67,891,925.66
TRAFIGURA BEHEER 6/29/2013 FB 949,118 105.79 105.79 100,407,193.22
KRPC/WRPC 6/29/2013 PIPELINE 56,691 105.19 105.19 5,963,326.29
KRPC/WRPC 7/3/2013 PIPELINE 53,846 105.44 103 ,677,306.86 5,677,306.86
CRUDEX OIL 7/5/2013 QIL 949,482 106.62 101,234,720.32 101,234,720.32
SIR 7/5/2013 YL 997,495 106.62 106,353,914.40 106,353,914.40
AITEO 7/8/2013 QIL 950,082 102,222,172.63 102,222,172.63
CALSON LTD 7/9/2013 EL 899,008 109 98,026,034.30 98,026,034.30
TALEVERAS GROUP 7/10/2013 QIL 951,022 103,966,676.06 103,966,676.06
PHRC 7/16/2013 PIPELINE 86,213 9,519,035.97 9,519,035.97
KRPC/WRPC 7/16/2013 HEIBEI 998,176 110.91 110,710,694.69 110,710,694.69
KRPC/WRPC 7/22/2013 PIPELINE 14, 111.22 1,581,157.87 1,581,157.87
ONTARIO 7/25/2013 QIL 110.63 105,156,002.70 105,156,002.70
TRAFIGURA BEHEER 7/27/2013 QIL 110.91 105,357,054.60 105,357,054.60
SIR 7/28/2013 AMENAM 110.26 104,741,461.49 104,741,461.49
TRAFIGURA BEHEER 7/30/2013 FB 112.12 100,363,743.41 101,586,962.21
KRPC/WRPC 7/30/2013 HEIBEI 111.27 111.27 92,141,933.72 92,141,933.72
SIR 7/31/2013 110.41 110.41 104,990,175.92 104,990,175.92
DOMESTIC TOTAL 28,215,731,690.57 28,227,028,265.89
BURKINA FASO (PSTI) 02/01/12 997,733 110.646 110.646 110,395,165.52 110,395,165.52
COTE D’IVOIRE 02/01/1 253,111 110.296 110.296 27,917,130.86 27,917,130.86
MEZCOR 08/01/12 996,806 112.188 112.188 111,829,671.53 111,829,671.53
ENERGY NETWORK 09/01/12 | QIL 658,332 114.067 114.067 75,093,967.88 75,093,967.88
TALEVERAS 11/01/12 | AGBAMI 974,208 109.230 109.230 106,412,739.84 106,412,739.84
CRUDEX 18/01/12 | AKPO 996,661 109.180 109.180 108,815,447.98 108,815,447.98
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SAHARA 20/01/12 | BONGA 901,938 111.897 111.897 100,924,156.39 100,924,156.39
MASTERS ENERGY 21/01/12 | ABO 647,811 110.247 110.247 71,419,219.32 71,419,219.32
ERG 28/01/12 | ESL 69,275 111.547 111.547 7,727,418.43 7,727,418.43
BRASKEM 29/01/12 | ERHA 997,476 112.297 112.297 112,013,562.37 112,013,562.37
MASTERS ENERGY 29/01/12 | OKWORI 300,000 113.511 113.511 34,053,300.00 4,053,300.00
TRAFIGURA 03/02/12 | BONGA 952,414 113.996 113.996 108,571,386.34 71,386.34
ONTARIO 04/02/12 | AGBAMI 974,674 112.011 112.011 109,174,209 4,209.41
TRAFIGURA 05/02/12 | ERHA 996,949 114.461 114.461 114,111,779. 4,111,779.49
CAMAC 08/02/12 | BONGA 997,072 116.776 116.776 116 434,079.87
SINOPEC 10/02/12 | AKPO 997,058 116.722 116.722 6,378,603.88
SOCAR 22/02/12 | ESL 73,432 123.620 123.620 9,077,602.03
SAHARA 26/02/12 | BONGA 967,193 128.104 128.104 2.07 123,901,292.07
ERG 01/03/12 | ERHA 997,251 127.446 127.446 127,095,650.95
RHEINOEL 08/03/12 | BONGA 901,944 129.485 129.48 83,218.84 116,788,218.84
PETROBRAS 10/03/12 | AGBAMI 974,242 126.689 126.6 5,425,744.74 123,425,744.74
GLENCORE 13/03/12 | BONGA 952,047 127.485 121,371,711.80 121,371,711.80
HAVISTAR 13/03/12 | OKWORI 497,546 127.417 63,395,818.68 63,395,818.68
CRUDEX 15/03/12 | AGBAMI 974,744 125.463 122,294,306.47 122,294,306.47
SAHARA 15/03/12 | ERHA 996,662 126,856,136.02 126,856,136.02
GUNVOR 18/03/12 | AKPO 996,864 124,715,661.31 124,715,661.31
SIERRA LEONE 20/03/12 | QIL 658,041 83,627,159.17 83,627,159.17
GLENCORE 23/03/12 | BONGA 801,686 126.544 101,448,553.18 101,448,553.18
SINOPEC 23/03/12 | ANTAN 947,959 124.944 118,441,789.30 118,441,789.30
INDIAN OIL 27/03/12 | ESL 123.993 9,724,646.75 9,724,646.75
BRASKEM 31/03/12 | BONGA 122.235 121,963,027.13 121,963,027.13
TALEVERAS 12/04/12 | AGBAMI 118.245 115,270,192.29 115,270,192.29
ZAMBIA 14/04/12 | ABO 118.218 56,228,973.08 56,228,973.08
COTE D’'IVOIRE 15/04/12 | BONGA 119.918 119.918 95,524,520.28 95,524,520.28
TRAFIGURA 16/04/12 | ERHA 119.713 119.713 113,644,508.60 113,644,508.60
INDIAN OIL 18/04/12 | QIL 121.354 121.354 79,876,353.84 79,876,353.84
DELANEY 25/04/12 | BONGA 119.712 119.712 119,418,945.02 119,418,945.02
VERMONT 25/04/12 71,291 119.212 119.212 8,498,731.13 8,498,731.13
OCEAN BED 28/04/1 548,490 114.276 114.276 62,679,243.24 62,679,243.24
SAHARA 29/04/12 | ERHA 949,751 114.876 114.876 109,103,595.88 109,103,595.88
OCEAN BED 11/05/12" | ANTAN 498,077 109.415 109.415 54,497,094.96 54,497,094.96
DUKE OIL 12/05/12 | BONGA 996,739 111.165 111.165 110,802,490.94 110,802,490.94
NAGARUNA CHRISTLEY 12/05/12 | AGBAMI 974,284 108.765 108.765 105,967,999.26 105,967,999.26
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SOCAR TRADING S.A 13/05/12 | AKPO 997,016 108.715 108.715 108,390,594.44 108,390,594.44
DELANEY 15/05/12 | ERHA 997,944 110.450 110.450 110,222,914.80 110,222,914.80
ENERGY NETWORK 16/05/12 | AGBAMI 974,941 109.177 109.177 106,441,133.56 06,441,133.56
RHEINOEL 18/05/12 | BONGA 996,538 106.735 106.735 106,365,483.43 106,365,483.43
FUJAIRAH 22/05/12 | BONGA 959,679 103.957 103.957 99,765,349.80 99,765,349.80
AZENITH 24/05/12 | AKPO 997,076 99.536 99.536 99,244,956.74 44,956.74
ERG 25/05/12 | ESL 36,439 100.901 100.901 3,676,696 3,876,696.22
SAHARA 31/05/12 | ERHA 998,346 101.986 101.986 1,817,315.16
DUKE OIL 08/06/12 | ERHA 725,900 99.643 99.643 7 330,853.70
GLENCORE 13/06/12 | BONGA 997,189 92.723 92.723 ,462,355.65
ENERGY NETWORK 13/06/12 | QIL 658,216 92.023 92.023 60,570,985.20
SINOPEC 13/06/12 | ABO 592,788 90.423 90.423 £9.32 53,601,669.32
TALEVERAS 17/06/12 | AKPO 996,956 91.507 91.507 91,228,452.69
OCEAN BED 23/06/12 | ANTAN 647,428 91.857 91.857% 59,470,793.80
VITOL 23/06/12 | ESL 60,765 94.554 94. ,745,598.30 5,745,598.30
VITOL 23/06/12 | ESL 10,723 94.554 1,013,929.11 1,013,929.11
TRAFIGURA 25/06/12 | BONGA 951,960 102.801 97,862,439.96 97,862,439.96
AVIDOR 28/06/12 | AGBAMI 974,681 87,743,707.66 87,743,707.66
UNICORP 30/06/12 | ERHA 945,779 89,004,424.35 89,004,424.35
ERG 04/07/12 | QIL 69,275 6,689,263.28 6,689,263.28
ERG 04/07/12 | QIL 346,375 96.561 33,446,316.38 33,446,316.38
CENTO 05/07/12 | ANTAN 648,339 96.587 62,621,118.99 62,621,118.99
VALESKA TANKERS 08/07/12 | BL 904,877 101.695 92,021,466.52 92,021,466.52
ELAN OIL 09/07/12 | AKPO 995,971 99.855 99,452,684.21 99,452,684.21
SAHARA 15/07/12 | BONGA 102.295 101,966,735.35 101,966,735.35
ADDAX 17/07/12 | OKWORI 107.000 42,600,231.00 42,600,231.00
MEZCOR 17/07/12 | ERHA 107.371 89,548,272.97 89,548,272.97
HAVISTAR 19/07/12 | AGBAMI 102.256 102.256 99,643,461.46 99,643,461.46
GUNVOR 20/07/12 | QIL 108.956 108.956 49,061,524.85 49,061,524.85
MASTERS ENERGY 26/07/12 | ESL 106.687 106.687 3,603,134.50 3,603,134.50
MASTERS ENERGY 26/07/12 | ESL 106.687 106.687 416,723.48 416,723.48
TRAFIGURA 28/07/12 952,061 106.429 106.429 101,326,900.17 101,326,900.17
DUKE OIL 31/07/1 955,718 115.845 115.845 110,715,151.71 110,715,151.71
SARB ENERGY 05/08/12 58,884 113.701 113.701 6,695,141.26 6,695,141.26
SARB ENERGY 05/08/12 | QIL 311,738 113.701 113.701 35,444,865.49 35,444,865.49
OANDO 08/08/12 | ABO 544,332 113.690 113.690 61,885,105.08 61,885,105.08
ONTARIO 12/08/12 | AKPO 997,034 111.001 111.001 110,671,771.03 110,671,771.03
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SAHARA 12/08/12 | BONGA 952,328 114.351 114.351 108,899,659.13 108,899,659.13
SIERRA LEONE 12/08/12 | OKWORI 397,835 115.631 115.631 46,002,058.89 46,002,058.89
ETERNA 14/08/12 | QIL 658,271 114.558 114.558 75,410,225.26 75,410,225.26
ELAN OIL 17/08/12 | ERHA 955,359 115.393 115.393 110,241,741.09 110,241,741.09
IBETO 17/08/12 | ANTAN 664,260 113.793 113.793 75,588,138.18 5,588,138.18
AVIDOR 24/08/12 | AKPO 996,891 112.437 112.437 112,087,433.3 087,433.37
DUKE OIL 24/08/12 | ERHA 949,936 115.837 115.837 § 110,837,736.43
FUJAIRAH 24/08/12 | ESL 42,258 115.337 115.337 4,873,882.11
COTE D’'IVOIRE 27/08/12 | BG 952,248 115.293 115.293 10 787,528.66
GLENCORE 31/08/12 | ERHA 956,019 117.310 117.310 ,150,588.89
TALEVERAS 31/08/12 | AGBAMI 325,049 112.596 112.596 36,599,217.20
TALEVERAS 02/09/12 | AGBAMI 649,635 112.646 112.646 4.21 73,178,784.21
ASTANA ENERGY 03/09/12 | ANTAN 616,762 113.787 113.787 70,179,497.69
FUJAIRAH 10/09/12 | ABO 391,987 110.171 110.17 85,599.78 43,185,599.78
DUKE OIL 10/09/12 | QIL 484,925 111.371 111.8 %,006,582.18 54,006,582.18
ONTARIO 14/09/12 | BG 967,454 112.000 108,354,848.00 108,354,848.00
SAHARA 15/09/12 | QIL 207,825 112.843 23,451,596.48 23,451,596.48
SAHARA 15/09/12 | QIL 69,275 112.843 7,817,198.83 7,817,198.83
AMG PETROENERGY 18/09/12 | ERHA 925,472 103,086,475.14 103,086,475.14
OCEAN BED 21/09/12 | BL 456,280 50,783,964.00 50,783,964.00
MASTERS ENERGY 23/09/12 | AGBAMI 944,528 102,481,288.00 102,481,288.00
SAHARA 26/09/12 | BONGA 867,565 111.488 96,723,086.72 96,723,086.72
MONCLEAR LTD 27/09/12 | AKPO 967,446 108.171 104,649,601.27 104,649,601.27
ELAN OIL 27/09/12 | ESC 112.556 3,313,859.68 3,313,859.68
AITEO 04/10/12 | QIL 113.012 35,230,078.35 35,230,078.35
AITEO 04/10/12 | QIL 113.012 7,828,906.30 7,828,906.30
AITEO 04/10/12 | QIL 113.012 23,486,718.90 23,486,718.90
RHEINOEL 06/10/12 | OKWORI 116.204 116.204 46,220,024.80 46,220,024.80
PETROLEOS 06/10/12 | ERHA 115.543 115.543 115,244,436.89 115,244,436.89
DK ENERGY 07/10/12 | AKPO 113.804 113.804 5,690,200.00 5,690,200.00
DK ENERGY 07/10/12 | AKPO 110.455 110.455 106,682,740.84 106,682,740.84
AVIDOR 14/10/12 | AGBAMI 944,018 107.173 107.173 101,173,241.11 101,173,241.11
AZENITH 15/10/1 967,413 110.233 110.233 106,640,837.23 106,640,837.23
PETRO ENERGY 18/10/12 395,534 109.077 109.077 43,143,662.12 43,143,662.12
VOYAGE 19/10/12" | ANTAN 618,176 107.923 107.923 66,715,408.45 66,715,408.45
TRIDAX 19/10/12 | BONGA 922,470 110.970 110.970 102,366,495.90 102,366,495.90
CENTO ENERGY 19/10/12 | QIL 83,130 109.823 109.823 9,129,585.99 9,129,585.99
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PETRO ENERGY 21/10/12 | BL 194,820 109.823 109.823 21,395,716.86 21,395,716.86
SOCAR 25/10/12 | ERHA 794,396 109.763 109.763 87,195,288.15 87,195,288.15
LENGARD PROJECT 27/10/12 | AGBAMI 944,409 107.049 107.049 101,098,039.04 01,098,039.04
SAHARA 30/10/12 | BG 954,727 110.309 110.309 105,314,980.64 105,314,980.64
ETERNA 05/11/12 | ERHA 911,997 111.044 111.044 101,271,794.87 801,271,794.87
TALEVERAS 06/11/12 | ABO 387,221 108.530 108.530 42,025,095.1 025,095.13
HAVISTAR 13/11/12 | ERHA 867,931 111.094 111.094 96,421,926, 1,926.51
LYNEAR 14/11/12 | OKWORI 672,258 111.232 111.232 4,776,601.86
SINOPEC 26/11/12 | QIL 83,130 110.348 110.348 173,229.24
SINOPEC 26/11/12 | QIL 61,655 110.348 110.348 6,803,478.35
IBETO 27/11/12 | BONGA 897,235 110.298 110.298 98,963,226.03
PETROBRAS 28/11/12 | AGBAMI 974,587 109.555 109.555 106,770,878.79
ASTANA ENERGY 07/12/12 | BONGA 852,780 111.257 111.257 14.46 94,877,744.46
MONCLEAR LTD 08/12/12 | ERHA 955,536 111.207 111.207% ,291.95 106,262,291.95
SINOPEC 10/12/12 | ANTAN 621,410 109.511 100. 8,051,230.51 68,051,230.51
INDIAN OIL 19/12/12 | ESC 140,628 111.372 15,662,049.46 15,662,049.46
ELAN OIL 24/12/12 | AGBAMI 929,897 110.670 102,911,700.99 102,911,700.99
SOCAR 25/12/12 | BONGA 997,570 112.211 111,938,327.27 111,938,327.27
AMG PETROENERGY 26/12/12 | BL 548,559 61,280,119.13 61,280,119.13
ETERNA 29/12/12 | AKPO 396,991 43,181,505.05 43,181,505.05
ETERNA 29/12/12 | AKPO 600,000 65,263,200.00 65,263,200.00
MEZCOR 29/12/12 | ERHA 943,740 114.538 108,094,092.12 108,094,092.12
OANDO 31/12/12 | AGBAMI 974,381 111.225 108,375,526.73 108,375,526.73
AVIDOR 05/01/13 | AGBAMI 974,125 111.391 108,508,757.88 108,508,757.88
REP OF ZAMBIA 07/01/13 | AKPO 111.664 111,055,096.21 111,055,096.21
SAHARA 07/01/13 | QIL 114.538 7,299,850.35 7,299,850.35
TOCOMO 11/01/13 | BONGA 114.141 113,814,785.02 113,814,785.02
IBETO 15/01/13 | ANTAN 111.626 111.626 66,297,918.55 66,297,918.55
DUKE OIL 16/01/13 | ERHA 117.364 117.364 116,911,092.32 116,911,092.32
VOYAGE 20/01/13 | AKPO 111.391 111.391 110,841,062.63 110,841,062.63
RHEINOEL 23/01/13 | BONGA 114.726 114.726 97,699,170.16 97,699,170.16
CARLSON 26/01/13 67,474 116.028 116.028 7,828,855.87 7,828,855.87
TRAFIGURA 27/01/1 47,500 120.169 120.169 5,708,027.50 5,708,027.50
PPT PUBLIC COY 31/01/13 955,246 121.361 121.361 115,929,609.81 115,929,609.81
ONTARIO 31/01/13 | AKPO 550,000 116.891 116.891 64,290,050.00 64,290,050.00
ONTARIO 01/02/13 | AKPO 445,013 117.719 117.719 52,386,485.35 52,386,485.35
HAVISTAR 01/02/13 | ABO 499,445 115.167 115.167 57,519,582.32 57,519,582.32
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HAVISTAR 08/02/13 | BB 445,558 119.241 119.241 53,128,781.48 53,128,781.48
CRUDEX 13/02/13 | ERHA 956,623 116.755 116.755 111,690,518.37 111,690,518.37
ETERNA 18/02/13 | AGBAMI 624,184 111.980 111.980 69,896,124.32 69,896,124.32
VOYAGE 22/02/13 | ANTAN 547,589 109.804 109.804 60,127,462.56 60,127,462.56
SINOPEC 24/02/13 | ABO 499,273 110.504 110.504 55,171,663.59 5171,663.59
MERCURIA 25/02/13 | BONGA 996,884 112.604 112.604 112,253,125.94 53,125.94
TEMPO 26/02/13 | BB 136,000 111.837 111.837 § 09,832.00
REP OF LIBERIA 01/03/13 | OKWORI 397,413 110.447 110.447 8,893,073.61
REP OF MALAWI 03/03/13 | ERHA 955,890 111.247 111.247 106 339,894.83
ASTANA ENERGY 07/03/13 | QIL 54,728 110.094 110.094 6,025,196.91
ASTANA ENERGY 07/03/13 | QIL 90,058 110.094 110.094 9,914,790.41
VOYAGE 08/03/13 | AKPO 993,512 107.828 107.828 1.94 107,128,411.94
TALEVERAS 09/03/13 | BONGA 952,183 110.028 110.028 91.12 104,766,791.12
INDIAN OIL 11/03/13 | ERHA 996,439 111.124 111.124 ,287.44 110,728,287.44
LENGARD PROJECT 12/03/13 | ANTAN 535,833 106.480 106.4 ,055,497.84 57,055,497.84
REP OF ZAMBIA 13/03/13 | AKPO 996,850 107.419 107,080,630.15 107,080,630.15
COTE D’IVOIRE 15/03/13 | BONGA 951,695 109.978 104,665,512.71 104,665,512.71
CARLSON 17/03/13 | ESL 32,559 109.778 3,574,289.35 3,574,289.35
CARLSON 17/03/13 | ESL 42,258 4,638,971.28 4,638,971.28
LYNEAR 24/03/13 | AGBAMI 974,327 105,011,015.41 105,011,015.41
TRAFIGURA 26/03/13 | BONGA 50,000 5,478,450.00 5,478,450.00
PTT 27/03/13 | BL 340,370 108.960 37,086,715.20 37,086,715.20
RHEINOEL 28/03/13 | ERHA 998,237 105.204 105,018,525.35 105,018,525.35
PTT 03/04/13 | BL 292,307 107.172 31,327,108.66 31,327,108.66
TEMA 04/04/13 | QIL 101.605 5,940,651.30 5,940,651.30
DUKE OIL 07/04/13 | ERHA 110.310 109,895,234.40 109,895,234.40
PETROBRAS 11/04/13 | AKPO 100.055 96,672,640.73 96,672,640.73
SOCAR 12/04/13 | BONGA 101.658 101.658 101,396,942.26 101,396,942.26
REP OF MALAWI 14/04/13 | ANTAN 103.227 103.227 56,593,067.25 56,593,067.25
ELAN OIL 14/04/13 | ABO 104.227 104.227 52,075,457.15 52,075,457.15
INDIAN OIL 17/04/13 | AGBAMI 102.737 102.737 100,111,761.44 100,111,761.44
CENTO 18/04/13 | OKWORI 397,633 102.627 102.627 40,807,881.89 40,807,881.89
ONTARIO 22/04/1 64,940 104.061 104.061 6,757,721.34 6,757,721.34
ONTARIO 22/04/13 32,470 104.061 104.061 3,378,860.67 3,378,860.67
TOCOMO 23/04/13 |  BONGA 997,639 101.751 101.751 101,510,765.89 101,510,765.89
AVIDOR 24/04/13 | ERHA 967,036 101.991 101.991 98,628,968.68 98,628,968.68
SAHARA 26/04/13 | QIL 256,318 102.927 102.927 26,381,991.32 26,381,991.32
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SAHARA 26/04/13 | QIL 56,113 102.927 102.927 5,775,517.02 5,775,517.02
SINOPEC 28/04/13 | BONGA 994,910 104.165 104.165 103,634,800.15 103,634,800.15
TRAFIGURA 03/05/13 | ERHA 997,772 106.900 106.900 106,661,826.80 06,661,826.80
OCEAN BED 06/05/13 | USAN 396,562 101.066 101.066 40,078,935.09 40,078,935.09
CALSON 06/05/13 | ESL 33,945 105.266 105.266 3,573,228.05 3,573,228.05
SAHARA 13/05/13 | OKWORI 647,392 106.455 106.455 68,918,115.36 R18,115.36
AMG PETROENERGY 17/05/13 | BG 50,000 105.874 105.874 5,293,700, 93,700.00
AMG PETROENERGY 17/05/13 | BONGA 997,699 105.874 105.874 105,630,383. §,630,383.93
DK ENERGY 22/05/13 | AGBAMI 974,429 103.674 103.674 10 022,952.15
HAVISTAR 26/05/13 | ABO 399,358 103.224 103.224 ¥1,223,330.19
ETERNA 26/05/13 | ERHA 995,919 106.054 106.054 105,621,193.63
LENGARD PROJECT 29/05/13 | QIL 117,768 105.240 105.240 1.70 12,393,851.70
LENGARD PROJECT 29/05/13 | QIL 56,806 105.240 105.240 0.82 5,978,210.82
LENGARD PROJECT 29/05/13 | QIL 18,012 105.240 105.24( ,530.26 1,895,530.26
TOCOMO 07/06/13 | BG 951,903 105.984 105.9 0,886,487.55 100,886,487.55
VOYAGE 09/06/13 | AKPO 997,132 103.808 103,510,278.66 103,510,278.66
CALSON 14/06/13 | ESL 17,874 107.568 1,922,645.37 1,922,645.37
CALSON 14/06/13 | ESL 18,801 107.568 2,022,411.03 2,022,411.03
GLENCORE 15/06/13 | ANTAN 621,607 64,875,879.38 64,875,879.38
PTT 20/06/13 | AKPO 997,171 105,603,400.41 105,603,400.41
REP OF GHANA (T.0.R) 25/06/13 | OKWORI 397,075 41,905,707.20 41,905,707.20
TRIDAX 26/06/13 | QIL 207,825 106.979 22,232,910.68 22,232,910.68
TRIDAX 26/06/13 | QIL 69,275 106.979 7,410,970.23 7,410,970.23
TRIDAX 26/06/13 | QIL 106.979 4,594,801.54 4,594,801.54
REP OF SENEGAL 02/07/13 | ERHA 104.900 86,793,001.20 86,793,001.20
ONTARIO 03/07/13 | AGBAMI 107.324 104,336,529.14 104,336,529.14
REP OF BURKINA FASO 04/07/13 | BG 106.579 101,526,089.61 101,526,089.61
CALSON 09/07/13 | ESC 109.038 109.038 3,776,803.73 3,776,803.73
CALSON-Education Tax 09/07/13 | ESC 109.038 109.038 643,433.24 643,433.24
DUKE OIL 20/07/13 | QIL 111.055 111.055 10,539,869.12 10,539,869.12
DUKE OIL 20/07/13 | QIL 111.055 111.055 3,077,334.05 3,077,334.05
COTE D’'IVOIRE 22/07/13 | OKWORI 397,058 110.466 110.466 43,861,409.03 43,861,409.03
SINOPEC 27/07/1 995,835 108.533 108.533 108,080,960.06 108,080,960.06
AVIDOR 27/07/13 952,254 111.505 111.505 106,181,082.27 106,181,082.27
SOCAR 29/07/13 |  AGBAMI 974,445 108.414 108.414 105,643,480.23 105,643,480.23
ASTANA ENERGY 30/07/13 | BL 389,640 110.766 110.766 43,158,864.24 43,158,864.24
FIRS TOTAL 144,811,144 16,004,971,180.61 16,004,971,180.61
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DPR
COTE D’'IVOIRE 02/01/12 | BONGA 100,000 110.296 110.296 11,029,600.00 11,029,600.00
ENERGY NETWORK 09/01/12 | QIL 175,809 114.067 114.067 20,053,964.71 20,053,964.71
SAHARA 20/01/12 | BONGA 50,000 111.897 111.897 5,594,850.00 5,594,850.00
MASTERS ENERGY 21/01/12 | ABO 50,000 110.247 110.247 5,512,350.00 5,512,350.00
ERG 28/01/12 | ESL 18,500 111.547 111.547 2,063,619.50g8 063,619.50
NAGARJUNA-CHRISTLEY 13/02/12 | ANTAN 947,826 118.353 118.353 112,178,050, 8,050.58
SOCAR 22/02/12 | ESL 19,610 123.620 123.620 | 2, 424,188.20
RHEINOEL 08/03/12 | BONGA 50,000 129.485 129.485 474,250.00
HAVISTAR 13/03/12 | OKWORI 150,000 127.417 127.417 9,112,550.00
SIERRA LEONE 20/03/12 | QIL 175,731 127.085 127.085 22,332,767.15
GLENCORE 23/03/12 | BONGA 150,000 126.544 126.544 00.00 18,981,600.00
INDIAN OIL 27/03/12 | ESL 20,945 123.993 123.993 2,596,982.55
ZAMBIA 14/04/12 | ABO 220,000 118.218 118.218 097,960.00 26,007,960.00
COTE D’'IVOIRE 15/04/12 | BONGA 200,000 119.918 119.9 5,983,600.00 23,983,600.00
INDIAN OIL 18/04/12 | QIL 175,776 121.354 21,331,108.57 21,331,108.57
VERMONT 25/04/12 | ESC 19,038 119.212 2,269,599.78 2,269,599.78
OCEAN BED 28/04/12 | OKWORI 100,000 114.276 11,427,600.00 11,427,600.00
OCEAN BED 11/05/12 | ANTAN 450,000 109.41 49,236,750.00 49,236,750.00
ERG 25/05/12 | ESL 9,731 100.901 981,867.63 981,867.63
DUKE OIL 08/06/12 | ERHA 220,000 21,921,460.00 21,921,460.00
SINOPEC 13/06/12 | ABO 100,000 90.423 9,042,300.00 9,042,300.00
ENERGY NETWORK 13/06/12 | QIL 175,778 92.023 16,175,578.86 16,175,578.86
COTE D’'IVOIRE 19/06/12 | BG 150,000 92.893 13,933,950.00 13,933,950.00
OCEAN BED 23/06/12 | ANTAN 91.857 27,557,100.00 27,557,100.00
VITOL 23/06/12 | ESL 94.554 1,534,371.25 1,534,371.25
ERG 04/07/12 | QIL 96.561 1,786,378.50 1,786,378.50
ERG 04/07/12 | QIL 96.561 8,931,892.50 8,931,892.50
CENTO 05/07/12 | ANTAN 96.587 96.587 28,976,100.00 28,976,100.00
ADDAX 17/07/12 | OKWOR 107.000 107.000 26,750,000.00 26,750,000.00
MEZCOR 17/07/12 | ERHA 107.371 107.371 12,884,520.00 12,884,520.00
GUNVOR 20/07/12 | QIL 120,250 108.956 108.956 13,101,959.00 13,101,959.00
MASTERS ENERGY 26/07/1 9,019 106.687 106.687 962,222.86 962,222.86
SARB ENERGY 05/08/12 | QIL 15,725 113.701 113.701 1,787,948.23 1,787,948.23
SARB ENERGY 05/08/12 | QIL 83,250 113.701 113.701 9,465,608.25 9,465,608.25
OANDO 08/08/12 | ABO 150,000 113.690 113.690 17,053,500.00 17,053,500.00
SAHARA 12/08/12 | OKWORI 250,000 115.631 115.631 28,907,750.00 28,907,750.00
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ETERNA 14/08/12 | QIL 175,792 114.558 114.558 20,138,379.94 20,138,379.94
IBETO 17/08/12 | ANTAN 300,000 113.793 113.793 34,137,900.00 34,137,900.00
FUJAIRAH 24/08/12 | ESL 11,285 115.337 115.337 1,301,578.05 1,301,578.05
ASTANA ENERGY 03/09/12 | ANTAN 300,000 113.787 113.787 34,136,100.00 34,136,100.00
DUKE OIL 10/09/12 | QIL 129,500 111.371 111.371 14,422,544.50 4,422,544.50
SAHARA 15/09/12 | QIL 55,500 112.843 112.843 6,262,786.50 62,786.50
SAHARA 15/09/12 | QIL 18,500 112.843 112.843 2,087,595 2,887,595.50
OCEAN BED 21/09/12 | BL 134,200 111.300 111.300 4,936,460.00
SAHARA 26/09/12 | BONGA 100,000 111.488 111.488 148,800.00
ELAN OIL 27/09/12 | ESC 7,863 112.556 112.556 884,971.55
AITEO 04/10/12 | QIL 83,250 113.012 113.012 9,408,249.00
AITEO 04/10/12 | QIL 18,500 113.012 113.012 2.00 2,090,722.00
AITEO 04/10/12 | QIL 55,500 113.012 113.012 66.00 6,272,166.00
RHEINOEL 06/10/12 | OKWORI 250,000 116.204 116.204 061,000.00 29,051,000.00
VOYAGE 19/10/12 | ANTAN 300,000 107.923 107.92 ,376,900.00 32,376,900.00
CENTO ENERGY 19/10/12 | QIL 22,200 109.823 2,438,070.60 2,438,070.60
PETRO ENERGY 21/10/12 | BL 57,300 109.823 6,292,857.90 6,292,857.90
SOCAR 25/10/12 | ERHA 120,000 109.763 13,171,560.00 13,171,560.00
COTE D’'IVOIRE 25/10/12 | BG 200,000 111.32§ 22,265,600.00 22,265,600.00
HAVISTAR 13/11/12 | ERHA 100,000 111.094 11,109,400.00 11,109,400.00
SINOPEC 26/11/12 | QIL 22,200 2,449,725.60 2,449,725.60
SINOPEC 26/11/12 | QIL 16,465 0.348 1,816,879.82 1,816,879.82
IBETO 27/11/12 | BONGA 100,000 110.298 11,029,800.00 11,029,800.00
ASTANA ENERGY 07/12/12 | BONGA 100,000 111.257 11,125,700.00 11,125,700.00
SINOPEC 10/12/12 | ANTAN 109.511 32,853,300.00 32,853,300.00
ESC 19/12/12 | ESC 111.372 4,182,575.46 4,182,575.46
BL 26/12/12 | BL 111.711 18,023,564.45 18,023,564.45
SAHARA 07/01/13 | QIL 114.538 114.538 1,949,436.76 1,949,436.76
IBETO 15/01/13 | ANTAN 111.626 111.626 44,650,400.00 44,650,400.00
RHEINOEL 23/01/13 | BONGA 114.726 114.726 11,472,600.00 11,472,600.00
CALSON 26/01/13 | ESC 18,019 116.028 116.028 2,090,708.53 2,090,708.53
MONCLER 08/02/13 | BONGA 50,000 118.552 118.552 5,927,600.00 5,927,600.00
VOYAGE 22/02/1 TA 400,000 109.804 109.804 43,921,600.00 43,921,600.00
TEMPO 26/02/13 | BB 40,000 111.837 111.837 4,473,480.00 4,473,480.00
REP OF LIBERIA 01/03/13 |  OKWORI 250,000 110.447 110.447 27,611,750.00 27,611,750.00
ASTANA ENERGY 07/03/13 | QIL 14,615 110.094 110.094 1,609,023.81 1,609,023.81
ASTANA ENERGY 07/03/13 | QIL 24,050 110.094 110.094 2,647,760.70 2,647,760.70
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LENGARD 12/03/13 | ANTAN 400,000 106.480 106.480 42,592,000.00 42,592,000.00
CALSON 17/03/13 | ESL 8,695 109.778 109.778 954,519.71 954,519.71
CALSON 17/03/13 | ESL 11,285 109.778 109.778 1,238,844.73 1,238,844.73
PTT 27/03/13 | BL 100,109 108.960 108.960 10,907,854.85 10,907,854.85
PTT 03/04/13 | BL 85,973 107.172 107.172 9,213,855.49 9,213,855.49
REP OF GHANA (TEMA) 04/04/13 | QIL 15,614 101.605 101.605 1,586,460.4 £86,460.47
REP OF MALAWI 14/04/13 | ANTAN 400,000 103.227 103.227 § 90,800.00
CENTO 18/04/13 | OKWORI 250,000 102.627 102.627 8,656,750.00
ONTARIO 22/04/13 | BB 19,100 104.061 104.061 987,565.10
ONTARIO 22/04/13 | BB 9,550 104.061 104.061 993,782.55
SAHARA 26/04/13 | QIL 68,450 102.927 102.927 7,045,353.15
SAHARA 26/04/13 | QIL 14,985 102.927 102.927 £1.10 1,542,361.10
OCEAN BED 06/05/13 | USAN 600,000 101.066 101.066 60,639,600.00
CALSON 06/05/13 | ESL 9,065 105.266 105.266 $4,236.29 954,236.29
MONCLER 11/05/13 | BONGA 250,000 106.154 106.15 6,538,500.00 26,538,500.00
HAVISTAR 26/05/13 | ABO 100,000 103.224 10,322,400.00 10,322,400.00
LENGARD 29/05/13 | QIL 31,450 105.240 3,309,798.00 3,309,798.00
LENGARD 29/05/13 | QIL 15,170 105.240 1,596,490.80 1,596,490.80
LENGARD 29/05/13 | QIL 4,810 105.24Q 506,204.40 506,204.40
CALSON 14/06/13 | ESL 8,325 107.568 895,503.60 895,503.60
GLENCORE 15/06/13 | ANTAN 300,000 31,310,400.00 31,310,400.00
OANDO 20/06/13 | BG 150,000 04.713 15,706,950.00 15,706,950.00
REP OF GHANA (T.O.R) 25/06/13 | OKWORI 250,000 105.536 26,384,000.00 26,384,000.00
TRIDAX 26/06/13 | QIL 106.979 5,937,334.50 5,937,334.50
TRIDAX 26/06/13 | QIL 106.979 1,979,111.50 1,979,111.50
TRIDAX 26/06/13 | QIL 106.979 1,227,049.13 1,227,049.13
REP OF SENEGAL 02/07/13 | ERHA 104.900 15,735,000.00 15,735,000.00
CALSON 09/07/13 | ESC 109.038 109.038 1,008,601.50 1,008,601.50
DUKE OIL 20/07/13 | QIL 111.055 111.055 2,814,688.98 2,814,688.98
DUKE OIL 20/07/13 | QIL 111.055 111.055 821,807.00 821,807.00
COTE D’IVOIRE 22/07/13 | OKWORI 110.466 110.466 27,616,500.00 27,616,500.00
CALSON 24/07/13 | USAN 578,651 109.006 109.006 63,076,430.91 63,076,430.91
ASTANA ENERGY 30/07/1 114,600 110.766 110.766 12,693,783.60 12,693,783.60
OCEAN BED 31/07/13 143,250 110.913 110.913 15,888,287.25 15,888,287.25
DPR TOTAL 14,411,415 1,578,108,269.36 1,578,108,269.36
NPDC
TALEVERAS 25/01/12 | FB 906,273 | 112.470 112.470 101,928,524.31 101,928,524.31
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SAHARA 05/02/12 | OKONO 899,351 113.861 113.861 102,401,004.21 102,401,004.21
SAHARA 12/02/12 | FB 450,000 121.053 121.053 54,473,850.00 54,473,850.00
SAHARA 12/02/12 | FB 455,418 121.053 121.053 55,129,715.15 55,129,715.15
DUKE OIL 15/02/12 | FB 28,650 125.485 125.485 3,595,145.25 3,595,145.25
TALEVERAS 22/02/12 | FB 905,769 124.920 124.920 113,148,663.48 3,148,663.48
SAHARA 24/02/12 | OKONO 899,560 124.966 124.966 112,414,414.96 814,414.96
TALEVERAS 15/03/12 | OKONO 899,494 126.581 126.581 113,858,850, 113,858,850.01
SAHARA 17/03/12 | FB 219,650 128.066 128.066 8,129,696.90
SAHARA 17/03/12 | FB 235,885 128.066 128.066 208,848.41
SAHARA 17/03/12 | FB 367,675 128.066 128.066 ¥7,086,666.55
DUKE OIL 29/03/12 | FB 382,000 127.832 127.832 48,831,824.00
SAHARA 06/04/12 | OKONO 899,744 119.163 119.163 4.27 107,216,194.27
SAHARA 13/04/12 | FB 186,225 121.018 121.018 7.05 22,536,577.05
DUKE OIL COMPANY 21/04/12 | FB 905,911 121.068 121.068 09 6,832.95 109,676,832.95
SAHARA 27/04/12 | OKONO 899,489 114.276 114.276 ,790,004.96 102,790,004.96
SAHARA 29/04/12 | FB 105,050 120.594 12,668,399.70 12,668,399.70
SAHARA 29/04/12 | FB 66,850 120.594 8,061,708.90 8,061,708.90
SAHARA 15/05/12 | OKONO 899,953 109.750 98,769,841.75 98,769,841.75
SAHARA 16/05/12 | FB 231,000 110.73§ 25,580,478.00 25,580,478.00
SAHARA 16/05/12 | FB 711,459 110.738 78,785,546.74 78,785,546.74
DUKE OIL COMPANY 21/05/12 | FB 948,681 100,977,605.64 100,977,605.64
SAHARA 18/06/12 | FB 948,735 94.674 89,820,537.39 89,820,537.39
DUKE OIL 28/06/12 | FB 150,000 93.523 14,028,450.00 14,028,450.00
DUKE OIL 07/06/12 | FB 97.583 5,854,980.00 5,854,980.00
DUKE OIL 07/06/12 | FB 97.583 48,576,719.82 48,576,719.82
DUKE OIL 07/06/12 | FB 97.583 38,057,370.00 38,057,370.00
TALEVERAS 11/06/12 | OKONO 93.024 83,699,367.26 83,699,367.26
DUKE OIL 23/07/12 | FB 111.015 111.015 55,507,500.00 55,507,500.00
SAHARA 23/07/12 | OKONO 106.120 106.120 53,021,160.08 53,021,160.08
DUKE OIL 23/07/12 | FB 115.601 115.601 44,275,183.00 44,275,183.00
SAHARA 14/07/12 103.095 103.095 97,855,402.82 97,855,402.82
DUKE OIL 23/07/12 90,000 111.015 111.015 9,991,350.00 9,991,350.00
DUKE OIL 23/07/1 100,000 111.015 111.015 11,101,500.00 11,101,500.00
DUKE OIL 23/07/12 225,000 111.015 111.015 24,978,375.00 24,978,375.00
SAHARA 02/08/12 | OKONO 899,803 106.941 106.941 96,225,832.62 96,225,832.62
DUKE OIL 04/08/12 | FB 948,806 115.151 115.151 109,255,959.71 109,255,959.71
SAHARA 11/08/12 | FB 298,511 115.201 115.201 34,388,765.71 34,388,765.71
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SAHARA 11/08/12 | FB 650,000 115.201 115.201 74,880,650.00 74,880,650.00
TALEVERAS 21/08/12 | OKONO 899,835 115.023 115.023 103,501,721.21 103,501,721.21
DUKE OIL 24/08/12 | FB 600,000 116.637 116.637 69,982,200.00 69,982,200.00
SAHARA 06/09/12 | OKONO 899,903 115.725 115.725 104,141,274.68 104,141,274.68
DUKE OIL 11/09/12 | FB 948,801 112.238 112.238 106,491,526.64 006,491,526.64
SAHARA 16/09/12 | FB 377,750 114.243 114.243 43,155,293.2 55,293.25
DUKE OIL 22/09/12 | FB 373,000 114.055 114.055 i 42,515.00
SAHARA 16/09/12 | FB 570,000 114.243 114.243 §,118,510.00
TALEVERAS 26/09/12 | OKONO 899,501 110.588 110.588 99 474,016.59
DUKE OIL 15/10/12 | FB 824,234 111.133 111.133 ,599,597.12
TALEVERAS 16/10/12 | OKONO 899,679 109.971 109.971 98,938,599.31
DUKE OIL 15/10/12 | FB 110,000 111.133 111.133 12,224,630.00
DUKE OIL 15/10/12 | FB 15,000 111.133 111.133 1,666,995.00
TALEVERAS 25/10/12 | FB 614,292 110.663 110.663 9,395.60 67,979,395.60
TALEVERAS 25/10/12 | FB 291,275 110.663 110.66 ,233,365.33 32,233,365.33
SAHARA 31/10/12 | FB 905,340 110.956 100,452,905.04 100,452,905.04
TALEVERAS 05/11/12 | OKONO 899,929 110.494 99,436,754.93 99,436,754.93
DUKE OIL 05/11/12 | FB 229,200 112.279 25,734,346.80 25,734,346.80
DUKE OIL 05/11/12 | FB 19,100 112.279 2,144,528.90 2,144,528.90
TALEVERAS 25/11/12 | FB 218,221 112.912 24,639,769.55 24,639,769.55
TALEVERAS 25/11/12 | FB 33,425 3,774,083.60 3,774,083.60
TALEVERAS 25/11/12 | FB 138,475 112.912 15,635,489.20 15,635,489.20
TALEVERAS 25/11/12 | FB 515,700 112.912 58,228,718.40 58,228,718.40
SAHARA 26/11/12 | OKONO 899,838 110.198 99,160,347.92 99,160,347.92
DUKE OIL 18/12/12 | FB 115.310 7,157,868.25 7,157,868.25
DUKE OIL 18/12/12 | FB 115.310 24,226,631.00 24,226,631.00
DUKE OIL 18/12/12 | FB 115.310 5,506,052.50 5,506,052.50
DUKE OIL 18/12/12 | FB 115.310 115.310 15,416,947.00 15,416,947.00
DUKE OIL 18/12/12 | FB 115.310 115.310 35,663,307.42 35,663,307.42
OKONO 22/12/12 | OKONO 111.969 111.969 100,745,675.32 100,745,675.32
OKONO 31/12/12 111.222 111.222 48,458,758.07 48,458,758.07
SAHARA 19/01/13 899,832 113.591 113.591 102,212,816.71 102,212,816.71
DUKE OIL 22/01/1 19,100 119.919 119.919 2,290,452.90 2,290,452.90
DUKE OIL 22/01/13 38,200 119.919 119.919 4,580,905.80 4,580,905.80
DUKE OIL 22/01/13 | ' FB 391,550 119.919 119.919 46,954,284.45 46,954,284.45
DUKE OIL 22/01/13 | FB 218,529 119.919 119.919 26,205,779.15 26,205,779.15
TALEVERAS 05/02/13 | OKONO 899,605 118.084 118.084 106,228,956.82 106,228,956.82
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TALEVERAS 20/02/13 | FB 160,440 114.357 114.357 18,347,437.08 18,347,437.08
TALEVERAS 20/02/13 | FB 400,818 114.357 114.357 45,836,344.03 45,836,344.03
TALEVERAS 20/02/13 | FB 178,585 114.357 114.357 20,422,444.85 20,422,444.85
TALEVERAS 20/02/13 | FB 147,070 114.357 114.357 16,818,483.99 16,818,483.99
SAHARA 28/02/13 | OKONO 899,714 110.577 110.577 99,487,674.98 99,487,674.98
SAHARA 03/03/13 | FB 715,624 111.997 111.997 80,147,741.1 47,741.13
TALEVERAS 23/03/13 | OKONO 899,692 106.851 106.851 3 2,989.89
DUKE OIL 17/03/13 | FB 68,760 111.155 111.155 K,643,017.80
SAHARA 03/03/13 | FB 191,000 111.997 111.997 391,427.00
DUKE OIL 17/03/13 | FB 90,725 111.155 111.155 0,084,537.38
DUKE OIL 12/04/13 | FB 154,000 108.173 108.173 16,658,642.00
DUKE OIL 12/04/13 | FB 174,000 108.173 108.173 02.00 18,822,102.00
DUKE OIL 12/04/13 | FB 215,000 108.173 108.173 5.00 23,257,195.00
DUKE OIL 12/04/13 | FB 287,000 108.173 108.173 ,651.00 31,045,651.00
SAHARA 18/04/13 | OKONO 899,436 102.677 102.67 ,351,390.17 92,351,390.17
TALEVERAS 26/04/13 | FB 31,515 104.227 3,284,713.91 3,284,713.91
TALEVERAS 26/04/13 | FB 281,725 104.227 29,363,351.58 29,363,351.58
TALEVERAS 26/04/13 | FB 304,168 104.227 31,702,518.14 31,702,518.14
TALEVERAS 14/05/13 | OKONO 899,739 105.209 94,660,640.45 94,660,640.45
SAHARA 25/05/13 | FB 439,333 106.624 46,843,441.79 46,843,441.79
SAHARA 25/05/13 | FB 133,750 14,260,960.00 14,260,960.00
SAHARA 25/05/13 | FB 334,250 06.624 35,639,072.00 35,639,072.00
SAHARA 08/06/13 | OKONO 899,497 106.438 95,740,661.69 95,740,661.69
DUKE OIL 21/06/13 | FB 360,000 105.740 38,066,400.00 38,066,400.00
DUKE OIL 21/06/13 | FB 800 105.740 4,335,340.00 4,335,340.00
DUKE OIL 21/06/13 | FB 105.740 6,397,270.00 6,397,270.00
TALEVERAS 04/07/13 | FB 107.429 101,910,694.56 101,910,694.56
DUKE OIL 08/07/13 | FB 112.223 112.223 32,151,889.50 32,151,889.50
DUKE OIL 08/07/13 | FB 112.223 112.223 54,443,866.22 54,443,866.22
TALEVERAS 16/07/13 | OKONO 110.313 110.313 99,276,625.60 99,276,625.60
SAHARA 18/07/13 | FB 112.534 112.534 14,777,177.14 14,777,177.14
SAHARA 18/07/13 256,895 112.534 112.534 28,909,421.93 28,909,421.93
SAHARA 18/07/1 210,100 112.534 112.534 23,643,393.40 23,643,393.40
SAHARA 18/07/13 308,448 112.534 112.534 34,710,887.23 34,710,887.23
NPDC TOTAL 50,536,316 5,652,259,919.46 5,652,259,919.46
THIRD PARTY FINANCING
TALEVERAS 25/01/12 | FB 949,944 | 112.922 | 112.922 107,269,576.37 107,269,576.37
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CALSON 19/02/12 | QIL 950,192 122.951 122.951 116,827,056.59 116,827,056.59
NAPOIL 25/03/13 | QIL 949,776 127.058 127.058 120,676,639.01 120,676,639.01
CALSON 24/04/12 | QIL 949,899 119.413 119.413 113,430,289.29 13,430,289.29
NAPOIL 12/05/12 | QIL 950,114 112.692 112.692 107,070,246.89 107,070,246.89
CALSON 22/05/12 | QIL 950,314 103.607 103.607 98,459,182.60 98,459,182.60
NAPOIL 09/06/12 | QIL 950,020 99.043 99.043 94,092,830.84 092,830.86
SAHARA 04/03/13 | QIL 912,326 110.624 110.624 100,925,151 5,151.42
DUKE OIL 22/02/13 | QIL 949,926 112.504 112.504 106,870,474. £,870,474.70
DUKE OIL 30/03/13 | QIL 950,349 109.201 109.201 779,061.15
CALSON 04/04/13 | QIL 950,057 101.208 101.208 6,153,368.86
CALSON 08/06/13 | QIL 949,803 106.588 106.588 101,237,602.16
SAHARA 17/07/13 | QIL 997,397 110.316 110.316 110,028,847.45
GLENCORE 28/04/12 | USAN 997,412 117.880 117.880 6.56 117,574,926.56
VITOL 08/05/12 | USAN 997,445 108.671 108.671 ,345.60 108,393,345.60
ASTANA 01/06/12 | USAN 997,333 95.082 95.083% %,828,416.31 94,828,416.31
GLENCORE 18/06/12 | USAN 996,811 91.634 91,341,779.17 91,341,779.17
GLENCORE 06/07/12 | USAN 995,440 96.407 95,967,384.08 95,967,384.08
VITOL 30/06/12 | USAN 997,278 105.965 105,676,563.27 105,676,563.27
VITOL 19/08/12 | USAN 996,969 111.79. 111,454,155.42 111,454,155.42
SOCAR TRADING 05/09/12 | USAN 994,851 112.202 111,624,271.90 111,624,271.90
TEMPO 22/09/12 | USAN 996,066 107,873,947.80 107,873,947.80
GLENCORE 10/08/12 | USAN 981,869 0.793 108,784,212.12 108,784,212.12
OTPF TOTAL 22,311,591 2,430,339,329.57 2,430,339,329.57
GRAND TOTAL 615,549 68,175,124,209.10 68,208,033,799.53
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6.1.2. Liftings with Valuation Differences

S/N | Customer Revenue Stream B/L Date Pricing Quantity Lifted Unit Expected Price | (Over)/Under
Option on (Bbls) (COMD) Price ($) Price tial Pricing
schedule

1 | OCEANBED Equity 26/03/2012 ADVANCED 947,125 116.301 9,011,894.38
2 | OCEANBED Equity 20/08/2012 ADVANCED 995,723 9,544,004.96
18,555,899.34

FUJAIRAH Equity 14/04/2012 DEFERRED 992,051 805,545.41

4 | KRPC/WRPC | Domestic - Local refining 7/11/2012 PROMPT 213,912 3.263 697,994.86
1,503,540.27

5 | SIR Domestic - OPA 5/23/2013 DEFERRED 106.308 1.063 1,010,312.41
6 | KRPC/WRPC | Domestic - Local refining 10/22/2012 DEFERRED 109.926 0.143 114,247.42
7 | SAHARA Domestic - Unutilized crude 10/27/2012 ADVANCED 109.749 109.873 0.124 61,924.24
8 | TEMPO Equity 30/01/2013 PROMPT 116.606 118.977 2.371 2,251,570.36
9 | SIR Domestic - OPA 6/30/2012 DEFERRED ,335 93.507 102.095 8.588 8,161,476.98
11,599,531.59

10 | TRAFIGURA Domestic - SWAP 7/30/2013 906,088 110.766 112.116 1.35 1,223,218.80
11 | TRAFIGURA Domestic - SWAP 5/20/2013 949,729 105.485 105.034 -0.451 -428,327.78
12 | AITEO Domestic - SWAP 949,566 110.269 110.296 0.027 25,638.28
13 | CALSON LTD | Domestic - Unutilized crude 995,579 115.373 115.805 0.432 430,090.13
2,107,274.99

TOTAL 32,909,590.43
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6.1.3. Valuation of extra NPDC Lifting captured by DPR

QTY Lifted Unit price — Crude value
Month Year | B/LDate | Crude type COMD Vessel COMD $
(bls) $
107.429
January 2012 12/01/12 | FB 953,648 | PRINCIMAR JOY
107.429
February 2012 12/02/12 | FB 380,459 | GENMAR HARIET G.
107.429
April 2012 | 06/04/12 | FB 425,358 | MESAIEED
April 2012 28/04/12 | FB 398,749 | DONAT
May 2012 | 09/05/12 | FB 208,845 | SC LAURA
,104,619.51
June 2012 13/06/12 | FB 1,038,443 | CHRYSSI
7.429 111,558,893.05
July 2012 | 09/07/12 | FB 998,752 | ARCHANGEL
10 107,294,928.61
July 2012 | 20/07/12 | FB 1,049,144 | SONANGOL KASSANJE
9 112,708,490.78
August 2012 | 08/08/12 | FB 378,502 | STENA ANTARTICA
07.429 40,662,001.36
September 2012 | 04/09/12 | FB 449,018 | EUROCHAMPION,
107.429 48,237,554.72
October 2012 07/10/12 | FB 292,458 | MESAIEED
107.429 31,418,470.48
December 2012 14/12/12 | FB 952,807 | DALIAN
107.429 102,359,103.20
December 2012 20/12/12 | FB 285,216
107.429 30,640,469.66
December 2012 20/12/12 | FB
107.429 97,333,574.58
January 2013 13/01/13 | FB
107.429 10,259,469.50
February 2013 01/02/13 | FB
107.429 25,571,862.02
February 2013 15/02/13 | FB
107.429 71,692,098.58
March 2013 12/03/13 | FB 434525 | MINDANAO
107.429 46,680,586.23
March 2013 | 20/03/13 | FB 191000 | ORPHEAS
107.429 20,518,939.00
March 2013 24/03/13 | FB 237,456 | SAMURAI
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QTY Lifted Unit price — Crude value
Month Year | B/LDate | Crude type COMD Vessel COMD $
(bls) $
107.429 25,509,660.62
April 2013 | 05/04/13 | FB 200000 | NIPPON PRINCESS
107.429 21,485,800.0Q
May 2013 13/05/13 | FB 286,500 | GRANDY LADY
107.429 30,778,44
May 2013 | 30/05/13 | FB 191000 | SKS SEGURA
107.429
June 2013 14/06/13 | FB 143,250 | NORDIC PASSAT
11,492,036
TOTAL

6.1.4. Domestic Remittance for January 2012 to July 2013

Year | Month | ‘evedn | Fxchange | Expected | Remittance

period
2012 1/1/2012 Apr 155.7 1,546,911.27 861,091.22
2012 2/1/2012 May 155.4 1,894,330.54 811,792.59
2012 3/1/2012 Jun 155.06 1,767,498.41 615,800
2012 4/1/2012 Jul 154.75 1,515,830.49 884 ,132,568.75
2012 5/1/2012 Aug 154.7 1,240,597.42 112,714,568.75
2012 6/1/2012 Sep 154.9 985,895.85 11,434,568.75
2012 7/1/2012 Oct 154.87 1,421,165.89 113,232,568.75
2012 8/1/2012 | Nov 97,087,568.75
2012 9/1/2012 | Dec 112,398,568.75
2012 10/1/2012 | Jan 727,209.10 112,535,608.75
2012 11/1/2012 Feb 706,556.60 109,332,568.75
2012 12/1/2012 | Mar 821,869.79 127,192,568.75
2013 1/1/2013 Apr 1,178,415.51 182,383,368.75
2013 2/1/2013 May 1,149,117.13 726,267.09 112,382,568.75
2013 3/1/2013 Jun 154.75 1,730,840.39 726,220.15 112,382,568.75
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godays | p .} d Remitt Remitt
Year Month credit change Exl,xecte em,l ance en‘l,l ance
| rate ($’000) ($’000) (N’000)
2013 4/1/2013 Jul 154.74 1,039,754.82 679,808.51 105,193,568.75
2013 5/1/2013 Aug 154.75 1,321,274.09 752,068.30 116,382,568.75
2013 6/1/2013 Sep 154.75 1,324,140.44 790,840.51 122,382 568.75
2013 7/1/2013 Oct 154.76 1,252,042.08 726,173.23 112,382,568.75
TOTAL 28,215,731.69 14,542,654.33 2,252,261,447.12

6.1.5. FIRS Remittance for the period January 2012 to July 2013

Year Month Q(l;:gig)ty S?;,i‘(;?)l;l € Am(gl,l(:l;:)aid
2012 1/1/2012 7,793,351.00 866,601.78 866,601.67
2012 2/1/2012 5,958,792.00 697,648.95 697,648.91
2012 3/1/2012 10,775,190.00 1,361,148.42 1,361,148.37
2012 4/1/2012 6,421,663.00 760,245.06 760,245.04
2012 5/1/2012 9,427,079.00 1,007,192.03 1,007,191.96
2012 6/1/2012 7,562,385.00 711,035.21 711,035.17
2012 7/1/2012 8,560,059.00 893,112.98 893,112.958
2012 8/1/2012 9,762,441.00 1,116,375.09 1,116,

2012 9/1/2012 7,578,596.00 841,212.38

2012 10/1/2012 9,818,944.00 1,084,556.36

2012 11/1/2012 4,856,014.00 536,206.23

2012 12/1/2012 7,961,493.00 885,897.2z4

2013 1/1/2013 8,086,487.00 926,1

2013 2/1/2013 5,150,569.00 7,383 87,383.58
2013 3/1/2013 9,368,733.00 ,405.9 1,018,405.97
2013 4/1/2013 9,100,02 89.37 940,890.33
2013 5/1/2013 5,685,660.00 1.26 598,291.20
2013 6/1/2013 3,982,762.00 420,726.81 420,726.81
2013 7/1/2013 6,938,679.00 751,857.54 751,857.49
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Quantity Sales value Amount Paid
Ve biEin (bbls) ($°000) ($'000)
Total 144,788,918.00 16,004,971.13 16,004,971.29

6.1.6. Summary of cash payments made by NPDC to FIRS

YEAR MONTH AMOUNT($) VALUE ON SWIFT SWIFT DETAIL SWIFT DETAIL
2012 January 48,000,000 48,000,000 | 58D:/400216647 13/49973
2012 February 48,000,000 48,000,000 | 58D:/400216647 13/62151
2012 March 48,000,000 48,000,000 | 58D:/400216647 13/49973
2012 April 48,000,000 48,000,000 | 58D:/400216647 13/62151
2012 May 48,000,000 144,000,000 | 54D/400216647 14/12811
2012 June 48,000,000 54D/400216647 14/1
2012 July 48,000,000 54D/400216647 14 8811
2012 August 48,000,000 144,000,000 | 53B:/400216647 14/06
2012 September 48,000,000 54D/400216647 64
2012 October 48,000,000 54D/400216 14 6
2012 November 48,000,000 96,000,000 | 58D/40 7 1 794
2012 December 48,000,000 58D 00216 4/12794
2013 January 41,000,000 287,000,000 | 53B: 20321 14/15402
2013 February 41,000,000 36 14/15402
2013 March 41,000,000 53B: 032 14/15402
2013 April 41,000,000 3B:/36320321 14/15402
2013 May 41,000,000 :/36320321 14/15402
2013 June 41,000,000 53B:/36320321 14/15402
2013 July 41,000,000 53B:/36320321 14/15402
Total 863,00 863,000,000
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6.1.7. Summary of cash payments made by NPDC to DPR

| Amowt o
3/1/2013 71,539,940
4/1/2013 85,363,271
5/1/2013 60,159,720
6/1/2013 6,834,004
10/1/2013 278,934,251
11/1/2013 215,910,921
2/1/2014 120,249,512
Total 838,991,619
6.1.8. Summary of cash payments made by,
LIFTING DATE PAID AMOUNT($)
Lifting 1 5/8/2012
Lifting 2 5/22/2012
Lifting 3 5/31/2012
Lifting 4 6/7/2012
Lifting 6 7/3/2012
Lifting 7 7/6/2012
Lifting 10 8/7/2012 19,093,843.12
Lifting 11 8/22/2012 1,509,688.15
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LIFTING DATE PAID AMOUNT($)

Lifting 13 9/7/2012 26,989,480.03
Lifting 14 9/19/2012 27,428.46
Lifting 15 9/28/2012 1,557,347.97
Lifting 16 10/9/2012 31,604,166.93
Lifting 19 10/30/2012 17,943,616.18
Lifting 20 11/8/2012 26,359,767.19
TOTAL 211,421,677.33

6.1.9. Summary of cash payments made by Mobil Nigeria ite

Mobil Producing
Description Date Nigeria’s
submission
EXCESS AMOUNT QIT PROJECT 3/15/2012 107,269,
EXCESS AMOUNT QIT PROJECT 4/16/2012 116 16,827,057
EXCESS AMOUNT QIT PROJECT 5/15/2012 120,676,639
QIT 6/15/2012 113,430,289
QIT Project 8/15/2012 94,092,831
EXCESS AMOUNT FROM SATELLITE FIELD PROCEEDS 4/15/20 100,925,151
EXCESS AMOUNT QIT PROJECT 7/16/ 2812 205,529,429
Total RDP remitted 858,750,972 858,750,972
Monthly distribution 300,000,000 300,000,000
Total Satellite Field remitted 300,000,000 300,000,000
Total Mobil Payment 1,158,750,972
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6.1.10. Equity remittances to CBN/NNPC JP Morgan Account January 2012 — Jul 2013

Year Months Am;}(l)r:)toDue Amoug,tol({;:)mitted
2012 Jan-12 874,575 874,575
2012 Feb-12 686,307 686,020
2012 Mar-12 965,824 956,812
2012 Apr-12 697,265 697,264
2012 May-12 806,113 806,113
2012 Jun-12 877,210 877,209
2012 Jul-12 609,068 609,068
2012 Aug-12 866,355 846,355
2012 Sep-12 519,281 496,777
2012 Oct-12 587,012 557,012
2012 Nov-12 855,054 837,554
2012 Dec-12 771,772 769,272
2013 Jan-13 1,117,102 1,111,713
2013 Feb-13 558,455 557,464
2013 Mar-13 531,644 522,108
2013 Apr-13 514,168
2013 May-13 961,416
2013 Jun-13 836,933
2013 Jul-13 658,048

Total 14,293,600

148



Investigative Forensic audit of crude oil revenues and remittances by NNPC (January 2012 — July 2013)

6.1.11. Summary of Royalty payments into CBN/DPR JP Morgan Account

Year Month Q(l;flﬁtsi)ty S?;,i‘(;?)l;l € Am(;l,l(:l ;:)aid
2012 Jan-12 394,309 44,254 44,254
2012 Feb-12 967,436 114,602 114,602
2012 Mar-12 546,676 69,498 69,498
2012 Apr-12 714,814 85,020 61,419
2012 May-12 459,731 50,219 50,219
2012 Jun-12 962,005 90,165 90,164
2012 Jul-12 910,269 93,393 93,393
2012 Aug-12 986,052 112,793 112,790
2012 Sep-12 745,563 83,879 83,879
2012 Oct-12 1,106,750 123,367 123,367
2012 Nov-12 238,665 26,406 26,406
2012 Dec-12 598,896 66,185 66,185
2013 Jan-13 535,039 60,163 60,163
2013 Feb-13 490,000 54,323 54,323
2013 Mar-13 808,754 87,562
2013 Apr-13 863,672 89,317
2013 May-13 1,010,495 103,867
2013 Jun-13 793,795 83,440
2013 Jul-13 1,278,496 139,65
Total 14,411,415 1,578,10
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6.1.12. Details of unremitted equity revenue

A. Credit Notes utilized

Crude Quantity Value of Credit

Month | Year Customer B/L Date Type Lifted credit note note

(Bbls) $ number
Jun 2013 VITOL 6/14/2013 EA BLEND 948,568 20,460
Jun 2013 FUJAIRAH REFINERY 6/18/2013 QIL 949,960 1,388,837
Apr 2013 ELAN 4/28/2013 BB 429,650 9,840
Apr 2013 SOCAR 4/23/2013 QIL 949,740 49,499
May 2013 CALSON 5/6/2013 ESC 899,474 1,434,688
Mar 2013 TRAFIGURA 3/26/2013 BONGA 945,980 6,722,305
Mar 2013 FUJAIRAH 3/23/2013 EA BLEND 949,827 181,6%
Feb 2013 TALEVERAS 2/20/2013 FB 20,055 3
Mar 2013 DUKE OIL 3/17/2013 FB 317,146
Jan 2013 TRAFIGURA 1/27/2013 BONGA 901,114
Sep 2012 ELAN OIL 9/27/2012 ESC 905,19 023/2008
Feb 2012 COTE D’IVOIRE(SAHARA) 2/26/2012 BONGA 30,000 005/2009
Total

B. Technical cost
Month Year Customer B/L Date Technical
cost $
Mar 2012 OCEAN BED TRADING LTD 3/26/2012 9,011,894
Total 9,011,894
C. Debt
servicing

Month Year Customer B/ ,(I:;;ge lz.;;elpt
Feb 2012 DUKE OIL/PAN 2/15/2012 FB 1,999,975
Total 1,999,975
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D. Bank charges
Year Month Banll§scll;ag'ges

2012 February 25.00
2012 August 71.00
2012 September 110.40
2012 October 28.00
2012 November 140.00
2012 December 81.80
2013 January 53.60
2013 March 40.00
2013 April 70.00
2013 May 20.00

Total 638.00

E. Initial Funding Deposit

Month Year Initial Deposit 11:;::;:: ;n A
Feb 2012 2,222,059 2,222 959

Aug 2012 20,000,014 20,000,014
Sep 2012 22,500,060 22,500,060

Oct 2012 29,999,979 29,999,979

Nov 2012 17,499,990 17,499,999

Dec 2012 2,500,000

Jan 2013 4,999,975

Mar 2013 2,500,000

Apr 2013 7,500,012

May 2013

Total

GRAND TOTAL (A+B+C+D+E) =

N\
\\;b"
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6.1.13. Summary of the Valuation of Reserves Development Project

40 ¢ Crude val
Crude Lifted ruce vaue
Month | Customer | B/L Date e COMD COgID
(Bbls)

Feb-13 | DUKE OIL 22/02/13 QIL 949,926 106,870,474.70
Mar-13 | DUKE OIL 30/03/13 QIL 950,349 103,779,061.15
Apr-13 | CALSON 04/04/13 QIL 950,057 96,153,368.86
May-13 | CALSON 08/06/13 QIL 949,803 101,237,602.16
Jun-13 | SAHARA 17/07/13 QIL 997,397 110,028,847.45
4,797,532 | 518,069,354.325

6.1.14. Satellite Field Development Project

Month | Customer | Crude type QrY Igg;,}ngls)
Jan-12 | TALEVERAS | FB 949,944
Feb-12 | CALSON QIL 950,192
Mar-12 | NAPOIL QIL 949,776
Apr-12 | CALSON QIL 949,899
May-12 | NAPOIL QIL 950,114
Jun-12 | CALSON QIL 950,314
Jul-12 | NAPOIL QIL 950,020
Mar-13 | SAHARA QIL 912,326

7,562,585

Crude value
COMD
$
107,269,576.37
116,827,0 :

N\
\\;b"
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6.1.15. Summary of the Lifting and Valuation on Usan Project

TY Lifted
Month Customer B/L Date Ctgup(ie e (Bbls) Crude$value
COMD
Apr-12 | GLENCORE 28/04/12 | USAN 997,412 117,574,926.56
May-12 | VITOL 08/05/12 | USAN 997,445 108,393,345.60
Jun-12 | ASTANA 01/06/12 | FB 997,333 94,828,416.31
Jul-12 | GLENCORE 18/06/12 | USAN 996,811 91,341,779.17
Aug-12 | GLENCORE 06/07/12 | USAN 995,440 95,967,384.08
Sep-12 | VITOL 30/06/12 | USAN 997,278 105,676,563.27
Oct-12 | VITOL 19/08/12 | USAN 996,969 111,454,155.42
SOCAR
Nov-12 | TRADING 05/09/12 | USAN 994,851 111,624,271.90
Dec-12 | TEMPO 22/09/12 | USAN 996,066 107,873,947.80
Jan-13 | GLENCORE 10/08/12 | USAN 981,869
9,951,474

A

108,784,212.12
1,053,519,002
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6.1.16. Remittances - RDP and SFDP

TRACED TO JP MORGAN STATEMENT

MOBIL PRODUCING CBN NNPC CRUDE OIL AND GAS
SARE RALE NIGERIA’S CLAIM REVENUE ACCOUNT NO.
000000400941775
EXCESS AMOUNT QIT PROJECT 15-Mar-12 107,269,576.37 | 15-Mar-12 107,269,576.3
EXCESS AMOUNT QIT PROJECT 16-Apr-12 116,827,056.59 | 16-Apr-12
EXCESS AMOUNT QIT PROJECT 15-May-12 120,676,639.01 | 15-May-12
QIT 15-Jun-12 113,430,289.29 | 15-Jun-12
QIT Project 15-Aug-12 94,092,830.86 | 15-Aug-12
EXCESS AMOUNT FROM SATELITTE 15-Apr-13 100,925,151.42 | 15-Apr-13 .
FIELD PROCEEDS
EXCESS AMOUNT QIT PROJECT 16-Jul-12 205,529,429.49 | 16-Jul-12 205,529,429.49
TOTAL FROM RDP 858,750,973.03 858,750,973.03
TOTAL FROM SFDP 15-Nov-13 300,000,000.00 | 15-N 300,000,000.00
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6.1.17. Summary of the Remittances on USAN Project

Royalty

Tax Oil

o Value 3 Profit Oil Supporting
Lifting Oil(DPR) (FIRS) TOTAL (US$)
date (US$) (US$) (NNPC) (US$) Documents
Lifting 1 8-May-12 9,735,381.49 0 9,735,381.49 | JP Morgan Stateme
Lifting 2 22-May-12 9,486,592.15 0 9,486,592.15
Lifting 3 31-May-12 9,504,814.11 0 9,504,814.11 | JP Morg
Lifting 4 7-Jun-12 34,479,775.67 0 34,479,775.67 | JP-Morga
Lifting 6 3-Jul-12 21,592,900.37 (o} 21,592,900.37 21,592,900.37
Lifting 7 6-Jul-12 1,446,875.51 o) 1,446,875.51 1,446,875.51
Lifting 10 7-Aug-12 19,093,843.12 o 19,093,843.12 19,093,833.12
Lifting 11 22-Aug-12 1,509,688.15 o 1,509,688.15 1,509,678.15
Lifting 13 7-Sep-12 26,989,480.03 0o 26,9890,480Q.9 26,989,470.03
Lifting 14 19-Sep-12 27,428.46 0 27,418.46
Lifting 15 28-Sep-12 1,557,347-97 0 i 1,557,337-97
Lifting 16 9-Oct-12 31,604,166.93 0 P Morgan Statement 31,694,156.93
Lifting 19 30-Oct-12 0o 17,943,616 1 RACED TO JP 17,943,606.18
MORGAN -CBN
NNPC CRUDE OIL
AND GAS REVENUE
ACCOUNT
Lifting 20 8-Nov-12 26,359,767.19 JP Morgan Statement 26,359,757.19

193,478,061.15

17,

211,421,597.32
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6.1.18. Revised PMS Subsidy Computation Using the Data Submitted.to Senate by DPR,
PPPRA & NNPC
period | ToIYotume | | Oraameuabve | Salicotrus | Morily Sale U e
(Ltrs) N Supglled Revenue at D $

Jan-12 543,709,297.51 147.54 80,218,869,754.63 517,975,526.28 402.39 177,433,123.89
Feb-12 728,854,867.49 157.41 114,729,044,691.60 740,808,708.54 456,504,953.49 284,303,755.05
Mar-12 948,525,524.43 168.91 160,215,446,331.47 1,034,515,699.18 594,091,663.13 440,424,036.04
Apr-12 783,272,095.00 167.75 131,393,893,936.25 848,414,114.65 490,588,191.48 357,825,923.17
May-12 837,618,391.66 151 126,480,377,140.66 816,687,396.79 524,627,003.24 202,060,393.55
Jun-12 724,014,458.26 139.47 100,978,296,493.52 652,019 453,473,251.44 198,546,484.42
Jul-12 666,423,419.00 146.12 97,377,789,984.28 628,7! 417,402,154.34 211,369,008.47
Aug-12 699,690,635.89 158.82 111,124,866,792.05 67,869,991,681.33 438,238,468.92 279,297,960.29
Sep-12 808,654,864.84 163.39 132,126,118,366.21 78,439,521,889.48 506,486,226.44 346,655,882.20
Oct-12 922,890,926.86 152.01 140,288,649,791.99 .50 89,520,419,905.42 578,035,900.47 327,811,006.03
Nov-12 725,595,734.62 143.19 103,898,053,24Q 688.32 70,382,786,258.14 454,463,655.05 216,409,033.27
Dec-12 1,016,372,449.89 146.59 148,990,037; 062,032,914.25 98,588,127,639.33 636,586,347.51 325,446,566.73
Jan-13 881,867,770.96 152.58 x R.827,949.20 85,541,173,783.12 552,341,794.94 316,486,154.26
Feb-13 880,067,283.34 161.85 10,731,067.51 85,366,526,483.98 551,214,092.36 368,517,875.15
Mar-13 908,182,082.54 149.57 877,102,047.43 88,093,662,006.38 568,823,284.09 308,278,763.34
Apr-13 818,506,058.70 148.52 758,519,981.56 79,395,087,693.90 512,656,342.05 245,863,639.51
May-13 1,012,101,326.00 8.93 973,282,433.53 98,173,828,622.00 633,911,206.96 339,371,226.57
Jun-13 562,412,173.55 .33 524,136,043.19 54,553,980,834.35 352,256,607.70 171,879,435.49
Jul-13 708,316,763.22 15087 06,509,591,685.39 687,735,466.43 68,706,726,032.34 443,641,286.45 244,094,179.98

15,177,076,123.76 2. 2,316,539,293,059.10 | 14,957,960,179.89 | 1,472,176,384,004.72 9,505,884,832.47 | 5,452,075,347.42
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6.1.19. Revised DPK Subsidy Computation Using the Data Submitted t@th®genate by DPR,
PPPRA & NNPC
period. | Total olume (uars | Market | Croggaiontivalue | SR | Momihly Sais (NS s
ice N Supglled Reven s at N5 v;nu $

Jan-12 183,877,143.30 163.13 29,995,878,386.53 193,684,240.89 62,531,232.93 131,153,007.96
Feb-12 274,904,739.65 168.69 46,373,680,531.56 299,436,175.71 96,673,395.66 202,762,780.05
Mar-12 215,879,216.78 172.35 37,206,783,012.03 240,245,257.39 77,563,523.40 162,681,733.99
Apr-12 330,425,816.34 169.43 55,984,046,062.49 361,490,579.60 B3 074,5580009.05 116,707,748.30 244,782,831.29
May-12 196,497,710.64 159.67 31,374,789,457.89 202,587,908.9 Al 9,395,447.11 65,405,794.84 137,182,114.10
Jun-12 337,170,800.74 144.75 48,805,473,407.12 315,138,3 g" 1 0,916,577.49 101,742,859.03 213,395,472.52
Jul-12 265,492,421.04 151.79 40,299,094,589.66 260,288 .401.3( ' 13,010,620,065.11 84,009,944.24 176,202,457.06
Aug-12 311,326,775.76 164.48 51,207,028,077.00 30,645 988.11 YD 16,532,261,921.94 106,749,285.99 223,8905,952.44
Sep-12 171,967,117.17 167.8 28,856,082,261.13 324,544%8 9,316,227,242.57 60,155,144.59 126,169,400.26
Oct-12 278,503,156.62 165.02 45,958,590,905.43 200N BnadV 17 14,837,796,508.50 95,808,074.57 200,947,855.60
Nov-12 259,266,575.57 160.08 41,503,393,417.2 ' £ 088,593.12 13,399,429,656.24 86,520,498.85 181,468,094.28
Dec-12 406,031,346.34 160.48 65,159;91Q80 .64 E 0,397.31 21,036,969,865.26 135,836,313.46 284,903,083.85
Jan-13 219,401,712.99 164.76 36,148,086,23 38R | 233,480 708.93 11,670,635,446.58 75,357,625.41 158,055,083.53
Feb-13 299,756,540.16 170.42 51,081980,574.07 9,854,132.98 16,492,706,648.82 106,493,876.47 223,360,256.51
Mar-13 208,880,635.04 158.06 &W d.42 213,183,141.82 10,659,157,091.25 68,826,480.86 144,356,660.96
Apr-13 304,166,680.05 14 449513 £9.48 2903,914,532.64 14,695,726,631.85 94,890,725.33 199,023,807.31
May-13 379,280,731.74 148. @ 91,337.31 364,840,132.61 18,242,006,630.50 117,789,156.26 247,050,976.35
Jun-13 163,354,798.9 2798%5,934,659.80 158,945,791.05 7,947,289,552.46 51,315,874.94 107,629,916.11
Jul-13 269,220,103.15 41,863,726,039.83 270,315,271.13 13,515,763,556.47 87,271,670.15 183,043,600.98

5,075,413,022.07 11,474,555,255.86 5,239,714,310.43 261,985,715,521.36 1,691,649,225.29 3,548,065,085.13
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PMS DPK
Month of Discharge Observed Vol (Ltrs) Subsidy Observed Vol (Ltrs)
N

Jan-12 407,433,337.00 22,027,955,688.21 0.00
Feb-12 489,423,037.00 26,756,523,036.59 0.00
Mar-12 627,508,238.00 33,644,546,168.02 0.00
Apr-12 413,195,138.00 28,035,258,786.17 0.00
May-12 714,760,739.00 46,638,473,117.48
Jun-12 853,015,247.00 53,741,138,969.51
Jul-12 503,533,246.00 31,793,318,879.69 .
Aug-12 83,572,259.00 3,304,050,315.07 0.00
Sep-12 130,829,684.00 6,807,764,097.71 0.00
Oct-12 92,894,349.00 6,114,387,282.12 0.00
Nov-12 - - 0.00
Dec-12 130,140,028.00 6,285,987,374.87 0.00
Jan-13 354,418,370.00 16,341,193,976.61 0.00
Feb-13 180,048,264.00 9,048,503,841.29 0.00
Mar-13 375,673,951.00 22,407,682,132.83 {§ . 0.00
Apr-13 275,587,258.00 0.00 0.00
May-13 157,915,836.00 0.00 0.00
Jun-13 50,631,012.00 0.00 0.00
Jul-13 - 0.00 0.00
Over Production 116,219,048.00 0.00 0.00
Total 5,956,799,041.00 0.00 0.00

Total in USD @ N154.87/$1 0.00 0.00

d July 2013
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6.1.21. PMS & DPK Verified and Advised by PPPRA in 2014

PMS DPK
Month of Discharge Observed Volume Subsidy Observed Volume Subsidy
(Ltrs) N (Ltrs) N

Jan-12 272.520,295.74 11,713,516,069.03 176,333,337.00 19,044,953,170.
Feb-12 165,509,078.00 6,825,662,794.94 214,780,693.00 23,587,206,5,
Mar-12 300,997,037.00 15,800,219,029.19 87,123,463.00
Apr-12 96,310,559.41 6,390,085,153.04 138,632,095.00
May-12 143,143,423.00 7,383,420,350.13 125,349,902.00
Jun-12 128,890,646.00 5,859,601,177.65 227,012,629.00
Jul-12 234,593,494.00 10,860,427,772.20 273,053,279.00
Aug-12 554,745,269.00 29,970,882,082.63 237,839,782.00
Sep-12 652,570,153.00 30,505,772,627.57 144,819,521.00
Oct-12 743,561,974.00 41,832,655,248.26 234,854,742.00 48 8
Nov-12 769,644,526.00 41,484,625,319.51 200,001,923.00 K,659,330.19
Dec-12 819,976,013.00 39,418,978,384.00 400,564,6 ,424,611.70
Jan-13 526,672,055.00 23,777,263,443.65 260,820 20,141,421.07
Feb-13 532,949,409.00 27,018,242,450.28 276,215,48 ,795,546,080.35
Mar-13 500,983,719.00 27,195,738,877.76 23,454,585,332.42
Apr-13 497,037,306.00 21,918,182,154.00 34,526,112,205.11
May-13 478,340,804.00 20,228,041,212.34 35,652,750,367.93
Jun-13 375,895,462.00 15,306,148,448.13 15,042,407,271.47
Jul-13 502,467,615.00 22,234,801,142.86 . 26,734,092,366.41

8,296,808,838.15 405,724,354,637.17 | 4.00 464,040,405,196.50

Total in USD @ N154.87/1$

2,619,773,711.0

2,996,322,110.13

6.1.22. PMS & DPK Acknowledged.a

in 2014 by PPPRA but yet to be Advised

PMS DPK
Month of Discharge Observed Volume Observed Volume Subsidy
(Ltrs) (Ltrs) N
Jan-12 214171,716.0Q 24,521,451.00 2,514,920,014.56
Feb-12 50,639, ,327,376.26 61,782,583.00 6,756,075,691.60
Mar-12 86,4 44150,220,104.82 130,973,033.00 14,941,003,438.04
Apr-12 - 185,659,661.00 22,379,9021,683.78
May-12 18,2 1,365,529,603.92 66,359,730.00 7,868,040,146.87
Jun-12 1,366,029,381.60 94,531,548.00 10,826,326,978.20
Jul-12 1,400,641,992.32 58,834,327.00 5,875,094,654.01
Aug-12 3,121,878,604.20 61,929,325.00 5,967,905,187.66
Sep-12 3,256,884,545.46 18,110,995.00 2,094,672,117.05
Oct-12 79,461,479.00 5,072,712,506.64 67,621,306.00 7,910,092,739.98
Nov-12 21,424,219.00 1,295,736,765.12 6,220,253.00 714,271,651.99
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PMS DPK

Dec-12 74,541,409.00 4,376,303,967.13 - -
Jan-13 151,542,505.00 7,032,058,029.19 6,248,077.00 683,102,258.40
Feb-13 195,663,703.00 9,678,352,396.69 24,962,833.00 2,906,884,234.7
Mar-13 86,221,365.00 5,004,160,899.21 24,147,350.00
Apr-13 132,421,940.00 6,471,588,740.56 6,139,714.00
May-13 332,523,907.00 14,430,554,092.95 -
Jun-13 159,475,907.00 7,066,299,518.52 -
Jul-13 172,182,256.00 7,960,655,839.06 -

1,754,158,047.00 86,470,326,324.45 838,042,186.00

Total in USD @ N154.87/1$

558,341,359.36

6.1.23. Over Statement of PMS Subsidy by PPPRA

Official Ex-Depot
Observed Ex- P Error in
£ 1 PPPRA Price 5
Month Weeeerd] NOR 1.)ate o Volumes LC ount Due Depot applied computation
Discharge (Ltrs) N Price () A * (B-C)
[N ®) x N
N
Jan-12 | MANUELA 6-Jan-12 8-Jan-12 20,133,747 1,544,258,394.90 81.51 49.51 644,279,904
BOTTIGLIERI
Jan-12 | LUCKY SAILOR 4-Jan-12 19-Jan-12 15,667,958 1,128,249,655.58 81.51 49.51 501,374,656
Feb-12 | AMPHITRITE 3-Feb-12 5-Feb-12 662,562,582.00 81.51 49.51 300,141,600
Feb-12 | BREEZE 28-Jan-12 1-Feb-12 21,486,248 1,862,870,186.40 81.51 49.51 687,564,544
Feb-12 | BREEZE 6-Feb-12 11-Feb-12 86.70 1,756,752,247.50 81.51 49.51 648,397,600
Feb-12 | CIELO DI 31-Jan-12 7-Feb-12 73.30 1,553,770,372.90 81.51 49.51 678,317,216
GUANZHOU
Feb-12 | GLENDA 8-Feb-12 11-Feb=12 70.64 489,294,246.96 81.51 49.51 221,650,848
MERYL
Feb-12 | KRONBORG 8-Feb-12 13-Feb-12 73.38 1,506,301,345.80 81.51 49.51 656,877,120
Feb-12 | OCEAN PEARL 17-Feb-12 125.45 75.94 1,533,478,898.24 81.51 49.51 646,185,472
Feb-12 | LUCKY SAILOR 23-Feb-12 125.45 75.94 1,418,188,840.62 81.51 49.51 597,603,936
13,455,726,770.90 5,582,392,896
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6.1.24. Quarter 4, 2011 Discharges included in the Report of the Senate Conunittee on

Finance on the Investigation of the Alleged Unremitted $49.8 Billio

NNPC
PMS DPK Total
Observed Amount Due Amount Due Observed Amount Due t Due Amount Due
Volume N $ Volume N $
(Ltrs) (Ltrs)

Oct-11 893,202,980 70,749,719,293.38 456,832,952.11 110,917,296 | 11,807,475,924 7,195,217.63 533,074,160.38
Nov-11 114,411,007 7,171,281,918.76 46,305,171.56 - 7,171,281,918.76 46,305,171.56
Dec-11 1,058,411,848 85,687,760,197.63 553,288,307.60 177,039,026 | 18,869,26609 104,557,027,191.22 675,127,701.89
TOTAL 2,066,025,835 | 163,608,761,409.77 | 1,056,426,431.26 287,956,322 194,285,504,327.61 | 1,254,507,033.82

6.1.26 Summary of DPK Purchases from P
2012 and July 2013

STS QUANTITY
(Metric Tonne)

STS QUANTITY
(Litres)
)

2,992,541.48

3,686,811,097.20

her marketers between January
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6.1.27. Summary of findings on pipeline maintenance and management

NNPC’s Figure | Verified Figure Variance
S/N Cost ® ® ®)
! Salaries and Upfront benefits (P"MC's Cost) 320,971,870.60 266,292,928.49 54,678,942.11
2 Pipeline Vandalism Repair Cost (PPMC) 11,896,654.70 11,896,6
3 | Pipeline Surveillance payments 51,562,543.53 3,324,391.39 48,238,152
4 | Charter Hire Payments 70,571,860.34 11,247,123.33 59,324,73,
5 | Facility Management Expenses 44,098,890.15 17,598,889.74
6 | NIMASA 1,603,171.89 1,603,171.89
7 | MT Tuma and MT Olobiri Payments 17,767,683.54 25,224,717.27
8 | crude Transport Payments 46,265,215.13 40,808,208:15
9 | Marine and Throughput payments 102,300,848.34 95,593,022.39
10 | Environmental Remediation Payments 10,899,421.83
11 | Capital Expenditure (CAPEX) 123,252,435.77 s
12 | PPMC Charge Out Fees for Management Services 59,712,530.83
Casting Error 44,415,284.68
TOTAL 905,318,411.34 346,910,267.72

ts
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6.1.28. Vessels without records of visit to Nigeria per Lloyds Movement Records

6.1.28.1. DPK
S/N Month Of Name Of Mv B/L Date Date Of Discharge of one
Discharge of the shuttle vessel
1. | Jul-12 Endeavour 28-May-12 11-Jul-12
o | Oct-12 Pacific Solarelle 24-Sep-12 9-Nov-12
3. Aug-12 Energy Pioneer 30-Jul-12 1-Sep-12
4. | Mar-12 Freja Fiona 30-Jan-12 17-Feb-12
5. | Jul-12 Klara 29-May-12 10-Jul-12
6. | Aug-12 Aristidis 4-Jul-12 18-Aug-12 A Wind Of Grace
7, | Aug-12 Lucky Lady 19-Jul-12 16-Aug-12 T Ttri
8. | Sep-12 Lucky Lady 15-Sep-12 2-Oct-12 Angel 3 Ex Zoja Ii
9. | Sep-12 Lysias 20-Aug-12 10-SgP-12 Angel 3
10. | Oct-12 Lysias 30-Sep-12 17-O¢t- Danny Rose
11. | Oct-12 Ns Silver 28-Aug-12 ep Danny Rose
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6.1.28.2. PMS

S/N Vessel
1 Pamir Ex Fair Seas
o | Perla Ex Androussa Ex Alpine Light
3. | Torm Alexandra
4. | Perla Ex Manuela Bottigillieri
5. Cpo France
6. Rosa Tomasos 13-Aug-12
7. | Torm Charente 25-Aug-12
8. | Farandol 2-Sep-12
9. | Ainazi 4-Sep-12
10. | United Entrerprise Ex Torm Hanstorm 6-Sep-12
11. | Risanger 4-Oct-12
12. | Adventure 7-Oct-12
13. | Vegas 12-Oct-12
14. | Torm Gyda 13-Oct-12
15. | Argosy 21-Oct-12
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6.1.29. List of sources of vessel tracking checks

1. Thompson Reuters Eikon

2.  Lloyds List Intelligence

6.1.30. Details of Discharges verified more than once by PPPRA ed)
A. PMS
Month B/LDate | MV BL Qty MV BL Vessel Date of Dbserved PPPRA Amount due
M) (Litres) Discharge (Ltrs) LC
N

May-12 1-Apr-12 91,441.490 122,623,038.09 Chance Ex Cape 8-May-12 22,583,012 156.47 1,692,822,579.52
Endless 1

May-12 1-Apr-12 Lucky Sailor Ex Cape 12-May-12 21,255,137 156.47 1,593,285,069.52
Endless

Jun-12 1-Apr-12 Chance Ex Cape 24- -12 21,126,228 142.96 1,298,206,710.60
Endless

Jul-12 1-Apr-12 Ocean Pearl Ex Cape ul-1 PCO 18,404,896 156.47 1,379,631,004.16
Endless

Jul-12 1-Apr-12 Ocean Pearl Ex Ca 30- 2 ATLAS COVE 18,685,192 156.47 1,400,641,992.32
Endless

May-12 1-Apr-12 Lucky Sailor e - 12 FORTE OIL, TOTAL, | 18,216,777 156.47 1,365,529,603.92
Endless NIPCO & OANDO

Jun-12 1-Apr-12 Lucky Saillir Ex Cap 21-May-12 NIPCO/Total/Forte 18,216,777 142.96 1,119,420,946.65
Endless 0il/Oando

91,441.490 122,623,038.09 138,488,019 9,849,537,906.69
Jun-12 9-Apr-12 38,069.537 51,051,249.1 avig8 S S 28-May-12 NIPCO/Honeywell 13,803,015 150.93 958,205,301.30
Depot

Jun-12 9-Apr-12 B rough Ex Capt 1-Jun-12 Fatgbems Depot 6,701,852 153.48 482,332,288.44

Greg x Navig8
ss (1) Sts 24/5/12
Jun-12 9-Apr-12 apt Gregory Ex 20-Jun-12 Capital Depot 17,879,088 153.48 1,286,757,963.36
avig8 Success

Jun-12 9-Apr-12 Breakthrough Ex Capt 24-Jun-12 PPMC Depot 6,722,038 153.98 487,146,093.86
Gregory Ex Navig8 Calabar
Success (3) Sts 12/6/12

Jun-12 9-Apr-12 Breakthrough Ex Capt 10-Jun-12 Bovas Depot 6,543,163 153.48 470,911,441.11
Gregory Ex Navig8
Success Sts 3/6/12
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Month B/LDate | MV BL Qty MV BL Vessel Date of Discharge Depot Observed PPPRA Amount due
M) (Litres) Discharge Vol (Litrs) LC
N
Jun-12 9-Apr-12 MT BREAKTHROUGH | 10-Jun-12 Bovas 6,543,163 3.62 466,155,095.00
EX CAPTAIN
GREGORY Ex Navig8
Success
38,069.537 51,051,249.12 58,1 4,151,508,183.07
Sep-12 10-Jul-12 32,099.230 44,251,967.43 | MT TORM HELLERUP | 14-Sep-12 Folawiyo 44, 751 3.78 1,873,438,144.77
Sep-12 10-Jul-12 MT TORM 14-Nov-12 Nispan 203 1 8 1,873,438,144.77
HELLERUP
32,999.230 44,251,967.43 88, 02 3,746,876,289.54
B. DPK
Month of Name Of B/L Date MV BL MV BL Discharge Observed LC Subsidy Due
Discharge | MV Quantity Quantity Depot Volume N N
(MT) (Litres) (Litres)
Oct 2012 Lysias 30-Sep-12 30,150.65 37,145,601 Gulf Treasure 6,039,679 148.11 686,107,534
Oct 2012 Lysias 30-Sep-12 Heyden Pet 6,038,542 148.11 685,978,371
Ltd
Oct 2012 Lysias 30-Sep-12 20-Oct-12 Tonimas 6,023,981 148.61 687,336,232
Oct 2012 Lysias 30-Sep-12 6-Nov-12 Intergrated 6,093,065 148.11 692,172,184
Oct 2012 Lysias 30-Sep-12 23-Oct-12 Capital 12,181,714 148.11 1,383,842,710
Oct 2012 Lysias 30-Sep-12 23-Oct-12 Capital Jetty 12,181,714 148.11 1,383,842,710
Oct 2012 Lysias 30-Sep-12 ZOJA1 28-Oct-12 Capital 12,181,714 148.11 1,383,842,710
30,1 37,145,601 60,740,409 6,903,122,453
Feb 2012 Nord 3 35,213.89 43,383,512 | ITRI ex Zoja | 9-Mar-12 Aquitane 6,213,264 144.05 680,600,939
Inspiration 1 ex Gamma
Tank
Feb 2012 N5 Spirit ex- | 30-Nov-11 MTITRIEX | 9-Mar-12 Aquitane 6,213,264 144.05 680,600,939
Nord ZOJA1
Inspiration
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Month of Name Of B/L Date MV BL MV BL Shuttle Date Of Discharge Observed LC Subsidy Due
Discharge | MV Quantity Quantity Vessel Discharge Depot Volume N N
(MT) (Litres) (Litres)
Feb 2012 Nord 30-Nov-11 ORE OFE ex | 19-Feb-12 Sea Petroleum 6,202,958 144.05 679,472,019
Inspiration NS Spirit
Feb 2012 Ns Spirit ex- | 30-Nov-11 MT ORE 19-Feb-12 SPG 6,202 144.05 679,472,019
Nord OFE
Inspiration
Feb 2012 Nord 30-Nov-11 ORE OFE ex | 7-Apr-12 Honeywell - .05 664,821,154
Inspiration Zoja I ex
Gamma
Tank
Feb 2012 Ns Spirit ex- | 30-Nov-11 MT ORE 7-Apr-12 Honeyws 4.05 664,821,154
Nord OFE EX
Inspiration ZOJAI
Feb 2012 Nord 30-Nov-11 Sp 31-Jan-12 no 263,001 | 144.05 686,147,716
Inspiration ATLANTA
ex NS Spirit
Feb 2012 N5 Spirit ex- | 30-Nov-11 SP 27-Jan-12 NIPC 6,245,182 144.05 684,097,236
Nord AUCKLAND
Inspiration
Feb 2012 N5 Spirit ex- | 30-Nov-11 MT VALOR 9-Ma S 6,212,665 144.05 680,535,324
Nord EXZOJA1
Inspiration
Feb 2012 Ns Spirit ex- | 30-Nov-11 NAVIGAT 9- Heyden Dpot, 6,235,651 144.05 683,053,211
Nord R1 Lagos
Inspiration
Feb 2012 Jamar ex- 35,213.89 43,383,512 49,789,843 6,783,621,710
Nord
Inspiration
Feb 2012 Jamar ex- 6-Dec -11 36,916.72 45,481,394, 1-Jan-12 Index Depot 6,180,179 | 144.04 676,915,005.87
Nord AT
Inspiration
Feb 2012 Jamar ex- 6-Dec -11 INA 5-Apr-12 Delmar 6,080,169 | 144.54 669,000,995.07
Nord I Storage PH
Inspiration
Feb 2012 Jamar ex- 6-Dec -11 22-Feb-12 Zenon 6,170,560 | 144.04 675,861,436.80
Nord R
Inspiration
Feb 2012 Nord 6-Dec -11 BLUE 23-Feb-12 Zenon Pet 6,170,560 | 144.04 675,861,436.80
Inspiration RIVER ex
Jamar
36,9 45,481,394.11 24,601,468 2,697,638,874.54
Oct 2012 Pacific 24 =12 37,893.35 46,684,602 | ZOJAT 9-Nov-12 Noj, Apapa 16,039,221 148.37 1,826,225,703
Solarelle
Oct 2012 Pacific 24-Sep-12 BLUEGREE | 29-Oct-12 Rain oil 6,211,941 148.87 710,397,573
Solarelle N TIGRE
Oct 2012 Pacific 24-Sep-12 SP 3-Nov-12 Ever Oil 6,243,933 148.87 714,056,178
Solarelle BRUSSEL
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Month of Name Of B/L Date MV BL MV BL Shuttle Date Of Discharge Observed LC Subsidy Due
Discharge | MV Quantity Quantity Vessel Discharge Depot Volume N N
(MT) (Litres) (Litres)
EXZOJATI
Oct 2012 Pacific 24-Sep-12 FAVOUR 4-Nov-12 Delmar 5,05, 148.87 578,172,254
Solarelle EXZOJAII
Oct 2012 Pacific 24-Sep-12 MOTHER 16-Nov-12 Northwest 6, 59 48.87 726,254,387
Solarelle BENEDICT
AEXZOJA
II
Oct 2012 Mt Pacific 24-Sep-12 MT SEA 16-Nov-12 A-Z Stora; 157,2 48.37 701,061,297
Solarelle PIONEER
Oct 2012 Pacific 24-Sep-12 SEA 17-Nov-12 A-ZD 6,157,222 48.37 701,061,297
Solarelle PIONEER
EXZOJATI
37,893.35 46,684,602 52,215,858 5,957,228,688

Month of | Mother Vessel MV BL Qty MYV BL Qty ed Difference
Discharge (MT) (Litres) itres) (Litres)
Oct-12 Torm Rhone 30,823.86 37,974,998.06 025,359.00 (50,365.94)
Aug-12 Amalienborg 20,018.83 ,066,074.00 (206,079.14)
Apr-12 Gotland Carolina 27,992.75 3 34,718,378.00 (231,312.46)
Apr-13 Histria Azure 35,129.09 43,510,887.00 (231,851.82)
May-13 Mr Sirius 33,886.99 42,037,276.00 (288,505.55)
Mar-12 Georgia 28,962.29 35,971,943.00 (290,400.49)
Dec-12 Cape Bacton 37951,012.34 37,462,780.00 (310,867.66)
Mar-12 Oliphant 30 8,125,966.03 38,466,019.00 (340,052.97)
Oct-12 N Silver 42,254,221.86 42,645,240.00 (391,018.14)
Mar-13 Chance 28,4 35,724,441.98 36,143,093.00 (418,651.02)
Apr-13 Alkiviadis 5,025 30,831,806.54 31,293,394.00 (461,587.46)
May-13 Belaia ,926.43 38,101,355.60 38,590,929.00 (489,573.40)
Jan-12 Cenito ,771.00 37,909,867.07 38,585,394.00 (675,526.93)
Dec-12 Glenda Meredith 34,230.84 42,172,388.72 42,934,937.00 (762,548.28)

he Total Observed Volumes
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Jan-12 Freja Selandia 35,193.36 43,358,215.82 44,182,041.00 (823,825.18)
Jul-13 Gotland Marieann 33,920.57 41,790,137.31 42,869,383.00 (1,079,245.69)
Nov-12 Cape Bruny 30,286.91 37,313,474.35 38,498,248.00 (1,184,773.65)
Apr-12 Port Russel 30,824.72 37,976,050.11 39,298,008.00 (1,321,957.89
Jan-13 Marios G 33,001.21 40,657,488.26 41,980,176.00 (1,322,687
Jan-13 Torm Agnes 33,546.57 41,329,374.24 42,694,746.00

Apr-13 Histria Perla 33,634.58 41,437,805.02 43,196,502.00

May-13 Sea Horizon 27,019.07 34,396,289.31 36,239,368.00

Jun-12 Agena 33,320.51 41,050,868.32 42,914,800.¢8

Mar-12 Freja Fiona 33,427.08 41,182,160.10 43,382,304.004

Feb-13 Apostolos 27,824.28 34,279,511.73 ,

Jul-13 Manuela Bottiglieri 27,138.57 33,434,723.17 36,032

Mar-13 Sea Breeze 37,061.07 45,659,234.54 49,088

Jan-12 Torm Esbjerg 27,072.36 33,353,141.36 (3,465,186.64)
Feb-13 Alga 32,231.13 39,708,754.62 (3,701,007.38)
Oct-12 Pacific Solarelle 37,893.35 46,684,607.20 p.00 (5,531,250.80)
Jul-12 Endeavour 34,356.72 42,327,474.11 680.00 (6,410,205.89)
Jul-12 Lysias 33,006.09 46,748.00 (19,583,248.82)
Dec-12 Lysias 30,020.37 $6,808,752.00 (29,823,656.16)
Oct-12 Lysias 30,150.65 68,608,703.00 (31,463,102.20)
Oct-12 Torm Hellerup 32,696.85 72,596,283.00 (32,313,765.03)
May-12 Adamas 1 30,973.04 73,537,036.00 (35,378,247.02)
Aug-12 Chance 28,513.8@l 73,140,624.00 (38,011,507.82)
Feb-12 Nord Inspiration 35,213.89 43,%83,512.48 92,954,638.00 (49,571,125.52)

,990,802.75

1,763,513,967.00

(283,523,164.25)
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6.1.32. Lifting data from the Pre-shipment Inspection Agencies

glgrb;:;rs tems ﬁlotle:ilrlnsa(;;:mal Energy 'II{ BIS Integrated Trobell . Cobalt Cfm(.ﬁdoil Services Total
Technology Ltd Limited esources Ltd. International Limited
M Quantity Quantity Inspected Quantity Quantity Duantity Inspected Quantity
onth Year Inspected (bbls) Inspected Inspected Inspected
(bbls) (bbls) (bbls) (bbls)
January 2012 10,230,364 14,439,436 12,276,241 -
February 2012 13,799,475 8,435,136 -
March 2012 12,412,039 11,434,038 -
April 2012 14,389,134 15,552,503 8,778,228 1,024,442 -
May 2012 13,209,754 14,386,283 - -
June 2012 14,833,764 14,253,154 - -
July 2012 16,384,156 15,336,137 11,725,599 - -
August 2012 15,757,121 15,237,503 - -
September 2012 13,434,572 - - -
October 2012 12,139,343 13,470,300 - - -
November 2012 10,829,288 - - -
December 2012 15,485,209 - - -
January 2013 16,296,142 5,693,151 - - -
February 2013 5,329,514 6,041,282 - - -
March 2013 14,589,348 - - -
April 2013 10,619,254 - - -
May 2013 13,589,340 1,8 13,316,644 - - -
June 2013 10,540,908 12,289,720 - - -
July 2013 8,602,829 8,677,975 4,417,995 - 5,106,638
242,471,554 233,327,035 4,417,995 16,154,129 5,196,638 589,096,575
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6.1.33. List of Bank Accounts reviewed for proceeds of crude oil sales

Revenue stream

Bank details

Equity crude

CBN/NNPC Crude Oil and Gas Revenue JP Morgan Account’-
0400941775

Domestic crude

CBN/NNPC Crude Oil Revenue (Naira) Account - 0020151741

FIRS - PPT

CBN/FIRS PPT JP Morgan Account

DPR — Royalty

CBN/DPR Royalty JP Morgan Account

NPDC - PPT and Royalty

CBN/FIRS PPT JP Morgan Account

CBN/DPR Royalty JP Morgan Accou

Third Party Financing -
Federation share of profit

CBN/NNPC Crude Oil and Gas n Account —
0400941775
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6.2. Exhibits

Exhibit Description

Exhibit A1 NNPC GMD’s Submission to the Senate

Exhibit D1 Joint Submissions of DPR, PPPRA and NNPC to the Senate

Exhibit D2 PPMC’s letter of request for import documents waiver

Exhibit D3 PPPRA’s first response to PPMC on the request for waivers

Exhibit D4 PPPRA’s consent to grant import documents waiver to PN

Exhibit D5 PPPRA’s letter of acknowledgement of the use ol @EonZ@k-Depot Price

Exhibit D6 Sample Pro Forma Invoice issued by PPMC fq @ e offShore Lagos

Exhibit D7 Letter from the Principal Secretary to th@¥resid€@ikto#fhe National Security Adviser
regarding the presidential directive on th&&@ppage of DPK subsidy to NNPC

Exhibit D8 Letter from the Executive Secret \ t@ The CBN Governor confirming the
cessation of HHK subsidy graat to 3 @

Exhibit E1 E-mail from DPR to Pw@@on dupi@lated NPDC Royalty payment on schedule
submitted to the Sengte Cq@amittde

PMS 1 Lloyds Vessel Rd @ mir

PMS 2 Lloyds VegSCTRepo 2 b

PMS 3 Lloyds V&gel Rep on Torm Alexandra

PMS 4 0 sel Report on CPO France

PMS 5 Llo Q ssel Report on Rosa Tomasos

PMS loyds Vessel Report on Torm Charente

PMS 7 loyds Vessel Report on Farandol

PMS 8 Lloyds Vessel Report on Ainazi

PMS 9 Lloyds Vessel Report on Torm Hanstholm

PMS 10 Lloyds Vessel Report on Risanger

PMS 11 Lloyds Vessel Report on Adventure
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Exhibit Description

PMS 12 Lloyds Vessel Report on Vegas

PMS 13 Lloyds Vessel Report on Torm Gyda

PMS 14 Lloyds Vessel Report on Argosy

PMS 15 Email confirmation from Lloyds

PMS 16 Perin

PMS 17 Thompson Reuters Eikon Report on Perla
DPK 1 Lloyds Vessel Report on Endeavour

DPK 2 Lloyds Vessel Report on Pacific Solarelle
DPK 3 Lloyds Vessel Report on Energy Pioneer
DPK 4 Lloyds Vessel Report on Freja Fiona (no breeze
DPK 5 Lloyds Vessel Report on Klara

DPK6 Lloyds Vessel Report on Arist14g

DPK 7

DPK 8

DPK o

Exhibit J1

Exhibit I1

Exhibit

aluation of divested assets by DPR

Exhibit I3

Evidence of payment of $100 million by NNPC/NPDC out of the DPR assigned
value for the divested assets

NB: Exhibits A1, D1, PMS 1 — 17, DPK 1 — 9, and I1 — 3 have been maintained as hard

copy exhibits
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Exhibit D2 — PPMC’s Letter of request for import documents waiver

PIPELINES AND PRODUCTS MARKETING COMPANY LIMITED

(A Subsidiary of Nigerian National Petroleum Corporation) RC 1217
No 2A, Ikoya Avenue, Off Bourdillon Road, Off Ipeu Street, Ikoyi, Lagos.

A SUBSIDIARY OF NNPC

Cablegram NAPECTOR Ref:

The Head

Lagos Zonal Office,
Petroleum Products Pricing Regulatory Agency,
22, Babatunde Jose Street,

OIf Adetunkubo Ademola Street,
Victoria Island,

Lagos State.

Dear Sir,

])IH(‘IIAR(“F l)O(,l'MTN

) iport vessels that are affected, tendered NOR and completed
- between April -- August 2012 (before your letter of 5" September, 2012), when
ional documentations were not required by PPPRA. Hence our suppliers were not
provide them while tendering NOR or after discharge of their vessels.

In view of the lapse of'time between these deliveries and when your instruction for new
requirements came, we kindly request for a waiver on these vessels that have long completed
their discharge and sailed. o T

However, we shall ensure that all the vesscls that arrived after your letter of 5"‘ of Scpu.mhu
2012, comply with the new requirements. ¢
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In light of the foregoing, we hereby re-submit the reports that were earlier returned from your
office for your kind consideration.

Yours faithfully,
PIPELINES AND PRODUCTS MARKETING COM PANY LTD

o
ENGR. K.O0.K. OMIOGBEMI
For: MANAGING DIRECTOR

Ce: GM Operations PPPRA, Abuja.

N
O3
O
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Exhibit D3 - PPPRA’s first response to PPMC on the request for waivers

(PPPRA)

PETROLEUM PROBDUCTS PRICING REGULATORY AGENCY

HEAD QUARTERS: Website: www,pppra-lgena.ong LAGOS ZONAL OFFICE:
Plot 1012, Cadastral Zone A00, 22, Babatunde Jose Street,
Central Business Distnict, (Former Festival Road)

P. M. B. 609, Garki, Off Adetokunbo A

Abuja. P.M.B. 8017‘ Victol

(Ministry of Petroleum Resources)

Ref No: PPPRA/LZ/IM.77/1/110

The Managing Director,
Pipelines and Products Marketing Company Limited
2A, Ikoya Avenue,
Off Bourdillon Road,
Ikoyi, Lagos.

Attention: Manager, Supply and Distribution

Dear Sir,

RE: DISCHARGE DOCUMENTS FOR PMS AN
BETWEEN MAY - AUGUST, 2012

We write in reference to yourgter Re?

above subject matter.

2. While appreciatin
equally wish to state that

sere being overlooked by the Agency but the demand for
rs, have made it more compelling for them to be made available,

v.z.shiiii: o ey u . gj) . :
AGM [Head, LZO i 1 ‘24 .
]’!}Gﬁc’ Rt Lm.“{ﬁ:)
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Exhibit D4 - PPPRA’s consent to grant import documents waiver to PPMC

PETROLEUM PRODUCTS PRICING REGULATORY AGENCY

(PPPRA)
(Ministry of Petroleum Resources)

HEAD QUARTERS: Website: LAGOS ZONAL OFFICE:
Plot 1012, Cadastral Zone A00,

Central Business District, ) —
P. M. B. 609, Garki, FouEs 'ED
Abuja. LT
z 7 NOV 2012
Ref No., PPPRA/LZ/IM.29/1/53
The Managing Director
Pipeline and Products Marketing Corporation (PPMC)
No. 2A, Ikoya Avenue
Ikoyi
Lagos.
HARGED UNDER THE PSF
SCHEME.

Kindly recall our meetj r staff on 12 November, 2012 on
the above subject matter. T s sequel to non-compliance with PPPRA
checklist on documents be office which were rejected.

2 At that meeti resolved that the PPMC should as a
matter of necess ecklist and where there are challenges

ts of vessels that discharged their cargoes prior to

¥ ecklist, the PPPRA will consider the submissions on the

the view to giving a waiver on those documents that
sitive.

: ack the collation of all necessary documents and submit same to
s Zonal office to allow early reconciliation, please.

. nk you
},‘_‘(”*)"— ?
TS
V.Z. Shidok Ké - ——/"5

N \ E s‘h’l - .
= \f\}“ = .
For: Executive Secrctar]rm - Pb \\A{ I %Wm
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Exhibit D5 - PPPRA’s letter of acknowledgement of the use of wrong Ex-Depot price

)

A (FPPONA

Petroleum Products Pricing Regulatory Agency

(MINISTRY OF PETROLEUM RESOURCES)
Office of The Executive Secretary

Plot 1012, Cadestral Zone, ADO. Central Business District, PM B 600, Garkd, Abuga, Nigoria
+234(0) 929 000 37, +234 (0) 920 003 58. Websle: W DDOIB-ONg0T . OrYg

A TP
A TP,
A TR
WRALPEPRA,
BT T
WA LFTEA,
A PP,
WA
A |

WAL A |
TR TPRA
VL P
PR PR,
VA PPV
POAVIRA,
PRA TV
VR TR
TR P
POANFPIHA,
A PV,
PR
PRAEPPIRA)

v ™
PR PR

A.4/4/229/C 33111712412 6™ May, 2014

The Group Executive Director, Finance & Accounts
Nigerian National Petroleum Corporation (NNPC)
NNPC Towers, Central Business District

Abuja.

The Agency wishes to bring to the notice of
Director (GED), Finance and Accounts that during
NNPC 2012 PMS payment advice, it was ob
price of 49.57 was used in computing the
January/February, 2012 (Batch B)
depot price of 81.51.

Ninety Six Naira Only) which

bntioned  difference in subsidy
ant NNPC submission.

PEPRA
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MONTHLY PSF VERIFICATION FOR NNPC SUPPLIES (IMPORT & LOCAL)

OVER- PAYMENT (PMS)

TAL

(JANUARY 2012)
T MANUELA BOTTIGLEN EX MT
BT AF A L ) FnAzT4T 000 a1 ) g D44 70 004 00 )
L
[MT LUCKY BALON KX MY CHANCE P8 | viaaotd  (APasa  lwosemoTas | iiserssecolascemty | w2y 501374806 00 | M4 120
r__ __.._'____ =
(FEBRUARY 2012)
Lo R it . ey LEL e (XNl e 1
T BAEEZN X T TR TAN
RLAATT X MT EMCTT [1) BT 300 CAPTAL
- far WPk at) MY CamTaL O PR 1 e mre LA 100 00 pary L1 L
T IR X MT THES T AR l
FCLAWAIT X T IO (1) BTS bt CAPITAL
. 83 438
] aIae T - 1pay 20001 1 red a0 el [ X
M CULO OF GUAMINGA £X MY ot
| TORM wamgmETTE g |araony (RLIA 10wty 1330 me LRI nm i B1E
LMY i finecaa samarvy, ooy (o0 - LT AR08 00 [9-Coeg-11 (PR T ”
MR
10200 o
[ 2 128
Lama 438 204 you &g 7 800,308 00 lrEw 138
m 18, 4,430,720, 330 60
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Exhibit D6 - Sample Pro-forma Invoice issued by PPMC for DPK sale offshore Lagos

ol e

; i PIPELINES AND PRODUCTS MARKETING COMPAN?
y (A Subsidiary of NNPC)

WICE

Name ol Vesunl io be Loaded
Port of Loading :
o mpl ’
»»»»» 1 by,
Anpr ot
PAY,
Product
Produc - 3 . LQunntity In MT

Value mi»

Draft No:

{ e
A w Comploted In four (4) copios AT P
} op 2 WL PN ...
‘ LN e
A VR ‘4
f ROFORMA INVOICE
I one of Company
\ddrews
|
y i S — S——
f | PMs { AGC
; Approvi cation (Litren MT) ‘
| {
| vilo » lously pald far (Litres or MT |
| . - ' 1
I |
| H hocation wo boe paid for (Litros or MT) |
; !
| anln { Allocation laft (Litres or MT)
o Por L e
Mo (Nali
] r IDabit)
Total Armou el . b
i 1 ]
L lit/Dabit WAnca sN

FamiTE!

selpt No
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Exhibit D7 - Letter from the Principal Secretary to the President to the National
Security Adviser regarding the presidential directive on the stoppage of DPK subsidy to

NNPC
| i T R
| s g‘fﬁ “AETA,
. ot NIGER|
Eﬁ% ,,;f{xp"bh + |

) _;:.-.:,lgi ) |= . ,_: .-'T_h--ﬂ
Reference.” 4T A7TPSP/24/0/1087 el o

€y =

The Natipnal Security Adwviser 29 UCT W

Three Armns Zone ; T\E?ﬁp EUEEB
Abuja 'é.‘l-.ah!n- &

el S

RE: ENDORSEMENT OF ACTIONSPLAR On TP R
OF THE DOWNSTREAM F"E'.'ri%;ﬁ’lfum_

sequel to the meeting with Mr, Pregrm‘ ' gulation of tie
Downstream Petroleum Subssector, T Write to ard 1o you, a copy of
the Presidential Directives in rESpEEL B subject mektter as
conveyed to the Hon. Mimister of Pe L , ied to t
225 and copied to the
refevant state officials. ' S :

|
2 We have confirmed that th |
_ _ L e directives were I
;ec&wm:l anJHHv:P:nanel:lqe-' If . .’r the Hon. Minister of PEtIﬁFLIm h
SEMLINOES e, Minis ey ﬂlEum Resource I |
Managing Director, SEE |I
3 : R s |
. :‘.':{II"I..-.@EUJ.E [ . 2N, the MNPC should not be |
entiled to clai : St Fund (PSF) in respet of

kerosene wik

u:.r Mr Biesident's approval |, vy
2009, po e 15™ June

Pt & |
- Dravid EdE-‘a’Et{E ' R .
Principal Secretary Lo LhF' Elrea*derr -in; pjf;*ﬁ ; I
ce a o™
Hon. Miristier, Petroleum Resources F e
Hon. Mimster of State, Petroleum Rescurces k. 'E'Er“‘r
GMD, NNPC el e '
'ES, PPPRAL $I TR

. T P S e -
beoe Tl |
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Exhibit D8 - Letter from the Executive Secretary PPPRA to the CBN Governor

confirming the cessation of HHK subsidy grant to NNPC

L

THE PRESIDENCY

PETROLEUM PRODUCTS PRICING REGULATORY AGENCY

Orffice of The Executive Secretary

Pt 1631, Ankarw Cleer; off RimafGurat Strescs, Maktema, PMCB. 809, Garki, Abals. -
arki, Abaja B’t::"::{\r

Telt 234-5-41 jﬁ'FEE 413H614, Bus 4138654, E-masls popra@rosecom et

A3/9/125/C.10/1/201
December 16, 2010

The Gavernar,

Central Bank of Nigeria,
{entral Business District,
Abuja, Nigeria.

Dear Sir,

I the Petroleum Products Pricing Regulatory
:-.gem:',r [ AR t to engage in lssuing rebuttals, it however
ehoves uNs 2 re ? government agency, to clarify come of the ssues

Taized at th

] rribly, touching upon our statutory.and operational
25, W

ware sadly misrepresented and Biven so much negative
edia, thereby casting serious doubts an our transparency as
f government,

4 sensitive

1t should be placed on record that the PPPRA is an arm of government whaose
Activities have consistently been transparent, Besides the public, the Agency
Nas always made It a deliberate policy to widely share information with the
staketiolders, CBM inclusive, hence, the guantum of information made
ﬁ_‘iral_labte on its official website. Alsa, the Governing Board of the Agency is
Wtitution-hased, and the Central Bank of Migeria Is a key mamber. In addition
9 this, the CBN Is among the agencies that collectively administer the PSE

Gisltrd o l@Ge b
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scheme. Other governmental bodies actively Involved In the PSF scheme
include; Federal Ministry of Finance (FMF}, Nigerian Customs Services, the
Nigerian Ports Authority (MPA), Department of Petroleum Resources (DPR),
Auditors (Akintola Willilams and Deloifte) appointed by the FMF, the
Accountant General of the Federation, Budget Office of the Federation (BoF)
Migerian Navy, as well as Independent Surveyors.

it is the expectation of the Agency that this method, in which so many
Agencies and Institutions are represented on fts Governing Board, would
provide the opportunity of checking the veracity, or.otherwise, of a
information, before it is put in the public domain., However, given t
statements attributed to the Central Bank Governor, two major issues n
clarifications, viz: »

= Process of PMS Import Allocations, and
@ Process involved in the PSF Scheme administration,

It is necessary to clarify the fact that the PPPRA by in ed in the

HHK through a

this based on the Implementation of
all Stakeholders. For the avoidancg
for product allocation to Marj : proof of ownership of storage
cment, among others.

PPPRA is committed to ensuring fairness among all
sector, and particularly, the consumers. Furthermore,

of PMS, and the product has been sold at the regulated price
. litre. The Agency’s monitoring activities also revealed that
‘there are instances where the product has been sold for less; an indication
that some measures put in place by the Agency are effective.

Similarly, on the issue of maney spent on subsidy, itis necessary to draw the
‘@ttention of the CBN Governor to the fact that the total amount so far
:ﬁxPEndEd on subsidy since January 2006 till date, is explicitly stated in the
talhle attached, and this has been given the widest circulation to underscore
=1€ Agency’s helief in transparency. .
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The PPPRA wishes to inform the CBN Governor that the current seamless
products availability in the country is traceable to the intmt[u?:timn of the
Sovereign Debt Instrument (SDI), which has made payment to product
suppllers faster than it was in the past. The Central Bank, from the inception
of the PSF Scheme, continues to be fully involved in its administration as it
disburses the funds to all beneficiaries after due process.

We need to restate once again, the Agency's unwavering commitment to the
deregulation policy of government. Indeed, we have consistently made |
duty to drum up support for it in our regular Interactions with all Stakehold
and the public In general. Our contentian-is that the billlons of naj

provision of the much needed infrastructure, which in the finy
engender economic growth. [t s in this regard that the Ag
make a strong case for the passing into law of the Petr
(PIB), because we see this as capable of ensuring thgm
successful deregulation policy.

st r office in future
interface with Stakeholders on the activities §  and we would be

glad to provide further clarifications, a
future, Furtherance to this, | shall red to meet with you, at
your earliest convenience, to g i other associated issues

Please accept the firm assura
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Exhibit E1 - E-mail from DPR to PwC on duplicated NPDC Royalty payment on schedule
submitted to the Senate Committee

From: Comfort Ajavi

To: NGIGRMPwC@EMEA-NG
Date: 10/08/2014 11:52 AM

Subject Re: NPDC Royalty Payment to DPR

RE: NPDC ROYALTY PAYMENT TO DPFR

| hereby refer to your mail received by me today on the above issue.

| wish to confirm fo you that DPR have detected the error of recording the amount of
USD$25,825,620.33 as payment for OML 119 and OML 30 respectively for the month of
November, 2013.

However, DPR only recorded just USD$25,825,620.33 as payment for OML119 for
November, 2013 against NPDC indebtedness, this does not include the amoun
recorded as payment for OML 30 because DPR only have just USD$25 8256

amang payments made by NPDC in November, 2013 and this has been i
accordingly.

Thank you for your observation and cooperation.

N
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Exhibit J1 - E-mail correspondence on the summary of meeting held with the former
Governor of CBN, now Emir of Kano, HRH Muhammad Sanusi II

From: Lamido Sanusi

To: MNG/GRMPWCEEMEA-NG
Date: 11/03/2014 11:54 PM

Subject Re: CONFIDENTIAL: Project Mercury Meetings

my views, mntlusmns and recammendanani Please note these views, mnt]usm |
recommendations were based on the information available to me in my ca
Central Bank Governor and it is likely that the provision of any additio
may change some of these conclusions.

I hereby authorise PwC to use the comments below for the purpgs jng their
mandate of reconciling the crude oil revenues due to the Fedg O the event
the PwC team requires any further clarification or explanati free to contact
me. Barring any further questions from the PwC team, jli®ase as my final

submission as it relates to this matter

Muhammad Sanusi IT
Emir of Kano

This document is cld - Authorised Use Only - Confidential

fime 1o meet us to discuss your views as it relates to our
finv estigating the Crude Oil revenues due to the Federation Accounts.

lease review this summary and confirm if it factually represents our discussions.
ease feel free to highlight any areas vou feel we might have misrepresented or
isunderstood. As we mentioned during our meeting, once we receive vou
confirmation, this email will be included in our records/reports.

We have summarised our discussions with you below,
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MEETING SUMMARY

1. Background: that as the Central Bank Governor. you alerted the President of the
Federal Republic of Nigeria about concerns vou had on material and significant
differences between the CBN's estimates of what NNPC ought to be remitting to the
Federation and actual cash receipts. You requested explanations on these differences as
you were of the view that the un remitted amounts were being with held at WNPC (and
WNPC subsidiary agencies) in violation of the Law and the Constitution of the Federal
Republic of Nigeria. You advised that NNPC be compelled to desist from this practi

2.  Kev Issues: on receipt of the reconciliation/explanations given by WNPC and
scrutiny. vou raised/highlighted the following concerns;
« that there was a reconciling ifem relafing to subsidies paid for kerose

dollars without appropriation and in violati
such all the payments for subsidy on DP
should be refunded to the federation acco

s that there was a reconciling ifem lins

submissions to the CBN had Wil
had been declaring these d i

s that the NNPC's pracy
breach of the PPPE.!

ster subsidy to itself in-house without any

ieht. NNPC was legally obliged to pay crude sales

d claim any legitimate subsidies from PPPRA. You

s on this matter. You specifically mentioned if the

@ d by the Provisions for subsidy in the Appropriation
e were any independent/external reviews to verify the

E ex post. the amounts should be refunded to Federation and a subsequent
aim submitted in accordance with the PPPRA mles.
s that there was little transparency on business transactions between NNPC and
NPDC. Taking into account these are revenue generating assets owned by the
Federation, vou felt this lack of transparency should not exist as no one could see
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and/or audit revenues due to the Federation from NPDC. Specifically you argued
that the TV equity in these assets belonged to the Federation and the NNPC was
simply managig this as an agent. NINPC did not provide any evidence that it had
purchased these assets and paid fair value to the federation account. Therefore
transferring them to WPDC and further transferring equity crude to private sector
partners represented an illegal transfer of revenues from the Federation to WNPDC
and its partners

« that as at the time you were at the CBN. vou felt the explanations and
reconciliation provided lacked legal support.

« that assuming all amounts in the reconciliation are correct. your position 15
Government should not tolemte any transactions that are illegal and refor

Constitution of the Federal Republic of Nige:ria.
reconciliation provided to you by NNPC o

3. Recommendations: based on the foregoin®
recommendations:
+ the entire amount NNPC paid itsg
refunded to the Federation aceo
discontinue unless appropyal
directive is reversed

+ the entire revenues

arward. this practice should
fure budgets and the Presidential

clating to Federation equity in JVs
e Federation account. This amount can be

i by the divesting TV partners in the market
charged for PMS has been mnﬁm:led correct :md

e w:te subsidy not appmpnaleti it should be refunded.

be directed to desist from the practice of direct deduction of subsidy
grce. The requirements of the PPPEA act should be complied with. Where

cotablished that there have been excess charges this should be refunded to

Eration account.

conclusion, You stressed again that your primary concerns remain the need for
cy and accountability by NNPC, quantifying any unremitted balances withheld by
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submissions were based on facts and data available to you at the
your conclusions could change as more information 1s madg@

departure from the CBN

PricewaterhouseCoopers Migeria

N
O
>
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6.3. List of Stakeholders & Meetings held
6.3.1. List of Stakeholders

AGENCIES DESCRIPTION

Central Bank of The Central Bank of Nigeria (CBN) is charged with the overall
Nigeria (CBN) and administration of the monetary and financial sector poligi
Federal Government. The regulatory mandate of the bankjnc

trol
of the
S

ensuring price and monetary stability, issuing legal tendgss
maintaining the external reserves, promoting a soundg#
system and acting as banker to the Federal Governme

Nigerian National The Nigerian National Petroleum Corpgratiog s
Petroleum Corporation which was established on%garil 1% i
Corporation exploration activities, the Corporation i

(NNPCO) operational interests in refining, petrg %

transportation as well as marketing. Q@ ion has refineries in
Warri, Kaduna and Port Harco he 35,000-barrel
Shell Refinery established in Po 1965. The NNPC was
later commercialized into 12 usiness units, covering the
entire spectrum of oil ing s: exploration and

r distribution, petrochemicals,

Nigerian Petroleum elopment Company (NPDC) Ltd is a
Development diz e Nigerian National Petroleum
Company (NPDC) i0 #blished in 1988 with responsibility for
ion and production activities. The company
xploration and production activities in the
ons of coastal Nigeria, both onshore and

dhproration to abandonment.

1 oo el WG BTG PPPRA is an agency of Government responsible for fixing the
|y Col i || G WA benchmark prices of petroleum products and regulating and

Agency (P¥a_ | monitoring the transportation and distribution of petroleum products
in Nigeria. The functions of the PPPRA include establishing an
information data bank to facilitate the making of informed and
realistic decisions on pricing policies, moderating volatility in
petroleum product prices, establishing code of conduct for operators,
maintaining surveillance on key indices and preventing collusion and
restrictive trade practices that are harmful to the sector among other
things.

Ministry of The Ministry of Petroleum Resources (MPR) has the mandate to
Petroleum initiate policies for the oil and gas sector and supervise the
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AGENCIES DESCRIPTION

Resources (MPR) implementation of approved policies. The Agencies and Parastatals
under the supervision of the Ministry also ensure the execution of the
approved policies for the sector. The Ministry has four service
departments of Planning Research and Statistics, Finance and
Accounts, Human Resources Management and Procurement.

Department of The technical arm of the Ministry of Petroleum Resources whi as
Petroleum the statutory responsibility of ensuring compliance to petrol laws,
Resources (DPR) regulations and guldehnes in the oil and gas Industry Th P

for licenses, leases and permits, establishes and enfor
environmental regulations.

Ministry of Finance
(MoF)

monetary matters, preparing annual ¢
expenditure for the Federal Gover,
allocation matters, monitoring
resources, maintaining adequat

relating with internationa Ani

Office of the

Accountant General

of the Federation i ja. mandate of the OAGF includes
(OAGF) f MDAs, presenting and publishing

i nts required by the Ministry of Finance,
ent investments, maintaining and

Rds, ensuring revenue monitoring and accounting

Ministry of Justice [ C K of Justice is responsible for ensuring justice for
(09 08)) provites a sound legal framework to maintain the rule of law as
economic and social reform. Other functions include; the

AlVice to government organizations and institutions, drafting of bills,
andling of complaints of breaches of citizens' rights, publication of
revised laws and white papers

Federal Inlai.. Federal Inland Revenue Service (FIRS) was established to control and
Revenue Service administer the different taxes and laws specified in the First Schedule
(FIRS) or other laws made from time to time by the National Assembly or
other regulations made thereunder by the Government of

the Federation and to account for all taxes collected. FIRS is charged
primarily with the responsibility of accessing, collecting and
accounting for the various taxes to the Federal Government.

Office of the The Office of the Auditor-General for the Federation is saddled with
LU e 01500 3l the following responsibilities; enforcing accountability responsibility
the Federation in Ministries and Extra-Ministerial Developments, ensuring prudent
(AuGF) disbursement and utilization of public funds, manpower resources
and other public properties, ensuring regular and prompt audit of all
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AGENCIES DESCRIPTION

Ministries and Extra-Ministerial Departments, maintaining
government auditing standard for public sector audit, maintaining a
close understanding with the State and Local Government Auditors-
General and ensuring prompt and regular submission of report to the
National Assembly.

Nigeria Extractive The Nigeria Extractive Industries Transparency Initiative (NE
Industries an Agency charged with the responsibility, among other thin,
Transparency development of a framework for transparency and accou
Initiative (NEITI) the reporting and disclosure by all extractive industry
revenues due to or paid to the Government of Nigeria

Petroleum Products
Marketing Company
(PPMO)

NNPC for domestic use into refing
e Selling the refined products a
the NNPC’s accounts

(0 1R B ETY a1t COMD is a strategic busi i in the NNPC. It is responsible
Division (COMD) for administering the va
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6.3.2. Meetings Held

Meetings held and names of attendees

S/N Meetings held Date Attendees and Designation
1 Meeting with the Group Executive Director, | 20 June e Mr Bernard Otti, Group Executive
Finance & Accounts 2014 Director, Finance & Accounts
2 Meeting with the Coordinating Minister of 22 June e Mrs Ngozi Okonjo-Iyadla, CME and
the Economy and the Honourable Minister 2014 Honourable Mini
of Finance
3 Meeting with representatives of Petroleum 23 June
Product Pricing Regulatory Agency (PPPRA) | 2014
4 Meeting with Revenue and Investment 23 June
Department of 2014
Office of the Accountant General of the
Federation maru Hassan, Revenue and
Investment Department
¢ Bily Kongha, Revenue and
Investment Department
e Susarumso Jaced E, Revenue and
Investment Department
5 Meeting with the Chairman of 24 June e Engineer Elias Mbam, Chairman,
Mobilization Allocation i 2014 RMAFC
Commission “RMAFC
e Shettima Umar A B, Commissioner,
RMAFC
e Bappa D Isa, Ag. Director,
Allocation, RMAFC
e Uche Nwagbara, Director, Oil &
Gas, RMAFC
e Dr Friday Eguche, Director, RMAFC
e Vincent Nkwede, Special Assistant
to the Chairman, RMAFC
6 Meeting with Senior Technical Assistant to 27 June e Mr Yusuf S Matashi, Senior
the Group Managing Director of NNPC, 2014 Technical Assistant to the former

Group Managing Director of NNPC,
Mr. Andrew Yakubu
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S/N Meetings held Date Attendees and Designation
7 Meeting with Executive Secretary, Nigerian | 2 July e Zainab Ahmed, Executive Secretary
Extractive Industries Transparency 2014
Initiative “NEITI” e Usman Abdulrahim, Team Leader,
Internal Audit
e Garba Sa’idu Yakawada, Team
Leader, Audit Technic
8 Meeting with representatives of Federal 2 July e Head, Field Oper,
Inland Revenue Services 2014 Bamidele
Staff of Field
9 Meeting with the former General Managing Mr Andrew Yakubu, Former Group
Director of NNPC Managing Director, NNPC
Bola Afolabi, Group General
Manager/SAP, NNPC
e Bernard Otti, Group Executive
Director, Finance & Accounts,
NNPC
10 | Meeting with the Exec 23 July e Mr. Francis Amego, EDC, PPMC
Commerecial, Pipeli 2014
Marketing Company
11 enera_l 23 July e Mrs Rose Eshiett, Acting Group
ing Division 2014 General Manager of Crude Oil
Marketing Division
12 ormer Group Expcutive 24 July e Dr Joseph Dawha, Former Group
loration and Production 2014 Executive Director, Exploration and
Production
13 Meeting with former Managing Director, 24 July e Alhaji Hamidu Namtari, Former
NPDC 2014 Managing Director, NPDC
14 | Meeting with the Executive Director 1 August e Emmanuel Wowo, EDO, PPMC
Operations “EDO”, Pipeline and Product 2014

Marketing Company (PPMC)

¢ Mr Wono, Manager, Operations
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S/N Meetings held Date Attendees and Designation
15 | Meeting with representatives of Mobil 8 August e Mr Anibor Kragha, Upstream
Producing Nigeria 2014 Treasurer, ExxonMobil
e Mr Gbolade Arinoso, Treasurer,
ExxonMobil
e Mrs Iwade, ExxonMobj
16 | Meeting with the Executive Director 29
(Commercial) of PPMC on the role of PPMC | September
in the PMS and DPK imports between 2014
January 2012 and July 2013)
17 | Meeting with the Emir of Kano (Former Email Correspondence. In
CBN Governor) HRH Sanusi Lamido Sanusi v, ttendance
20
e HRH Sanusi Lamido Sanusi,
Emir of Kano
o PwC
18 24 NNPC DGMD/GED F&A, and other
November | NNPC Directors and Heads of Units
2014 and Subsidiaries
PwC
19 27 NNPC DGMD/GED F&A, and other
F&A, and other NNPC January NNPC Directors and Heads of Units
Heads of Units and 2015 and Subsidiaries
Subsidiaries
PwC
20 | Close out meetings held with NNPC GMD, | 27 NNPC GMD, and DGMD/GED F&A
and DGMD/GED F&A January
2015 PwC
21 | Close out meetings held with NNPC 2 NNPC DGMD/GED F&A, and the
DGMD/GED F&A, and the Senior February | Senior Technical Adviser to the
Technical Adviser to the DGMD/GED 2015
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S/N Meetings held Date Attendees and Designation
F&A. DGMD/GED F&A.
PwC
22 | Close out meetings held with the 2 Honorable Minister of Petroleum
Honorable Minister of Petroleum February | Resources
Resources 2015
PwC
23 | We requested for meetings and information
from the Central Bank of Nigeria (“CBN”)
but were not granted access to nor given the
requested information by the CBN
24 | We requested for meetings and information

from the Nigeria Petroleum Development
Company (“NPDC”) but were not granted
access to nor given the requested
information by the NPDC

o
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6.4. Extract of documents reviewed

Document

Source

Report of Preshipment Inspection Agencies covering January 2012 to July
2013

Ministry of Finance

Monthly Official Sales Price (OSP) issued by the NNPC to all Crude Marketers
(January 2010 to August 2013)

Process flows and descriptions for the revenue cycle showing crude oil and
product flows as well as funds flow.

A schedule showing all crude oil liftings, vessels, volumes, marketer and FOB
values from all terminals broken down by category (Equity crude sales, SWAP,
OPA etc.)

Listing of all crude marketers utilized by the NNPC during the period Janua
2012 to July 2013

Sample copies of crude marketing and sales contracts entered into with off-
takers

All dated Brent prices as published by Platt for the period January 2 nd
July 2013

All periodic Official Selling Prices(OSP)issued by the NNPC ofi¥erin
period January 2012 to July 2013 for all the different types ofggru
by the NNPC.

Prices of all refined products as published by Plattfor the
to July 2013

ry 2012
Methodology used to compute Prompt, Ag
oil

Listing of all Crude Oil Marketers
2012 to July 2013

Crude Oil Marketing Divij,

Crude Oil Markey

il Marketing Division

rude Oil Marketing Division

Crude Oil Marketing Division

Crude Oil Marketing Division

Crude Oil Marketing Division

Crude Oil Marketing Division

Crude Oil Marketing Division

Crude Oil Marketing Division

f crude oil quantities received at the various terminals
for the period Jan 2012 — July 2013

Aldetailed listing of all the crude oil export cargoes and the party handling the
export (owner of the exported crude oil) within the period January 2012 — July
2013

A monthly summary of crude oil quantities piped to the domestic refineries
from the related terminals for the period January 2012 — July 2013

A monthly summary of crude oil volumes received at the local refineries for the
period January 2012 — July 2013

A listing of all the cargoes of refined petroleum products imported by/on
behalf of the PPMC within the period January 2012 — July 2013

A monthly summary of refined product volumes and types pumped out of the
local refineries within the period January 2012 — July 2013

Department of Petroleum
Resources

Department of Petroleum
Resources

Department of Petroleum
Resources

Department of Petroleum
Resources

Department of Petroleum
Resources

Department of Petroleum
Resources

Department of Petroleum
Resources
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NNPC FAAC submissions

Extract of CBN/NNPC Royalty account

Office of the Accountant
General of the Federation

Office of the Accountant
General of the Federation

NNPC's submissions to FAAC 2012 (January - May) (June - August) (October -
December), 2013 (January - August) (October - November)

DPR submissions to FAAC 2012 (January, April, July, August), 2013 (January,
April, May, June, July, September, November)

FIRS submissions to FAAC 2012 (January, July, August, October, December),
2013 (January, February, April, May, June, July, August, September,
November

Revenue Mobilization
Allocation and Fiscal
Commission

Revenue Mobilization
Allocation and Fiscal
Commission

Revenue Mobilizat#
Allocation and
Commission

FAAC report/accounts (Jan 2012 - July 2013)

JP Morgan bank accounts, Domestic Naira and USD DMB accounts,
remittance mandates on Equity and Domestic revenue issued to CBN

Monthly oil movement and quality control reports from NNPC’s operation
areas

Copies of Contract award letters for Capital Expenditure projects du he
review period

Reconciliation reports between NNPC and Oil Traders, on d ITa,
incurred during the review period

Correspondence/letters between PPMC and PPPRA to 1
raised by PPPRA and responses given by PPMC o PMS a
into Nigeria between January 2012 and July 201

ity :

ortation

Records and documents for PMS and DP
July 2013

Samples of Pro Forma Invoices (P
Marketers of DPK at the point o
2013

Treasuy

Marketing Company
Petroleum Products
Marketing Company
Petroleum Products
Marketing Company
Petroleum Products
Marketing Company
Petroleum Products

Marketing Company

Petroleum Products
Marketing Company

d inance on the investigation of the alleged
nue by NNPC

Written su rovided to the Committee by agencies and stakeholders

Verbatim Report on Public Hearings

Senate Committee on
Finance

Senate Committee on
Finance

Senate Committee on
Finance

PSF Guidelines (amended in 2010)

Payments Advice issued by PPPRA to NNPC for PMS and DPK imports
between January 2012 and July 2013

Petroleum Products
Pricing Regulatory
Agency

Petroleum Products
Pricing Regulatory
Agency

Lloyds List Intelligence Database Vessel reports

Lloyds List Intelligence
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Thompson Reuters Database Vessel reports Thompson Reuters Eikon

Other reviewed documents are stated within the main body of the report
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